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Bangladesh,

the following:
-Government Treasury Bills and Bonds (HFT) at present value using marking to market concept

Functional and presentation currency
These financial statements are presented in Bangladesh Taka (Tk), which is the Bank's

account of the branches Including islamic banking unit and off-shore banking unit are

Other liabilities comprise iterns such as provision for loans and advances/investrnents, provision

in Mote 13.

Memorandum and Articles of Association.
Paid up capital

treasury bills and zero coupon bonds, interest on treasury bonds, debentures and fixed deposit with

Auditors’ Report Statement of Changes in Equity 3.4 Investments Interest paid on borrowing and other deposits (Conventional banking)
to the shareholders’ of for the year ended 31 December 2009 All investment securities are initially recognised at cost, induding acquisition charges associated with Interest paid and other expenses are recognised on accrual basis.
Bank Asia Limited the investment. Premiums are amortised and discounts are accredited, Profit paid on deposits (Islamic Banking]

We have audited the accompanying balance sheet of Bank Asia Limited (“the Bank") as at 31 December e Saie |Revaluation mﬂu Retained Investrmenits which have, fixed or determinable payments’ and are intended to be 'Held to Maturity
2009 and the related profit and loss account, statement of changes in equity and cash flow statement for lparticutars T i reserve Eqw_ eamings e are classified as held to maturity. Profit paid to mudaraba deposits is recognised on accrual basks as per provisional

the year then ended, and a summary of significant accounting policies and explanatory notes to the Taka Taka  |[Taka | Taka Taka | Taka Taka Held for Trading mﬂfﬁ final profit is determined and are paid to the depositors as

financial statements. The preparation of these financial statements is the responsibility of the Bank's Annexu
management. Our responsibility is to express an opinion on thess financial statements based on dur audit. |Balance as at 1 January 2008 | 1335000000 | &18,626,330330 3,339,553 | 416,888,160 633,854,373 Investment classified in this category are acguired principally for the purpose of selling or 3.12 Employee benefits

repurchasing in short trading or if designated as such by the management.

We conducted our audit in accordance with Bangladesh Standards on Auditing (BSA). Those standards Statutary resenve - 181,148,457 | - - {2681,14B.457) - 3.12.1 Provident Fund
require that we plan and perform the audit to obtain reasonable assurance about whether the financial Rancaly rtion nesarv * : 12208929 x 12398920 Revaluation !
statements are free of material misstatement. An audit includes examining, on a test basis, evidence g ey N ) Mﬁm i As per the DOS Groular letter no. 5, dated 26 May 2008, HFT securities are revaluated each week using Provident fund benefits are given to the staff of the bank in accordance with the approved Provident
supporting the amounts and disclosures in the financlal statements, An audit also includes assessing the : : : - | sssrounes | aser04045 Marking to Market concept and HTM securities are amortised once a year according to Bangladesh fund rules. The fund is operated by a Board of Trustees . All confirmed employees of the bank are
accounting principles used and significant estimates made by management, as well as evaluating the Balanice 24 51 31 December 2008 1,743,750,000 | 1,095,774,787| 130 | 12,398,329 | 3,399,553 | 473,693,748 [1,532,557 347 Bank guidelines. The HTM securities are also revalued if they are reclassified to HFT category with the contributing 10% of their basic salary as subscription of the fund. The bank also contributes equal
overall financlal statement presentation. We belleve that our audit provides a reasonable basis for our = ) ‘ ISy _ Board's approval. amount of the employees’ contribution to the fund.
opinion. 5 R 264,002,752 - | ma0027s2 Value of investments has been shown as under: 3.12.2Gratuity Fund
In our opindon, the financlal statements prepared In accordance with Bangladesh Accou Standards -mmz.sm = = " (#01,062,500] .
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Bank's affairs as at 31 December 2009 and of the results of its ﬂpﬁ'atinns and it's cash flows for the jl'e-irth!n Balance as at 31 Deacember 200%| :'1“311_““ 1557013281 [ 230 (306,807,687 3,339,553 FLM%EM‘:M Government Tm!“'.'l’ Bills and Bonds [I-“w At m!'EHt“.‘IE [I"Elng amartisation ml'H'.'Epﬂ is nat id | | since nt at the date of balance

ended and comply with the Bank Companies Act 1991, the rules and regulations issued by the Bangladesh Zero Coupon Bond At present value (using amortisation concept) H:E"E"t ;:.E”:': ?m;:d' ‘"ﬂm';m et u-mﬂlml oy e m“'"::t"”“"m” o

