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Business

Dhaka Mercantile Cooperative Bank Ltd launches its 80th branch at Gaurnadi in Barisal recently. Brig Gen (retd) MA Malek, former special assistant to the chief

advisor of the caretaker government, and Group Captain (retd) Abu Zafar Choudhury, chairman of the bank, were also present.
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Asia markets tumble on US bank crackdown

Philippine Long Distance
Telephone fell 0.55 percent to 2,700

AFP, Hong Kong
US President Barack Obama's vow to
crack down on Wall Street's "reck-
less" big banks sent shockwaves
through Asian stock markets on
Friday, with the region's financial
centres suffering.

Investors followed the lead of the
Dow Jones index, which suffered its
worst fall of the year after Obama
said he wanted to put limits on
banks to avoid a repeat of the finan-
cial crisis that tore into the world's
economies.

Tokyo's Nikkei dived 2.56 per-
cent, or 277.86 points, to 10,590.55,
while Sydney gave up 1.59 percent,
or 76.6 points, to 4,750.6, its biggest
daily drop since November 27.
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However, bargain hunting later in
the day pulled some markets off
theirintra-daylows.

Hong Kong finished 0.65 percent,
or 136.49 points, offat 20,726.18. The
Hang Seng had fallen as much as
2.54 percent by the break.

points, to 2,

for exporters.
Jakarta lost 1.06 percent, or 28.04

610.34.

Car distributor
International shed 4.1 percent to
33,800 rupiah, while coal miner
Bumi Resources lost 1.8 percent to

pesos.
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Singapore was 1.10 percent, or 2,675rupiah.
31.27 points,down at 2,819.71. Bank Mandiri declined 0.5 per- 16
Seoul's KOSPI saw KB Financial centto4,675rupiah. :

Group fall 3.7 percent, Shinhan
Financial Group decline 4.1 percent
Daewoo Securities slide 4.1 percent.

Shanghai was 0.96 percent, or
30.27 points, lower at 3,128.59.
Bargain hunting helped the index
finish off intraday lows near three
percent.

Japanese stocks were also hit by a

stronger yen, which led to new fears points, to3,

In Malaysia, the Kuala Lumpur
Composite Index lost 7.91 points, or
0.60 percent to close at 1,300.45.

Decliners included banking
group CIMB which lost 1.2 percent at
13.34 ringgit while integrated infra-
structure conglomerate YTL added
1.6 percentat7.54.

Manila fell 2.01 percent, or 62.11

023.47.

Reliance Industries ended down
0.65 rupees or 0.06 percent at
1,053.15 after the company
announced its first profit rise in over
ayear on Friday.

Reliance said net profit rose 15.8
percent to 40.08 billion rupees (878
million dollars) in the fiscal third
quarter to December from a year

Bangkok lost 0.68 percent, or 4.89
points, to closeat 714.10.

Indian shares fell 1.12 percent
with the 30-share benchmark
Sensex down 191.46 points at

859.68.
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New York's main contract,
light sweet crude for March
delivery, sank 98 cents to
75.15dollars a barrel.

Brent North Sea crude for
delivery in March dived 1.06
dollars to 73.52 dollars a

The US Department of
Energy (DoE) on Thursday

barrels in the week ending
January 15, striking a two-

It also said refineries oper-
ated at 78.4 percent of capac-
ity last week, their lowest rate
in at least two decades apart

However, US crude stocks
fell 400,000 barrels,
ing to the DoE report, con-
founding expectations of a
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International Markets

The euro fell broadly this week. By the end of the week the
euro had hits its weakest against the dollar in nearly six
months on Thursday stung by concerns over Greece and
other peripheral euro zone countries. Technical forces are
also playing into the mix as recent breaches of key sup-
port levels have added to the selling momentum.
Ongoing weakness in the single European currency
prompted a broad rise in the dollar, which extended this
week's winning streak and hita 4-1/2-month high against

Analysts said the US currency benefited from a slide in
global share prices and the dollar index's vault above its
200-day moving average on Thursday. The euro dropped
under its 200-day moving average against the dollar on
Wednesday for the first time since May 2009. Analysts said
this suggested it may be prone to more weakness.

The Australian dollar slipped as robust Chinese growth
and higher inflation data raised speculation of further
monetary tightening, which could hurt commodity-
linked currencies. China's annual gross domestic product
expanded 10.7 percent in the fourth quarter, while third
quarter growth was revised up to 9.1 percent. Growth for
the year was 8.7 percent, surpassing Beijing's 8.0 percent
target. That raised speculation of further tightening after
recent steps by China's central bank to rein in liquidity.
On Thursday, it guided rates on 3-month bills higher.
China is Australia's top trading partner, making the
Aussie sensitive to growth expectations for China

The USD remained steady against the BDT this week. The
market was active and there was ample liquidity.

This memorandum is issued by Standard Chartered
Bank and is based on or derived from information gener-
ally available to the public from sources believed to be
reliable. While all reasonable care has been taken in its
preparation no responsibility or liability is accepted for
errors of fact or any opinion expressed herein.

-- Standard Chartered Bank
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