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Khurshid Irfan Chowdhury, general manager for sales and marketing of Transcom Beverages Ltd, announces the launch of new
packs for the company's soft drinks at a press conference in Dhaka yesterday.

Transcom
launches new

packs for
soft drinks

STAR BUSINESS REPORT

Transcom Beverages Ltd, the
franchisee of PepsiCo
International, yesterday
launched easy-to-carry packs
for its soft drinks in

Bangladesh.

The company named the

STAR BUSINESS REPORT

Dhaka stocks jumped more than 2 percent
yesterday, responding positively to a hike in
the margin loan ratio.

Ninety-four percent of traded securities
ended up in the green zone, a day after the
regulator decided to raise the margin loan
ratio to 1:1.5 from 1:1 for equity securities in
an effort to inject an impetus into the mar-

ket.
The benchmark index of Dhaka Stock

Stocks flicker back into life

In its analysis, investment firm BRAC-
EPL also said the market was positive
after the regulator revised the margin
facility.

Talking to reporters, DSE President
Rakibur Rahman praised the SEC for its
latest step to stabilise the market.

“The market can be revived from any
situation through collective efforts. There
should always be coordination among all
market stakeholders, such as the stock

new size "Go Pack” which
will be available in Pepsi,
Mirinda, 7Up and Mountain
Dew bottles.

“The new packs, which
come in 250ml PET bottles,
are designed to enhance the
ease and mobility of its con-
sumers,” said Khurshid Irfan
Chowdhury, general manager
for Transcom Beverages' sales
and marketing, at a press
conference at the National
Press Clubin Dhaka.

“I hope the Go Pack will
help us increase our market
share and distribution net-
work."

All four soft drinks in the
new pack come with a price
tagofTk 15.

(SEC).

Exchange, DSE General Index, shot up
122.61 points, or 2.29 percent, before finish-
ing at 5,460.75. The broader DSE All Share
Price Index also went up 98.77 points, or 2.25
percent, to4,476.59.

Analysts said investors, whose confi-
dence eroded on a long bearish spell,
regained rhythm after the latest stimulus by
the Securities and Exchange Commission

“The reason was hroad-based. All sectors
were in the positive territory after the SEC
raised the margin loan, giving investors an
access to funds to invest in the stockmarket,”
said Argus Research, an independent
research division of Race Asset
Management.

The new loan ratio, which means an
investor or client will get Tk 1.50 loan against
securities worth Tk 1, will come into effect
from tomorrow.

exchanges, SEC, central bank and National
Board of Revenue,” he said.

He however said no-one should make
comments that will have negative impacts
on the market, leading retail investors into
losses.

Advancers outnumbered losers 227 to 13
with one remaining unchanged. A total of
2.97,77,735 shares worth Tk 711.80 crore
changed hands on the premier bourse.

Chittagong stocks also posted a sharp
rise. The CSE Selective Categories Index
went up 209.95 points, or 2.06 percent, to
10,364.96. The CSE All Share Price Index shot
up 320.13 points, or 2.06 percent, to
15,843.14.

A total of 45,48,554 shares worth Tk 65.35
crore traded on Chittagong Stock Exchange.
Of the traded issues, 146 advanced and 10
declined.

MFIs' financial sustainability stressed
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Microfinance institutions (MFIs) have to
ensure vast outreach programmes,
financial sustainability and positive
impacts on their borrowers to become
successful and effective, suggests astudy.

Once an MFI goes by these prerequi-
sites, it will be able to ensure transpar-
ency in its operations, according to the
study '"The NGO-MFI in Bangladesh:
The Issue of Ownership and
Governance'.

The findings of the study, conducted
by the Bureau of Economic Research of
Dhaka University, were highlighted
yesterday at the three-day international

conference on microfinance, now being
held at Sonargaon Hotel in Dhaka.

make effective use of their loans and
transform their economic status.

In a separate session, Salahuddin
Ahmed Khan, professor of finance at DU,
who presented a paper titled 'Resource
Mobilisation by the MFIs in Bangladesh',
said the NGO-MFIs have to manage
funds from internal sources, such as
membersavings and bankloans.

Gerardo A Butardo, acting deputy
director of the central bank of the
Philippines, shared experiences from
his country and said specialised banks
help the sector play a useful role in
supporting the poor.