Bank, the Companies Act 1994, the Securities and Exchange Rules 1987 and other applicable laws and o Cash Fﬂ !5“1 m““"'“ s Pﬂti;tm and other bonds ::f:ﬁ st ’

regulations. rine year an r ures C 3.12.3 Superannuation

Unguoted shares (ordinary) At cost : e .

et mpan B A)  Cash flows from operating activities Notes o e Quoted shares (ordinary) At cost or market value whichever s lower at balance sheet date T NS OPENITS R ARCETUSION xS W PRNRRE & INcr AR e e e
I wehave obtained all the information and explanations which to the best of our knowledge and belief 1 ot e e CTRUOC Uy B SEORIN ROMI O Thstnes.

were necessary for the purposes of our audit and made due verification thereof; b osioh b i g ARG S0 SO M 7 3.12.4Hospitalisation insurance

: Interest payments (4,652,734927)| | (2,925,763,855) 3.5 Loans and advances/investments

i) in our opinion, proper books of account as required by law have been kept by the Bank so far as it Fees and commission receipts 1,177,501,713 850,059,372 The Bank operates a health insurance scheme to its confirmed employees and their respective

appeared from our examination of those books and proper returns adequate for the purposes of our Cash payment to employees {538,507,737) t412975235y| @ loans and advancesinvestments are stated in the balance sheet on gross spouses at rates provided in health insurance coverage policy.

audit have been recelved from branches not visited by us; Cash payment to suppliers (62,339,555) (34,396,957) basis. —
iii}) the Bank's balance sheet and profit and loss account dealt with by the report are in agreement with Income tzx pald (748,029,614) (748,527 ,220) b  Interest/profit is calculated on daily product basis, but charged and accounted for quartery on accrual

the books of account and returmns; Receipts from other operating activities 35 187,130,123 200,658,932 basis, Interest/profit on classified loans and advances/investments & kept in interest suspense The Bank accounted for tax as per Bangladesh Accounting Standard (BAS) 12. Income tax expense

. s : Payments for other operating activities 36 (606486,171)] | (394,540,871) aceount as per BRPD circulars no. 16 of 1998, 9 of 2001 and 10 of 2005 and recognised as income on comprises current and deferred tax. Income tax expense s recognised in profit and loss account

N1 SNSRI SN SRR K s O T S S Cash generated from operating acthvities before changes n 1690689847 1930296416 realisation. Interest/profit is not charged on bad and loss loans and advances/investments as per except 10 the extent that it refates to items recognised directly in shareholders' equity, in which case it

v)  the financlal pasition of the Bank as at 31 December 2009 and the profit for the year then ended have syTailig Gaety gavel et — guidelines of Bangladesh Bank. Records of such interest amounts are kept in separate memorandum is recognised in shareholders’ equity.

been properly reflected in the financial statements, and the financial statements have been prepared Increase/{decrease) in operating assets and liabilities: accounts. e
: Loans and adva B CUStOMETS 10,292,911 8,804) 111 1 Current
TR N LA WOl I, e e s el | rreaasel] & Provision forikens ind sdvancesiwestivents 1 rads besed on the aesr i aquvalent month ind

vi)  the financial statements have been drawn up in conformity with the Bank Companies Act 1991 and in By Bt atiams 12,397.579.243 12,423,078.337 reviewed by the management following instructions contained in Bangladesh Bank BRPD circulars Current tax s the expected tax payable on the taable income for the year, using tax rates enacted or

accordance with the accounting rules and regulations issued by the Bangladesh Bank; Trading liabilities 562,698,572 61,750,000 no. 16 of 6 December 1998, 9 of 14 May 2001, 9 and 10 of 20 August 2005, 5 of 5 June 2006, 8 of 7 substantively enacted at the reporting date, and any adjustment to tax payable in respect of previous

vil) adequate provisions have been made for advances which are, in our opinlon, doubtful of Other liabilities 95,168,072 554,956,105 August 2007, 10 of 18 September 2007 and 5 of 29 April 2008. years.

