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Mobile money transfer to

benetfit the poor: Study
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The poor will benefit from the mobile
money transfer system, which enables
clients to send a small amount of
money through a short message sys-
tem (SMS), said a study.

Mobile phone companies will have
to set necessary arrangements with
local banks or money transfer compa-
nies to help deliver the service, a
regional ICT policy and regulation
think tank suggested in the study
released in Dhaka yesterday:.

The system will reduce the cost of
money transfer by up to 10 percent
compared to conventional channels,
LIRNEasia found in the study titled
"Teleuse at the Bottom of the Pyramid'.

Headquartered in Sri Lanka and
active across the Asia Pacific,
LIRNEasia said 43 percent of the
Bangladesh's poor own prepaid mobile
phones.

Around 96 percent of these users

recharge their accounts by electronic
reloads, while 41 percent through
scratch cards, said Dr Erwin Alampay, a
researcher at LIRNEasia who led in
conducting the study.

“So the true potential for mobile
money in Bangladesh lies among the
poor,” Alampay said.

This also indicates their high-trust
rating for the system, which can be
exploited when the second wave of
mobile applications such as mobile
money are introduced in Bangladesh,
he said at a press briefing at Sonargaon
Hotel.

“It'll also help the government's
move to prevent money laundering
and encourage people to remit through
formal channels,” he said.

Mobile money is a form of electronic
money, where real money is converted
into e-money, and put into mobile
devices. This mobile currency can then
be transferred from one mobile sub-
scriber to another, making funds trans-

fer among individuals easier, said
Alampay.

“In cases where transfers require
cross border transactions, the central
bank have to bring some changes in
regulations,” he added.

He said this potential can largely be
attributed to the innovations by telecom
operators like Grameenphone.

“While Grameen is better known for
introducing banking through
microfinancing to the poor, they have
also redefined the mobile usage among
the poor through the 'phone ladies',”
said Alampay.

“Now by merging the banking and
mobile technologies they are ready to
offer mobile payment schemes which
the Bangladesh's poor are certain to
benefit from,” he added.

The study was conducted in six
countries including Bangladesh,
Philippines, India and Pakistan.

Tahani Igbal, another researcher at
LIRNEasia, also spoke at the briefing.

Higher tax urged on tobacco
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The government will earn
around Tk 1,000 crore more
revenue in the next fiscal
year if tax on cigarettes and
bidis is increased by 23 per-
cent to 26 percent, finds a
research.

Unnayan Shamannay, a
nongovernmental research
organisation, at a press
conference on Tobacco
Taxation: Budget 2010-2011
in Perspective released the

research reportyesterday.

Researcher Dr Mahfuz
Karim said if the tax is
increased by 23 percent on
all brands of cigarettes, the
prices of the tobacco prod-
uct will go up by 15 percent,
which will help generate at
least Tk 903 crore more
revenue in the next fiscal
year.

It will also help reduce
cigarette consumption by
around 96 crore to 139 crore
sticks.

Dr Karim said if the tax is
increased by 26 percent on
bidi, consumption will come
down to 168 crore sticks, and
the government will earn
around Tk 68 crore addi-
tional revenue.

The study shows that the
government's total revenue
earning was only Tk 5,393
crore annually, whereas
health hazard caused by
smoking is worth over Tk
10,000 crore in losses.

[t also says if bidi factories

are closed down after tax
enhancement, the govern-
ment will be able to retrench
the jobless labourers easily
with alternative employ-
ment from the extra revenue

earnings.
Krishi Bank Chairman

Khondker Ibrahim Khaled
said the policy of enhanced
taxes on tobacco products
will not only discourage
smoking, it will uphold the
welfare economy in the
country.

YEAS
Farooq Sobhan (2-L), president of Bangladesh Enterprise Institute (BEI), and Rokia A Rahman (3-L), chairman of MIDAS
Financing Ltd, attend a workshop on software quality assurance and testing, organised by Young Entrepreneurs Association
for SMEs, at the BEI's head office at Gulshan in Dhaka yesterday.

Tech-driven payment systems
must focus on users

Suggest central bankers at Saarc Payments Council meeting
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Senior central bank officials from
South Asian countries said yesterday
technology-driven payment systems
must benefit end-users.

They suggest setting a deadline for
commercial banks to incorporate core-
banking solutions, which is crucial for
many centralised initiatives, such as
internet and mobile banking,

Central bankers made the observa-
tion at a two-day executive committee
meeting of the Saarc Payments Council
(SPC) at Dhaka Sheraton Hotel. Earlier,
Bangladesh Bank Governor Atiur
Rahman inaugurated the meeting.

The meeting has been designed to
draw a strategic roadmap to upgrade
the regional payment and settlement
system (PSS) up to international stan-
dards by 2015.