Dr Qazi Kholiguzzaman Ahmad,
chairman of Palli Karma-Sahayak
Foundation, and Dr Mahbub Hossain,
executive director of Brac, also spoke.

“Among these preconditions, finan-
cial sustainability of a MFI is the most
important, as it will eventually deter-
mine whether a MFI gets aid or funds
from local and foreign sources,” said
MM Akash, professor of economics at
DU and leader of the research team,
while speaking at the conference.

Initially, the research team selected
eight NGO-MFIs to conduct a case
study. It reviewed the performance of
large successful and ailing NGO-MFIs,
medium successful and medium ailing
NGO-MFls, and community focused
NGO-MFIs.

Dr Catherine SM Duggan, assistant
professor of Harvard Business School,
said MFIs also need to build confidence
among the borrowers, so that they can
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ELIGIBILITY
CRITERIA

i, Job Experience

- Minimum 3 (three)
years professional work
experience after
Bachelors Degree,

ii. Academic
Qualificcitions

- Minimum Bochelors
Degree (any discipline)
or equivalent
Professional
Certification.

- No more than 1{one)
third division (or
equivalent) in any
examination.

- For all cerdificates,
ecuivalence will be
determined by the
Institute.
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INSTITUTE OF BUSINESS
ADMINISTRATION (IBA)

University of Dhaka

IBA invites applications
for admission into the

EXECUTIVE MBA PROGRAM

for the summer 2010 semester

~-ADMISSION

- The written examination will be held on Friday, April 16, 2010 ot
10:00 am ot IBA DU. Successful candidates will be asked to
appear for an interview.

- Applicants with foreign degrees, having a score of ot least 550 in
GMAT (minimum 45 percentile In verbal and 50 percentile in
guantitative), may be exempted from taking the written examination.
However, they will be required to appear for the interview.

- APPLICATION PROCEDURE

- The gpplication form may be downloaded from the IBA website
(www.iba-du.edu) and printed out on separate pages. or
collected from the IBA Executive MBA Program Office without any
charge.

- The filled-in application form along with a Bank Draft / Pay Order
for Tk.1500, payable to "Executive MBA, IBA", should be submitted
to the EMBA Program Office between 03:00 pm-08:00 pm on any
day {including Friday) starting from Saturday, March 13, 2010. The
last date of submission is Monday, April 12, 2010.

- For more information, please contact:

EMBA Program Office. Room # 405 (Third Floor) Institute of Business
Administration, University of Dhaka. Dhaka 1000.

Phone # 9661920 to 73 Ext, 8348, 8613490-91,
The Director, IBA

RMG sector demands an
end to power, gas crises

High-cost air shipment leads to low competitiveness: BGMEA
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A frequent air shipment that
costs apparel exporters
more now leads to the loss of
their competitive edge, the
industry leaders have com-
plained.

They say they are forced
to bear the higher cost for air
shipment instead of seaway
shipment, a comparatively
low-cost one, as they are to
meet the lead-time set by
international buyers
because readymade gar-
ment makers have failed in
timely production following
frequent power outages and
inadequate gas supply in
different RMG units.

“In the case of air ship-
ment, exporters have to pay
$4.30 a kg, while shipment
through seaway costs only
$0.5,” Abdus Salam Murshedy,
president of Bangladesh
Garment Manufacturers and
Exporters Association, told
journalists after separate
meetings with the premier's
energy adviser and the state

minister yesterday.

A BGMEA delegation led
by Murshedy met Towfique-
e-Elahi Chowdhury, the
energy adviser, and Enamul
Haque, the satate minister
for energy, to place a set of
demands, including imme-
diate resolution of the pres-
ent power and gas crisis to
save the apparel industry.

Data from Biman
Bangladesh Airlines shows
98 percent of the air ship-
ment during December-
February of the current fiscal
was RMG products.

The airfreight in February
was around 7,321 tonnes,
while it was 7,008 tonnes in
January and 4,993 tonnes in
December.

During the meetings,
BGMEA leaders also
demanded that the govern-
ment keep the RMG sector
out of the purview of the
extended billing system like
agricultural sector. They
sought the off-peak power
tariff be fixed at flat rate at Tk

3.15 per unit for the RMG
sector. Another demand
theyplaced is diesel subsidy.