recoveny; 2,746,171,350 981,624,610 Rates of provision on loans and advances/investments are given below: Prowision for cusrent income tax has been made as per the provision of Income Tax Ordinance 1984 on
vill} the financlal statements canform to the prescribed standards set in the accounting regulations issued o ﬁ”"‘ generated from aperating activities AASTOGINST _2N1,921026 Ww from hm:ﬂm?ﬂh?m on securities actually received and dividend actually
::'“;L'Sh" e, S v oo o 2o s ik Investments of treasury bills and borwds [2.860,648,176) {1.536,750,108) Deh | bt

, ' : e (Purchase)/sale of trading securities (296,453,042) (403,386,240 General provision on:

i) the records and statements smmf:l by the branches have been properly maintained and Purchase of fixed assets {515,497,958) 179 Undclassified loans and advances/investments 19 Deferred tax is provided on all temporary differences between the carrying amounts of assets and

consolidated in the finandial statements; and Met cash used in investing activittes (3672500.176) _ (2,119,140717) Small and medium enterprise financing 1% liabilities for financial reporting purposes and the amounts used for taxation purposes, Deferred tax is

xl the information and explanations required by us have been received and ﬁ:u‘rd €) Cash flows from financing activities Consumer finance for house building loan measured at the tax rates that are expected 1o be applied to the temporary differences when they

satisfactory. Paymant for finance lase AR R JARDS8104) and loan for professional setup 2% reverse, hased on the laws that have been enacted or substantively enacted by the reporting
Net cash used in financing activities (81,199, 366) (46,956,104) date.
Dhaka, 15 April 2010 }\J O ok badirahn i conlh il cuints uidinto Bl s Eﬂﬂiﬁlﬁﬁi 745,824,205 Consumer finance other than house building loan

e m{-/'lé— Silocts of sxchangs e hanges o cash sad cash squivalents s and loan for professional setup including credit cards 5% Deflerred tax liabilities are recognised for all taxable temporary differences. They are also recognised
alvinan Rabrii Hug F) Cash and cash equivalents at beginning of the year 442 515;@_31 79,334,126 ml:m::ﬂmwm f: for taxable temporary differences arising on investmentsand itis ““bﬂb‘“mmmm‘ diffenences
Balance Sheet S EL:;“: :.n:'mti':nn ::::.H-nm — DA MARIRRL e il - mhed tﬂ_-rh T-e that m:uhabl H'ﬂtmﬂ'ne dmwmm:.'e will ;:

a &g ts at YEear represents recogn to extent itis e temporary reverse in
as at 31 December 2009 Cash in hand (including foreign currencies) 473,828,711 230,107 498 SFE'EIFIE provision on: foreseeable future and there will be suffident taxable profits @ﬂ which 1o utilise the benefits of

1009 2008 Balance with Banglacksh Bank and its agent bank fincluding foreign cumencies) 3,286,540,028 2,688,675,135 Substandard loans and advances/investments 20% the temporary difference.

PROPERTY AND ASSETS Motes Taka Taka Balance with other banks and financial institutions 1,346,434,437 1,404,843 498 Doubtful loans and advances/investments 50%

Cash ) i Maney at call and on short notice 5 P Bad/loss loans and advances/investments 100008, Aﬂﬁnﬂmm@mﬂdmhmmmsmmﬂmﬁnﬂmmmu
In hand (including foreign currencies) 473,828,721 330,107 498 Prize bond 1,617,800 1,532,200 @ o ks = offas uidelines of Bang Baik P available against which temporary differences can be utilised. Deferred tax assets are reviewed at
Balance with Bangladesh Bank and its agent bank 5. 108,420,986 4425158 331 Loans nees/investments are wiitten peiy ladesh These each reporting date and reduced to the extent that it is no longer probabile that the related tax benefit
lincluding foreign currencies) 3,286,540,028 2,6B8,675,135 mﬁ:d:lmmm;wﬁmmmhmmagakﬂﬁinf;m Detalled memorandum will be realised.

A AR Notes to the Financial Statements PR PR CIE SN AP ORI LAY iy .

Balance with other banks and financial institutions 5 Fixed : Deferred tax relating to unrealised sunplus on revaluation of held to maturity (HTM) and held for
In Bangladash 1,110,162,272 1,094,542, 411 as atand for the year ended 31 December 2009 ae S —— trading (HFT) securities are recognised directly in revaluation reserve as a part of equity and &
Outside Bangladesh 236,272,165 410,301,087 1. The Bank and its activities 3.6.1Recognition and measurement subsequently recognised in profit and loss account on maturity of the security.

