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Old-school poverty

definition misleading

Says United Nations report
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A TUN report on World Social Situation
2010 launched in Dhaka yesterday
called for rethinking the issue of pov-
erty, as conventional approaches to
measuring it, based on income or
expenditure, can be 'misleading’.
The publication, Rethinking Poverty,
also said despite registering steady
economic growth, the proportion of
Bangladesh's population living on less
than $1.25 a day has increased from
44 .2 percent in 1981 to 49.9 percent in
1990 and 50.5 percent in 2005.

Economist Prof Wahiduddin
Mahmud however differed with the
findings, claiming that the level of
poverty dropped in Bangladesh. He
rather said multilateral lending agen-
cies, such as World Bank and Asian
Development Bank, are providing
different estimates on poverty and
spreading confusion.

According to Bangladesh Bureau of
Statistics, about 40 percent of the popu-
lation lives below the poverty line.

“We did not make much progress in
poverty reduction but poverty level has
dropped,” said Mahmud at a discus-
sion on theWorld Social Situation.

The discussion marked the launch-
ing of a Report on World Social
Situation (RWSS) at IDB Bhaban,
organised by UN Information Centre,
Dhaka.

The RWSS focuses on South Asia,
which accounts for 43 percent of the
developing world's 140 crore poor
people, said the absolute number of
people increased in the region between
1981 and 2005.

According to RWSS, the three big
economies in South Asia -- India,
Bangladesh and Pakistan -- have
recorded more than 5 percent growth
in per capita GDP in 2000-06 and
helped reduce the proportion of
extreme poor people in relative terms
from 59 percentin 1981 to 40 percent in
2005.

“However such growth was not
sufficiently inclusive and pro-poor to
reduce the absolute number of people
living in poverty,” observes RWSS.

“Income inequalities have grown
steadily in India since the early 1980s in
both urban and rural areas. The same
pattern can be observed in
Bangladesh.”

“Experience shows that economic
growth alone is necessary but not suffi-
cient to greatly reduce poverty in its
many dimensions. Indeed, the mixed
record of poverty reduction calls into
question the efficacy of conventional
approaches involving economic
liberalisation and privatisation,” says
the publication.

The RWSS 2010 comes as the world
looks toward cutting global extreme
poverty by half within 2015 under the
Millennium Development Goals
(MDGs).

But Anis Chowdhury, senior eco-
nomic officer of Department of
Economic and Social Affairs, United
Nations, said: “The world is not on
track by the target setunder MDGs.”

“The income or spending yardstick
does not tell the entire story. It shows
that global poverty is declining but
hunger is increasing,” said
Chowdhury.

“We need to rethink the definition,
concept and measurement of poverty,
as well as find its source,” he said, refer-
ring to the RWSS.

“While the experience of poverty is
multifaceted, multi-dimensional and
volatile, money income measurements
can be misleading,” observes RWSS,
stressing the need for an urgent strate-
gic shift from market fundamentalist
thinking, policies and practices, to
attain more sustainable equitable
development.

Mahmud, who teaches Economics
at Dhaka University, said it is becoming
clear that the 'mantra’ for stabilisation,
liberalisation and privatisation does
not always lead to sustainable develop-
ment.

The World Bank, which once advo-
cated it, has now become mum.
Poverty is not related to income alone -
- social services, such as education and
healthcare, are also important, he said.

“We should attach importance to
inclusiveness. To attain this, people will
have be empowered so that they can
ensure accountability in areas of edu-
cation and health services,” said
Mahmud.

He also stressed the need for identi-
fying the root of poverty for its eradica-
tion rather than the present targeting
approach.

If people living below the poverty
line are targeted to be uplifted, it will
not bring better results, as a new group
of poor people will fill up the section,
he said.

“We need to find the root of poverty
instead of targeting a section of poor
people to reduceit.”

IFC teams up with Supreme Seed
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IFC a member of the World
Bank Group, has teamed up
with Supreme Seed
Company Ltd to increase
production and supply of
stress-tolerant rice and
vegetables seeds.

Such steps are critical to
ensuring national food
security and reducing the
vulnerability of growers in
stress-prone regions, IFC

said in a statement yester-
day.

The South Asia Enterprise
Development Facility
(SEDF), managed by IFC,
will provide advisory sup-
port to Supreme Seed in the
project.

SEDF aims to build the
private sector's capacity to
produce, promote and dis-
tribute better seeds in a
timely and cost-efficient
manner,

“This collaboration will
greatly assist our business
expansion in the stress-
prone northern and south-
ern regions of Bangladesh,”
said Humayun Kabir, dep-
uty managing director of
Supreme Seed. “We expect
this will build the adaptive
capacity of the farmers
particularly in stress-prone
regions.”

Earlier, SEDF formed a
similar partnership with

Energypac, another private
seed company.

“Climate change is a dire
threat to the agriculture
sector, and adaptive mea-
sures for the farming com-
munity are needed on an
urgent basis. This collabora-
tion aims to deliver services
and create business oppor-
tunities for the private sec-
tor,” said Ian Crosby, head of
IFC Advisory Services in
Bangladesh.
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Khurshid Irfan Chowdhury, right, general manager of Transcom Beverages Ltd, hands over a Tk 2 lakh cheque to Osman Goni,
proprietor of AMG Trading in Dhanmondi, as the best distributor of 2009 award at Pepsi Distributor’s Incentive Programme in

Dhaka recently.