Dr KC Chakrabarty, deputy governor

of Reserve Bank of India, said technol-
ogy-driven payment systems must aim
to benefit the end-users.

Chakrabarty -- a banker with long
experience in commercial banks --
asked central bankers to charge com-
mercial banks for providing centralised
automated services.

“Commercial banks do not give
anything for free. Many things remain
hidden,” he told the working session.

G Padmanabhan, chief general
manager of payment and settlement
systems of Reserve Bank of India, and
Muhammed Saleem Rehmani, director
of the payment systems department of
the State Bank of Pakistan, stressed the
need to provide low-cost services to
users.

They also said no central bank
should run two clearing systems --
manual and automated -- at a time
because it might "create amess”.

They made the observation know-
ing that the BB is to run two systems
simultaneously, at least for the time
being.

“You should set a timeframe for the
commercial banks before introducing
an automated system,” Chakrabarty
said.

Atiur Rahman said secure and effi-
cient payment and settlement systems
that meet the international best prac-
tice standards are important for the
Saarc region.

The governor said Bangladesh had
already taken some steps to introduce
electronic transactions and settle-
ment systems. Rahman said the banks
had already been instructed to use
only machine-readable cheques from
April.

PDJ Fernando, deputy governor for
the central bank of Sri Lanka, chaired
the first working session yesterday.

upazila in Mymensingh recently. The bank disbursed around Tk 12 lakh at 2 percent interest
to 60 such growers.
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the charge.

4,555.46.

BKBE
Lutfor Rahman, general manager for Mymensingh branch of Bangladesh Krishi Bank,

hands over a loan document to one of the turmeric growers of Kaladoha Bazar at Fulbaria

negatively, as
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Dhaka stocks fell more than one
percent yesterday, the day the
bourse’s new leadership took over
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Benchmark index of Dhaka Stock
Exchange, DSE General Index,
dropped 57.83 points, or 1.02 per-
cent to 5,560.10. The broader DSE
All Share Price Index also declined
49.84 points, or 1.08 percent to

Insiders said the market reacted
investors were yet
have confidence in the new execu-

tive committee, formed Saturday
under the leadership of Md Shakil
Rizvi, DSE's immediate past vice-

president.

insider.

said.

The investors' expectation on
formation of the new committee
was not fulfilled suitably and thus
many of them went into selling
that resulted in a fall, said an

“Others adopt a 'wait and see'
policy to observe how the new board
manages the market situation,” he

Besides, new margin loan meth-
odology for credit maintenance by

April 1.

margin loan capacity of the broker-

market, operators said.

with lots of fluctuations that contin-

ued for the first forty minutes of the
session. It then started gaining some
momentum, but ultimately faced a
loss. Since then, it kept on falling to

the end.

the brokers will come into effect on
This is expected to reduce the

age house and this will eventually
cause a downward impact on the

The market started yesterday

The losers bet the advancers 164
to 80 with two remaining

Stocks down as investor confidence dips

unchanged. A total of 3,94,70,853
shares worth Tk 772.75 crore
changed hands on the premier
bourse.

Chittagong stocks also marked a
fall. The CSE Selective Categories
Index declined 111.61 points, or 1.04
percent to 10,574.9. The CSE All
Share Price Index slid 179.91 points,
or 1.1 percentto 16,146.85.

A total of 66,73,595 shares worth
Tk 81.90 crore were traded on the
Chittagong Stock Exchange. Of the
traded issues, 56 advanced and 114
declined with five remaining
unchanged.
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The Association of Private
Universities of Bangladesh
(APUB) has demanded that
the National Board of
Revenue withdraw the exist-

ing 15 percent income tax on

— | APUB demands income
| tax exemption

delegation requested the
NBR chief to exempt all the
private universities from the
additional tax burden by
way of 15 percent value
added tax on the expendi-
tures for running their aca-
demic activities on rented
space.

Jalal Uddin Ahmed, mem-
ber of the executive commit-

tee of APUB, and Mohammad
Hurmot Shah, secretary, were
also present.

However, the NBR chair-

DBBL
Participants of the 14th annual general meeting of Dutch-Bangla Bank Ltd are seen at Sonargaon

Hotel in Dhaka on Thursday. The bank declared 33.33 percent bonus share for 2009 at the AGM,
also attended by its Chairman Abedur Rashid Khan and Managing Director Md Yeasin Ali.

man said they will consider

the matter after reviewing
the rules.
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supply, holds its latest bien-
nial conference in the beach
resort of Cancun.

A ministerial declaration
expected to touch on the
issue of oil price volatility is
due to be published at the
conclusion of the IEF on
Wednesday.

Senior tanChart
official due today
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