1,346,434 437 1,404,843 498 Reporting entity lems of Fud as.sfls eucluding land are n'lusuru:l at cost bess accumulated depredation and 2.14 Leases

Manay at call and on short notice ) . - accumulated impairment losses, if any. Land is measured at cost.

Investments d Bank Asia Limited is one of the third generation private commercial banks (PCBs), incorporated R B Sy i of ki s Upon initial recognition, the leased asset is measured at the amount equal to the lower of its fair
Gavernment B.902,784,540 5,669,954,393 in Bangladesh on 28 September 1999 as a public limited company under the Companies Act e ﬂﬁp’“‘!‘"’ = hwm{m. hmum bem w mal “nglf-gtn value and the present value of the minimum lease payment. Subsequent to initial recognition
Others 760,312,998 463,859,956 1994, and governed by the Bank Companies Act 1991. The Bank went for public issue of its Eh— condition  necessary for it . operating in intended the asset is accounted for in accordance with the accounting policy applicable to that

9,663,097,538 6,133,814,349 shares on 23 September 2003 and its shares are listed with Dhaka Stock Exchange Limited and g asset,

Loans and advances/investments 8 Chittagong Stock Exchange Limited. At present the Bank has 41 branches, 30 own ATMbooths 3,62 Subsequent costs
LRI FER N, Sveriy v e sesasis oieilisdipha and 33 shared ATM booths. Thwcont ol mlatig oo i ms R ot it b e e eamlip et R . eonags Parfisas -

i 50.367.917,439 39974998635 Bank Asla Limited acquired the business of Bank of Nova Scotla (incorporated in Canada), it Is probable that the future economic benefits embaodied within the part will flow to the company Earnings per Share (EPS) has been computed by dividing the basic eamings by the weighted average

Other assets 10 2,607 006,696 2,194,558,025 Bangladesh operations of Muslim Commerdial Bank Limited (MCBL), a bank incorporated in costs of the dayto-day servicing of fixed assets are recognised in profit or loss as Standard {BAS) - 33 "Eamings Per Share”. Detalls are shown in Mote 37.

Non - banking assets i 5 Pakistan, having two branches at Dhaka and Chittagong. In taking over the Bangladesh incurred, Basic eamings

Total assets 7 71247 operations, all assets and certain specific liabilities of MCBL were taken over by Bank Asia
- SRS, Sl R R - %.5.3 Dopractation This represents eamings for the year attributable to ordinary shareholders. Net profit after tax has

LIABILITIES AND CAPITAL Mo deprediation is charged on land. Deprediation is charged on straight-line method. In case of been considered as fully attributable to the ordinary shareholders,

Liabilities The registered office of the Bank is located at Tea Board Building (15t floor), 111-113, Motijheel acquisition of fixed assets, depreciation is charged in the year of acquisition, whereas depreciation on

Borrowings from other baris, francial institutions and agents 1n 217844851 1,615,750,000 C/A, Dhaka-1000, disposed off fixed assets is charged mmmﬂmm

up to the year prior to the year of disposal. Asset category-wise s Y s e i et

Depasits and other accounts 12 1.2 Principal activities d\!&ﬁlﬂm s follows: represents mber shares outstanding beginning
R e S e S eSS 5.325.633,048 3.364529.694 ? DW%SH‘IIS Rate of depreciation number of ordinary shares lssued during the year multiplied by a time weighted factor. The time
Bills payable 724,131,935 603,605,742 The princlpal acthvities of the Bank are to provide all kinds of commercial banking services tolts Building 5% weighted factor is the number of days the specific shares are outstanding as a proportion of the total
savings bank/Mudaraba savings bank deposits 4,935,720,360 2,822,379,865 customers through its branches in Bangladesh. Furniture and fixture 20% number of days in the year,

Fixed deposits/Mudaraba fixed deposits 43,847 332,887 35,644.723,745 1.3 Islamic banking unit Equipments 20% The basis of computation of number of shares is in line with the provisions of BAS 33 "Eamings per
m"““ certificates of deposh ; : The Bank obtained the Islamic Banking unit permission vide letter no. BRPD (P-3)745 (53) Computer and accessories 20% share”, The logic behind this basis is, that the bonus shares are [ssued to the existing shareholders
O 54331313,?_3& 42,435.233,'5;&& f2008-4804 dated 17 December 2008. The Bank commenced operation of this unit from 24 Motor vehicles 20% without any consideration, and therefore, the number of shares outstanding is increased without an

Other liabilkies 13 6,697 788,618 5.987 300,730 December 2008, The lslamic banking unit is governed under the rules and regulations of increase in resources generating new eamings.