New ICMAB
president

Md Abdul Aziz
STAR BUSINESS DESK
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The Institute of Cost and
Management Accountants
of Bangladesh (ICMAB) has
elected Md Abdul Aziz as
president for 2010, the insti-
tute said in a statement
yesterday.

The election took place at
the 13th council of ICMAB
held in Dhaka recently.

Aziz has been elected to
the same post for the second
time. Earlier, he became the
ICMAB president in 2001.

The meeting also elected
Md Jasim Uddin Akond,
group finance director of
Opex and Sinha Textile
Group, as secretary to
ICMAB, ABM Shamsuddin,
formers finance director of
Bangladesh Chemical
Industries Corporation, and
AKM Delwar Hussain,
finance director of
Bangladesh Sugar and Food
Industries Corporation, as
vice presidents, and Md
Abdur Rashid, president of
Taxes Appellate Tribunal, as
treasurer for the same term.
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Segufta Y Samad, head of corporate affairs of AKTEL, and Sultana Kamal, executive director of
Ain o Salish Kendra, attend a donation programme in Dhaka recently. The mobile operator
donated sewing machines to under-privileged women as part of its corporate social responsi-
bility, in association with the rights organistation.
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African 2010 growth
could reach 5pc: ADB

AFP, Addis Ababa

African Development Bank
(ADB) chief Donald
Kaberuka late Monday said
he expects the continent's
economy to grow by
between 4.5 and 5.0 percent
this year and by some 6.0
percentin2011.

"The rebound is already
here. In 2010 the ADB and the
World Bank are expecting
growth of between 4.5 and 5.0
percent and around 6.0 per-
cent in 2011, thanks notably
to exports picking up and to
the price of agricultural prod-
ucts such as coffee and cocoa
holding up," Kaberuka told
AFP on the sidelines of the
African Union summit in
Addis Ababa.

"The problems aren't
behind us yet but we're
starting 2010 on a more
optimistic note. Contrary to
what we had feared the big
donors have respected their

commitments towards
Africa,” he said.

Kaberuka's forecast is
slightly more optimistic
than the 4.3 percent growth
announced by a top UN
official last week in the
Ethiopian capital at a minis-
terial meeting ahead of the
AU summit.

"The forecast in the forth-
coming Economic Report
for Africa, jointly published
by the ECA and African
Union Commission, shows
that Africa's GDP is expected
to grow at a rate of 4.3 per
cent in 2010," Executive
Secretary of the United
Nations Economic
Commission for Africa
(UNECA) Abdoulie Janneh
said on January 28.

Africa has many of the
world's fastest expanding
economies but the 2008
growth rate of 4.9 percent
dropped to 1.6 last year,
Janneh said.
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BRAC BANK

AEA Muhaimen, managing director and chief executive offi-
cer of BRAC Bank, inaugurates the bank's first SME Service
Centre in Sylhet recently.

Apparel, accessories fair begins
in Chittagong tomorrow

STAFF CORRESPONDENT, Crg
The three-day Chittagong
Apparel, Fabrics and
Accessories Exposition
begins in the port city
tomorrow.

Commerce Minister
Faruk Khan is expected to
inaugurate the exposition
organised by Bangladesh
Garment Manufacturers
and Exporters Association
(BGMEA) at Chittagong Zila
Krira Sangstha Indoor
Stadium.

Organisers at a press
conference in the port city
said yesterday that 39 com-
panies from both home and
abroad would take part in
CAFAXPO 2010 that will
play host to 54 stalls.

Bangladesh's garment
market that was earlier
dependent only on
European countries and

America is now expanding to
Japan and some other coun-

tries, the organisers added.

One of the BGMEA lead-
ers said higher numbers of
orders with low prices make
the market competitive for
Bangladesh.

They sought government
support to help the sector
increase investment and
gcrowth to increase
Bangladesh's share in the
world market.

BGMEA has been organ-
ising CAFAXPO since 2003
giving potential buyers an
idea about garments, fab-
rics and accessories pro-
duced in Chittagong.

BGMEA leaders also
highlighted different prob-
lems of the sector in
Chittagong and made sev-
eral recommendations.

The recommendations
included immediate imple-
mentation of Bahaddarhat
Flyover project by
Chittagong Development
Authority and the project to

upgrade Dhaka-Chittagong
highway into a four-lane
one.

Making Karnaphuli Gas
Systems Limited functional
soon to ensure sufficient
gas supply and raising con-
nectivity of international
flights in and out of Shah
Amanat International
Airport in Chittagong were
also two of the recommen-
dations.

The leaders of the gar-
ment manufacturer associ-
ation urged the government
to help sustain image, dyna-
mism and efficiency of
Chittagong port.

BGMEA first Vice-
President Nasiruddin
Chowdhury read out a writ-
ten statement at the press
meet where former first
Vice-President Md Ershad
Ullah and CAFAXPO organ-
ising committee chief coor-
dinator Moinuddin Ahmed
Mintu were also present.
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