The demands also
included withdrawal of the
value added tax on con-
sumed power in the EMG
sector, allowing import of
generator at lower interest
rate and immediate produc-
tion of power from solar and
wind power to meet the
growing demand for elec-
tricity.

Meanwhile, in a press
statement Fazlul Hoque,
president of Bangladesh
Knitwear Manufacturers
and Exporters Association,
also pointed to the critical
time the knitwear sector has
long been passing through,
as sometimes the knit mak-
ers have to stop operation
because of the power failure
and inadequate gas supply.

According to Hoque, the
knitwear factories at
Panchabati, Bscic belts,
Kashipur, Idrakpur, Dapa,
Enayetnagar, Kutubpur,

Sastapur, Shibu Market,
Ramarbagh, Godnail,
Siddhirganj, Sonargaon and
Rupganj under Narayanganij
district have been affected
badly.

Besides, the RMG facto-
ries located at Hemayetpur,
Savar, Bara Ashulia,
Konabari, Chandura and
Zirani areas are hit hard by
the crisis, he said.

"It is unlikely to achieve
the $7.297 billion target of
knitwear exports in FY 2009-
10, if the government does
not immediately intervene
in improving such power
and gas crises,” Hoque said.

He also pointed to the
6.85 percent negative
growth in knitwear exports
Banladesh has experienced
during the first seven
months of this financial
year. He attributed this
experience to the failure in
adequate production in

RMG factories following
different backlogs.

Businessmen
allege ploy
against
Karnaphuli
Paper Mills

STAR BUSINESS REPORT

Paper merchants yesterday
alleged that a group of
Karnaphuli Paper Mills
(KPM) employees was
involved in spoiling factory
operations in a deliberate
attempt to create scope for

private players to grab a
marketshare.

The allegation was placed
at a meeting with Industries
Minister Dilip Barua.
Industries Secretary Dewan
Zakir Hussain and
Bangladesh Chemical
Industries Corporation
(BCIC) Chairman KH Masud
Siddiqui were also present.
Officials of BCIC that owns
KPM were quiet on the alle-
gations.

"KPM is on the verge of
losing its market as steps to
improve the quality of paper
and cut prices have not been
taken on purpose. The main
reason is, some KPM offi-
cials are working to serve the
interests of private paper
mills,” said ATM Jahangir
Dulal, president of
Bangladesh Paper
Merchants Association.

The paper merchants
association, which also rep-
resent some dealers of KPM,
said the high prices of paper
of the state-owned factory
are affecting its market.

At present, private mills
are selling paper at Tk
60,000-Tk 65,000 a tonne,
whereas a tonne of paper by
KPM stands at Tk 79,000,
according to the associa-
tion.

Representatives of the
paper merchant association
also blamed KPM manage-
ment for purchasing raw
materials at higher-than-
market costs, which they
said pushes up its produc-
tion costs. BCIC officials
linked old machinery and
administrative costs to the
high prices of paper.

The higher administra-
tive costs of the factory is
also responsible for the high
production cost, said the
BCIC chief, who admi-ted
that there is a nexus between
some KPM officials and
private millers.

Official data showed that
KPM production has been
hovering at 23,000-24,000
tonnes a year, down from a
recent high of 26,000 tonnes
in fiscal 2005-06.

The factory has set a
target to make 23,000 tonnes
of paper in fiscal 2009-10,
BCIC officials said.

Officials added KPM mar-
kets its paper through 2,046
dealers. But dealers said they
face difficulties in marketing
KPM paper due to the low
quality and high prices.
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MCCI

M Anis Ud Dowla, president of Metropolitan Chamber of Commerce and Industry (MCCI),
hands over a copy of the MCCI's study on 'Impact of global financial crisis on Bangladesh
economy' and the trade body's budget proposal for fiscal year 2010-11 to AMA Muhith,
finance minister, in a meeting at the minister's office yesterday. (Storyon B1)

Bangladesh,

Visit

International Exhibition on Agriculture, Horticulture, Dairy, Poultry,
Live Stock and Agriculture Products & Technology Trade Show of

4-6 April 2010 n Presents @l
g;:gg ::lll'ﬂlllll Hotel 9 r I TE CH
ExpoNet Exhibition (Pvt) Ltd. Bangladesh

01191616803, 01191616805, 01191616806

www.exponeibd com
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Solar Irrigation pump
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