Total liabilities ﬁagm:nﬁ,nm 50,038,289, 716 Bangladesh Bank. Distribution of profit on deposit is shown in Annexure-| and separate Diluted

, earnings per share
Capitalisharsholders’ equity balance sheet and profit and loss account of Islamic banking unit are shown in Annexure-1.1 Gain or loss on sale of fixed assets are recognised in profit and loss account as per provision of BAS 16 — | —— A e £ - for
Paid up capital 142 214481 1,743,75 and Annexure-1.2. "Property, plant and equipments”, gk} i T T L e
g i HA12.500 o cheb i dilution during the year under review.

Share premium 330 330 1.4 Off-shore banking unit 3.7 Other assets 3.16 Recondliation of inter-bank/inter-branch account

SUIY e i3 g gt The Bank obtained off-shore banking unit permission vide letter no. BRPD (P-3} 744(34) Other assets include all other financial assets and include fees and other unrealised income receivabile,

AR i e i /2007-1853 dated 21 June 2007. Operation of this unit commenced from 28 January 2008 and advance for operating and capital expenditure and stocks of stationery and stamps. Details are shown ROOWS <F SCCOUMES MRS ECEUR D0 Gt DAl SY): Svicicess. Sii DUCOF: BMNiics s tee

mmmn?;e::‘ﬂ::gms resErve = “iﬁgjf: “:im!ﬁ.iﬂ?“ its office is located at Zone Service Complex, Chittagong Export Processing Zone, Chittagong. in Note 10. reconciled on monthly basis and there are no material differences which may affect the finandial

Total shareholders’ equity T TR ET] Off-shore banking unit s governed under the rules and regulations of Bangladesh Bank. g | L statements  significantly. Detalls of provision on Mostro accounts are shown In

Total liabilities and shareholders’ equity 68,663,199,976 £3,371,247.063 Separate financial statements of off-shore banking wnit are shown in Annexure-J to L aas i F and Annesure-K.

3. Borrowings other banks, financial institutions and agents Un-reconciled entries in case of inter-branch transactions as at the reporting date are not

DFF-BALANCE SHEET ITEMS :

Notes 1.5 Capital market division msm&mmmmammm mmm‘:m::m material.

RS ok 18 - ——— The Bank obtained membership of Dhaka Stock Exchange Limited on 19 June 2008 and "dm““;: '““Tnm:'“mm““m ue of the 3.7 Risk management

m“ﬁj:m”““'“““ :,1m z:ﬂ;*;m:m commenced its operation from 5 August 2009, The bank also extends margin loan to its DRSS DA OR[N, e o ; Bangladesh Bank has identified 6 (six) core risks for management of the banks and has provided the

: £ hlz R4 15 666,004 305 8192,269.064 customers against their margin for investment in the listed companies. The required margin ~ 3-8.2 Deposits and other accounts necessary guidalines for implementation. The sk core risks are:

Bills for collection 3,157.281,501 3,128,753.717 level is monitored daily and pursuant to established guidelines, customers are required to Deposits and other accounts inchude non interest-bearing current deposit redeemable at cal, interest Credit risk

Other contingent liabilities r i 5,561,014 deposit additional margin to reduce the position, where necessary. bearing on demand and short-term deposits, savings deposit and fied deposit. These items are Easont mackiran it

Oiliar Dhiisiisnts 27,978,822,053 19.,627,928,632 2, Basis of preparation brought 1o financial stalements at the gross value of the cutstanding balance. Details are shown in

Documentary credits and short term trade-related mansactions . - 2.1 Statement of compliance Note 12 Asset liability risks

Forwand assets purchased and forwand d its placed - - Other Money laundering risk

Undrawn m;:,ma,:j revolving “.:r::wmp:qm|m " - The financial staterments of the Bank have been prepared in accordance with the "First 183 Hihk_s. - ) ) :ﬂ

Uncirawn formal standby facilities, credit lines and other commitments X 2 Schedule (sec-38) of the Bank Companies Act 1991 as amended by BRPD Circular no. 14, As per BAS 37 "Provisions, Contingent Liabilities and Contingent assets” the Bank recognises Internal control and compliance risk

