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Broadband internet to
boost earnings: Study

STAR BUSINESS REPORT

The annual earning from broadband
internet penetration in Bangladesh is
expected to reach Tk 128 billion by 2020
if the country ensures a rule-based
policyregime, a study said yesterday.

Bangladesh's internet penetration
rate may grow to 32 percent at house-
hold level and 66 percent at business
level by 2020 from the existing average
of four percent, according to the study
conducted by Boston Consulting
Group USA.

Of the expected income, 90 percent
will be generated only through the
internet-based business. Mobile
broadband will play a crucial role in
reaching internet to the mass, said the
study conducted on behalf of Telenor
Group, the majority shareholder in
Bangladesh's mobile giant
Grameenphone.

Ola Jo Tandre, director of Telenor
Group (communications, corporate
responsibility), showed the prospect of
Bangladesh in a presentation at a semi-
nar on 'Achieving 2021: A Digital Age
for Bangladesh' organised by GSM
Association at Radisson Water Garden
Hotel in Dhaka.

GSM (Global System of Mobile
Communication) Association safe-
guards the interest of the mobile com-
munications industry globally. The
association unites around 800 mobile
operators from 219 countries.

"Bangladesh has a bigger chance
than any other countries to use its 3G
(third generation) spectrum for broad-
band rollout,” said Tom Phillips, gov-
ernment and regulatory affairs officer
(public policy) of the association.

Citing an example, he said

Bangladesh's spectrum is not mas-
sively used by armed forces like in
India, which is an advantage for
Bangladesh to offer affordable broad-
band.

"Spectrum cost should be nominal
to ensure the affordability of broad-
band services," said Phillips.

Bangladesh's Telecom Minister
Rajiuddin Ahmed Raju said the govern-
ment will not go for auction to award
3G licences like WiMax licence, which
was awarded at a hefty price of Tk 215
crore.

Phillips said 1.3 billion fixed phones
now cover 19.4 percent of the world's
total population, while 4.3 billion
mobile lines link 64 percent. GSM
operators cover 80 percent of the total
mobile subscribers.

A 10 percentage-point increase in
internet penetration leads to 1-1.25
percent leap in GDP (gross domestic
product), 3-10 percent jump in pro-
duction, one percent in new business,
2 percent in FDI (foreign direct invest-
ment) and 8-9 percent increase in
government revenues, the study
found.

In Bangladesh, 48 percent urban
people are aware of internet services,
while 29 percent of the rural popula-
tion have heard about the service.

"Introduction of mobile broadband
will help achieve the government's
target of 'Digital Bangladesh' by 2021,
perhaps even ahead of the time. The
telecom industry in Bangladesh would
be honoured to be part of making this
vision a reality," said Hakan Rusch,
president and country manager of
Ericsson Bangladesh Ltd, in a presenta-
tion.

Yeafesh Osman, state minister for

science and ICT, Zia Ahmed, chairman
of Bangladesh Telecommunication
Regulatory Commission, Oddvar
Hesjedal, chief executive officer of
Grameenphone, and Frode Stoldal,
chief technical officer, also spoke at the
event.

Bangladesh will have around 20
million internet subscribers by 2020 if
proper policy support is provided, and
90 percent of the users will be added
through wireless connections.

The study was part of an in-depth
research into the adoption rate of
internet and its impact in the emerging
economies with special focus on
Bangladesh, Thailand and Serbia.

Currently around five million peo-
ple in Bangladesh enjoy internet ser-
vices offered by both mobile and fixed
internet service providers.

While talking about the possibilities
of internet penetration in Bangladesh,
Tandre said: "The patient-doctor ratio
in Bangladesh is 4000:1, which is 1750:1
in India. So, internet can provide a
perfect link between a patient in the
rural area to a doctor sitting in a city
hospital. In this way, we can lower the
count.”

“The internet can also diversify the
sources of income, for example in
agriculture by improving price systems
and reducing the reliance on middle-
men. The internet can increase consid-
erably the prices the farmers receive for
their output.”

The study suggested ensuring trans-
parency and predictability through
better governance by reducing the
uncertainty faced by the providers.

The government and the regulator
should make sure that a high quality
regulatory regime is in place.

) i
49

= 1
Saal \2/

b

WAy

-d

-

signing .-

maghile base(

-

e

| .. u

\

BANGLALINK

Ahmed Abou Doma, managing director of Banglalink, and Ali Reza Iftekhar, managing director of Eastern Bank Ltd, shake
hands after signing an agreement in Dhaka recently. Selected Banglalink distribution outlets will be used as remittance dis-
bursement cash points for the remittances sourced through the bank.
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Customs agents take to the streets in Dhaka yesterday demanding an end to the backlog of containers at Kamalapur Inland
Container Depot.

Business leaders join hands
to develop port city

STAFF CORRESPONDENT, Cig
The Chittagong
Metropolitan Chamber of
Commerce and Industry
(CMCCI) leaders yesterday
pledged to work united to
advance the port city and
contribute to the country's
economic development.
Addressing a press con-
ference, they said divided
leadership, in both business
and politics, was the reason
that held Chittagong back.
The press meet was called
to announce the installation
of the board of directors of
the organisation that is
scheduled for tomorrow.
Commerce Minister
Faruk Khan will be chief
guest at the installation
ceremony at the Tennis
Complex of Chittagong Club
Limited, CMCCI President

Abdus Salam said.

Industries Minister Dilip
Barua, Primary and Mass
Education Minister Dr
Afsarul Ameen, State
Minister for Forest and
Environment Dr Hasan
Mahmud, State Minister for
Chittagong Hill Tracts Affairs
Dipankar Talukdar and
Chittagong City Corporation
Mayor ABM Mohiuddin
Chowdhury will also be
present as special guests.