- - dated 25 June 2003, other Bangladesh Bank Circulars, Bangladesh Accounting Standards pmv‘rsh:fﬂrﬂyvm&n it has a F'E'Emﬂhi?::ﬂ'ﬂ“ﬁﬂ ﬁﬁ:‘; ﬁ:m and “:_:mhﬁb ﬂ'l“ﬂ;z Information and Communication Technology risk
i? 978822053 19,627,928,632 (BAS) and Bangladesh Financial Reporting Standards (BFRS), the Companies Act 1994, the outflow | PESOuICES embodying econom I:nutlit:s_ settle the obligatio The prime objective of the risk management is that the Bank takes calculated business risk to
Total Off-Balance Sheet items including contingent liabilities __ 27978822053 WE?IM Securities and Exchange Rules 1987 and other prevailing laws and rules applicable in when a reliable estimate of the amount of the obligation can be made. safeguard its capital, financial resources and growth of sustainable profitability. In this context, the

Bark has formed a committee (MANCOM) to overview proper implementation and reqular

LLE.. etc. Other Nabilities are recognised In the balance sheet according to the guldelines of
chal carior b%’ ‘% ,9 hﬁﬁannd The financial statements of the Bank have been prepared on the historical cost basis except for Sariciactiiah ik | TaocOrcl 1664 and Internal nolley of tha Bank Detalls s 3.17.1Credit risk

Credit risk is one of the major risks faced by the Bank. This can be described as potential loss arising
from the failure of a counter party to perform with agreed terms with the Bank. To assess and to

As per our report of same date, 3.9 Capital/shareholders’ equity ¥ - : s :
D -Government Treasury Bills and Bonds (HTM] at present value using amortisation concept Eﬂmﬂﬁtﬂwﬁhh melﬂmﬁdﬂiﬂm“wkmg&m
Q @Lﬂ k’K N S DL Vs L S L Authorised capital mwm function smmmmmﬂﬁaIM'MMﬁﬁ;hmm from
A SR A L e -Quoted ordinary shares at cost or market price whichever is lower at balance sheet date Authorised capital is the maximum amount of share capital that the bank Is authorised by its global changes in banking, finance and related issues.

The Bank has segregated duties of the officers/executives engaged in the credit related activities. A
separate departrment has been formed at Corporate Office which is entrusted with the tasks of

for tha m‘ngd 3 mﬂw 2009 functional currency. Functional currency for Off-shore unit ks US dollar. Except as indicated, Paid up capital represents total amount of shareholder capital that has been paid in full by the ordinary raintaining effective relationship with the customers, marketing of credit products, exploring new
financial information have been rounded off to the nearest Taka. shareholders. Holders of ordinary shares are entitled to receive dividends as declared from time to business opportunities, etc. Moreover, aedit approval, administration, monitoring and recovery
2004 2008 2.4 Use of estimates and judgements time and are entitled to vote at shareholders' meetings In the event of a winding-up of the Company, functions have been segregated. For this purpose, three separate units have been formed within the
Motes Taka Taka . ; ordinary shareholders rank after all other shareholders and areditors and are fully entitled to any Credit Department. These are (i) Credit Risk Management Unit, (i) Credit Administration Unit, and (i)
The preparation of financial statements requires management to make judgments, estimates of lquidat i Note 142, Credit Monitoring and Recovery Unit.
Interest income/profit on investments 20 6,247 494,941 4973,111,164 and assurmnptions that affect the application of accounting policies and the reported amounts residual proceeds of liq on. Detalls are shown in
Interest pakc/profit shared on deposits and borrowings etc. 21 (4498016814) | (3,739,016,507)] of assets, liabilities, income and expenses. Actual results may differ from these  Statutoryreserve 3.17.2 Foreign exchange risk
Net interest income/net profit on investments 1,749,478,127 1,234,094,657 estimates, Statutory reserve has been maintained @ 20% of profit before tax in accordance with provisions of Foreign exchange risk is defined as the potential change in eamings arising due to unfavorable
Investment income 22 10299, 607,148,807 Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to section 24 of the Bank Companies Act 1991 until such reserve equal to its paid up capital together change in exchange rates. The foreign exchange risk of the Bank is minimal as all the transactions are
Commission, exchange and brokerage 23 1,177,501,592 850,633,162 accounting estimates are recognised in the period in which the estimate is revised and in any with amaunt in the share premium aceount. carmied out on behalf of the customers against L/'C commitrments and other remittance requirements.
Other operating income 24 | 189532123 | 200658932 future periods affected. Revaluation reserve No speculative dealing on Bank's account was conducted during the year. Treasury front office
2,380,025,526 1,658,440,901 conducts deal for commencial purpose and back office of treasury keeps record and passes entries in
Sealinatind i el - S9.357191 326830636 Cash flow statement has been prepared in accordance with the BRPD Circular No. 14, dated 25 with the DO5 dircular no. 5 dated 26 May 2008. fund management and liquidity risk. As per Bangladesh Bank's guidelines, the Treasury Department
Rent, taxes, insurance, electricity etc. 26 119,728,571 89,832,577 June 2003 issued by the Banking Regulation and Policy Department of Bangladesh Bank (The was operationally and divided into front office and back office to mitigate the risk Separate
Legal expenses ' 27 4:523.5411 3,021,038 central bank of Bangladesh). 3,10 Contingent labilities telephone and fax lines were installed in the dealing room to meet Bangladesh Bank's guidelines.
Postage, stamp, telecommunication ete. 28 32,038,840 29,192,002 26 Stavement of liquidity Aty possible obligation that arises form past events and the existence of which will be confirmed only 3.17.3 Asset liability/balance sheet risks
Statlonery, printing, advertisements etc. 29 55612766 36,713,152 The liquidity statement of assets and liabilities as at the reporting date has been prepared on by the occurence or non-occurmence of one or more uncertain future events nat whaolly within the The Bank has an Asset Liability Committee (ALCO) which is responsible for managing short-term and
Managing Director's salary and fees 30 3,451,942 6,460,000 residual maturity term as per the following basis: control of the Bank; or long-term liquidity and ensuring that the Bank has adequate liquidity at all times at the most
?“dm.:: 2 :;El?ciﬂ“ 25:?1"3";; a)  Balance with other banks and financial institutions, money at call and on short notice are Any present abligation that arises from past events but is not recognised because: Whﬁqﬁﬂ.mmm liquidity requirements of the Bank, n'ﬂuTEufmets and
¥ i i i . labilities, deposit and strateqy and the liquidity contingency ; Asset Liability
Depreciation and repair of Bank's assets 12 172,305,825 146,257,188 R L 0 A At o o o G g vl B R et o i Comminse ssommoriorsBelace o The Balice Shest ek s Gerias porvla honges
Other expenses 13 2% 243481017 bl  Investments are on the basis of their maturity terms obligation; or
530,344,526 | = eamings due to changes in rate of interest and exchange rates which are not of trading
Total operating expenses (B) __ 1512465951  _ 9B7656985 ¢}  Loans and advances/investments are on the basis of their repayment schedules *  theamount of the obligation cannot be measured with sufficient reliability. P
Provision for loans and al:[h'anc::ﬁnnst:mm; AolafaL i d)  Fixed assets are on the basis of their useful lives mﬂhmﬁmm'mgmMﬁ’m"md““"'““m'“'““ lessthe possibityofan 3474 Money laundering risk
General provision 128,410,294 175,901,962 &)  Other assets are on the basis of their realisation/adjustments o e > i e Money laundering risk is defined as the loss of reputation and expenses incurred as penalty for
Specific provision 119,009,376 228,805,278 f)  Borrowings from other banks, financial institutions and agents as per their maturity/ E’;_'memmw ancial statements as this may results in the recognition being negligent in prevention of money laundering. For mitigating the risks, the Bank has
247 419,670 404,707,240 repayment terms incomse which may never be realised, nominated a Chief Cornpliance Officer at Corporate Office and Branch Compliance Officers at
Provision for off-balance sheet items 83,425,564 04,429,051 3.11 Revenue recognition branches, who independently review the accounting transactions to locate and verify suspicious
Prawision for diminution In value of investments : . WS R A I o S TN N i AT, transactions. Know Your Customer (KYC) policy and Transaction Profile (TP) format have been
Othe isions - - introduced. The atary requirements are being complied with and the guidelines in respect
oA st ) Other liabllities are on the bass of their payment/adjustments schedule Interest on koans and advances s calculated on daily product basis, but charged and accounted for on SEgumory karoid e
Total provision (D) 34 330845234 499,136,291 Bosit koo =5 FER o of KYC are being followed for opening of new accounits. Training is being provided continuously
Total profit before tax (C-D) 2,286,192, 468 1,405,742,282 Details are shown in Annexure-B. EPMPRNNORY NS, O, OF ORI AU ACVARFICI CHIINE 45 i WIS 02 MOEDNE SR SLLCK) MR to all the categories of executives and officers for developing awareness and skill for identifying
Prewitelon o tas fall into SMA and under classification. It Is then kept in interest suspense account. Interest on SMA and SUSpICIoUS activities,
Current 135.1 779,000,000 790,000,000 A1 RapRIRng peios dassified loans and advances is accounted for on a cash receipt basis.
These financial statements cover one calendar from 1 lanuary to 31 Decembar 2009. n addition, the President & Managing Director has provided a message on Antl Money Laundering
Deferred 1352 180,008,010 (70,961,763) year ary Prafit on investment [lslamic Banking) ALY A T rriacioviant Has o kil & Cilatiumad Arcsiiias Mol s e Fanibii o e
i e 1Eﬁﬁg :;;m 3. Significant accounting policies Mark-up on investment is taken into income account proportionately from profit receivable account. staff for guidance.
W""‘" - The accounting policies set out below have been applied consistently to all periods presented Overdue charge/compensation on classified investments is transferred to profit suspense account 3,975 Internal control and compliance risk
Statutory reserve 15 457,238,494 281,148,457 in the financial statements. RO e . Operational loss may arise from erors, omissions, frauds and forgeries due to lack of proper interal
General reserve (T . o 14ﬂr4;5? 3.1 Basis of consolidation Investment income control and compliance culture. Management, through the Intemal Control and Compliance
Retained surplus 17 B60,045,064 405:.555.% A separate set of records for consolidation of the statement of affairs and profit and loss Income on investments is recognised on accrual basis, Investment income includes discount on Department, ensures comtrols over all aperstional areas of the Rank. internal Control and Compliance