On formation of a sepa-
rate chamber, CMCCI, that
resulted in a split in the
centuries-old Chittagong
Chamber of Commerce and
Industry (CCCI), the CMCCI
president said: "A metropol-
itan chamber was needed as
chamber activities had to be
extended to keep pace with
increasing development and
economic activities."

"Misunderstandings may
exist, but those should not
continue. We call to make
united efforts to remove the
problems faced by business
communities and
Chittagong," said Salam.

"We want a proper use of
the nation's resources and
we believe Prime Minister
Sheikh Hasina will not do
anything against the inter-
ests of the country,” said
Salam, on whether they have
suggestions to develop
infrastructure and increase
facilities that may be
required to open the
Chittagong Port to India or
any other neighbouring
country.

"She will certainly do
whatever is required."

The CMCCI leaders said
they would work side by side
with the government to help

remove the power and gas
crises.

CMCCI First Vice-
President Khalilur Rahman,
Directors Alihussain Akbarali,
Shakhawat Hossain, Sufi
Mizanur Rahman and
Mahabub Chowdhury were
also present.

CMCCI got approval to
work as a business organisa-
tion from the commerce
ministry on January 6 last
year and it carried out some
activities for two months
before CCCI President MA
Latif MP in March filed a writ
petition with the High Court,
challenging the legality of
the organisation.

However, CMCCI was
able to resume activities
after eight months, when the
High Court rejected the writ
petition on November 24,
2009.

Minister says
Dhaka-NY
flight resumes
by March

UNB, Dhaka

The government hopes that
operation of Dhaka-New
York flight will resume by
next March following addi-
tion of some leased Boeing
777 aircraftin the meantime.

Civil Aviation and
Tourism Minister GM
Quader said this in parlia-
ment yesterday in reply to a
supplementary question
from Awami League law-
maker Manjur Quader
Qureshi (Netrakna-3).

Replying to another part
of the question, the minister
said the government is tak-
ing steps to construct an
international airport adja-
cent to the capital city.

“A preliminary commit-
tee formed earlier for pre-
feasibility study will submit
its report within this month
and then the government
will take next steps.”

Replying to another ques-
tion the minister said the
process of constructing
Khan Jahan Ali airport is
going on as acquisition of
land for this has been done.

BSS adds: Quader also
said the government has
taken various measurers
including setting up exclu-
sive tourist zones and
appointment of tourist
police to attract more tour-
istsin the country.

"The cabinet in principle
approved the draft of
Bangladesh Tourism
Protected Area and Special
Tourist Zone Act, 2009," he
said.

Through the act, a legal
framework for raising a
planned and coordinated
tourist facilities is being
prepared under public and
private initiatives, he said.

"A mega plan has also
been taken for the develop-
ment of different tourist
spots across the country
including Cox's Bazar and
Kuakata sea beaches to
attract increased number of
tourists,” he added.

The government has a
plan to celebrate a month in
2010 as a "Tourism Month"
while "Tourism Year" would
be observed in 2011 at the
time of World Cup Cricket.

Janata to offer interest-free
loans to poor farmers

STAR BUSINESS REPORT
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Janata Bank as part of its
corporate social responsibil-
ity (CSR) is going to provide
interest-free loans to land-
less and marginal farmers.

The bank's board has
initially allotted Tk 2 crore
for providing loans under a
project.

The programme will be
formally launched tomorrow
by distributing loans among
the farmers affected by

cyclones Sidr and Aila
through the bank's Ghoraghat
branch in Gouranadi upazila
of Barisal district.

This is for the first time in
Bangladesh that a bank is
giving interest-free loans to
the farmers.

Monga-hit farmers at
Bhurngamari in Kurigram
district will get such loans on
January 26.

The bank in a statement
said the project has been
earmarked for freeing the

landless and marginal farm-
ers from the clutches of
'high-interestlenders’'.

Managing Director of the
bank SM Aminur Rahman
told The Daily Star: "After
completing the first phase,
we will review how the loans
were used and how much
they (farmers) were bene-
fited by it. Then the loan
programme would be
extended on the basis of the
review.”

Retorms in VAT law
before next budget

NBR chairman says

STAFF CORRESPONDENT, Ctg
National Board of Revenue
Chairman Dr Nasir Uddin
Ahmed yesterday said the
government will bring
reforms in the VAT (value
added tax) law before the
next national budget to
reduce the problems faced
by business communities.
The NBR chief was
addressing a workshop --
Motivating payment of VAT
and use of Electronic Cash
Register (ECR) at trader
levels, jointly organised by
Chittagong Chamber of

Commerce and Industries
(CCCI) and Customs, Excise
and VAT Commissionerate
at the CCCI conference
room in the port city.

Leaders of different busi-
ness bodies affiliated with
the chamber participated.

They urged the NBR
chairman to take initiatives
to face different complexi-
ties of VAT and income tax
laws.

The NBR chief said com-
plexities in the laws and
issues will be solved through
discussion.

He further said NBR and

finance ministry will arrange
a discussion on February 11
in Dhaka to deliberate on
reforms in the VAT law, with
representatives from differ-
ent trade bodies.

CCCI President MA Latif
MP observed that without
collecting required internal
resources, it is difficult for a
government to set up busi-
ness-friendly infrastructure
and ensure required ser-
vices.

He also proposed the ECR
be introduced among the
top business people first and
then small businesses.

Md Abdul Quasem, executive director of Bangladesh Bank, and Mosharraf Hossain, managing
director of IFIC Bank Ltd, exchange documents after signing a refinance scheme for solar
plant, biogas and effluent treatment plant,in Dhaka on Tuesday.