Department undertakes periodical and spedal audit and inspection of the branches and departments

Earnings per share (par value Taka 100} 37 LLE — maintained at Head Office of the Bank based on which these financial statements have been other banks. Capital gain on investments in shares is also induded in investment income. at Corporate Office for identifying and reviewing the operational lapses and compliance of statutory
The annexed notes 1 to 44 form on integral part of these financial statements, pared requirements as well as Bank's own guidelines. The Audit Committee of the Board also reviews the
: b : Interest and fees receivable on credit cards Audit and Inspection reports of the Internal Control and Compliance Department. The Bank has
Oletis lﬁb#\ H'E.IIEL}_‘ 3.2 Foreign currency Interest and fees receivable on credit cards are recognised on accrual basis. Interest and fees are ceases introduced Risk Based internal Audit (RBIA) and audit rating over its branches from 2006 and
e P ey il i o it s Foreign currency transactions are converted into equivalent Taka currency at the ruling 10 be taken Into income when the recovery of Interest and fees s in arrear for over three months. a comprehensive audit manual which has been approved for implementation by the Board of
exchange rates on the s e s Thereafter, interest and fees are accounted for on cash basis, Dhrectors.
Managing Director respective
Ponis vl T R — 3.17.6 Information and Communication Technology risk
Aswuurmpuﬂafsamdm 3.3 Cash and cash equivalents .
. The Bank s sl Sk o il ke 10115 This Bank Asia Limited follows the guideline stated in BRPD drcular no. 14 dated 23 October 2005
M gﬁ 3'Iu Cash and cash equivalents includes cach in hand and balances with Bangladesh Bank and its agent f;"m“ commissions mﬁ mlmﬂvmnwdﬁﬂ _“ﬁ‘“'ﬁﬁﬁm regarding “Guideline on Information and Communication Technology for scheduled Banks. IT
tif bank, balances with other banlks and financial institutions, money at call and on short notice and prize include EENMURIENS Wicchute INaEyY SN8 M services provided by management deals with IT policy documentation, intemal IT audit, training etc. The objective of IT
bond induding trade finance, credit cands, deblt: cards, passport endorsement, loan processing, loan management is to achieve the highest levels of technology service quality by minimum operational
Dhaka, 15 April 2010 Hal'nmnnahmn Hug ' syndication and locker facilities etc. Fees and commission income Is recognised on a realisation basis.,




