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‘ A man works in a
roadside bean gar-
o e
village in Rangpur's
DGEN v 4;‘;33 Mithapukur upazila.
Local youths have
raised this garden
with seeds from the
; Department of
Asian Markels Agricultural
MUMBAI Vv 0.11% Extension. Porimal
16,894.25 Chandra Sarkar,
sub-assistant agri-
TOKYO V. 0.13% culture officer for
10,163.80 Pairaband Union,
SINGAPORE W 0.02% has provided techni-
2,813.27 cal support to the
SHANGHAI W 2.34% villagers in an effort
3,179.08 to cultivate beans on
the government land
B with permission
Currencies - 12 s ot
Buy Tk Sell Tk council. All proceeds
from sales will go to
£ UsD 6865 6965 i gmwm‘f
£ ER 9770 10194
& GBP 11022 11464
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Commodities

New criteria

margin loans for mutual funds
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News in Brief ﬂ

Tata Motors'
global sales
jump 62pc

A.FP’. ﬁ-fumbﬂ.i
India’'s largest vehicle

maker, Tata Motors, said
Thursday global sales,

Agency forecasts 5.2pc GDP growth for Bangladesh in 2010

STAR BUSINESS REPORT

Asian Development Bank yesterday pro- .
jected Bangladesh's GDP growth at 5.2 = = 6.6
percent for 2010, fearing continuous fallout nap ooy

from the global economic turmoil.

ADB's forecast for this fiscal year is less
than the government projection that eco-

GDP GROWTH (°

o IN CONSTANT PRICE)

T )

5.2

6.3 percentin FY2009.

The report also pointed out that slow-
down in imports will affect the transport
sector. The telecommunications sector is
likely to be moderate following a robust
growth last fiscal year. Banks and insur-

the services sector in FY2010, which was

after about two months of
suspension.

To qualify for margin loans,
mutual funds must trade in a
limited range, according to the
latestdecision.

The funds that will trade 7.5
percent higher than their latest
NAV (net asset value) will not
qualify for the loans.

The new ceiling means if a
mutual fund has Tk 100 in NAV
per unit and trades only up to
Tk 107.50 (7.5 percent higher
than NAV), margin loans can be

3 : : > _ ance companies will continue to be apprmredfnrﬂt_heﬁ_md. :
including those for Jaguar e o i | . affected by sluggish investment activities, The decisionwill be effective
and Land Rover, rose 62 A3 the ADB said. from Sunday.

percent in November, aided
by improved demand and

car, the Nano, said total

percentlastfiscal year.

B
The country recorded GDP growth at5.9 = 4
Pointing to last year's adverse climate 3
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It also said slower growth in private

The Securities and Exchange
Commission issued a directive

lastyear's lowsales base. and low prices of agricultural produce and kx; sector credit and decline in expnr;i; anﬁ yesterday withdrawillrig restrfic-
‘ : . : ; P deceleration in remittance growth wi tions on margin loans for

a-li;h : fl?mpa:lziﬂ'“?h‘:h HJS‘: PIDE AN AR IS, L f“ have direct and indirect effegcts on the | mutualfunds, U%Cialﬂﬂid-
B s R IR S ECEPES power scarcity, the multilateral lending RN In a circular on October 26,

global sales for November

In improving its investment climate,
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economy.

In addition, investor sentiment has not

the SEC directed merchant
banks, portfolio managers,

2
agencysuggested Bangladesh put all efforts -;_1: -
0

rose to 75,775 vehicles, up 62 upgrading infrastructure, reducing power SRk *_ T fully revived following the initial uncer- | prokers and dealers to suspend

percent from the same and energy shortages and accelerating > | | , FY201 tainty on the extent and depth of the likely | marginloans. _

period lastyear. economic reforms: | > B | | | (Projected by ADB) impact of the crisis on Bangladesh econ- Market experts said only a
D T

Global sales of the two few mutual funds would now

British premier brands,
Jaguar and Land Rover, rose
to 18,825 vehicles in
November, up 30 percent
from a year earlier, Tata
Motors said ina statement to
the stock exchange.

Jaguar sales accounted
for 4,333 wvehicles while
those for Land Rover were
14,492. Tata Motors bought
the two marques from US
Ford Motor last year for 2.3
billion dollars.

Ireland exits
recession

AFP, Dublin

Ireland emerged from a deep
recession in the third quar-
ter as it grew 0.3 percent
compared with the previous
three months, official data
showed on Thursday.

The joy was dampened
however by data showing
gross domestic product
(GDP) had shrunk 7.4 per-
cent in the three months to
September, compared with
thesame period of 2008,

“Initial estimates ... on a
seasonally adjusted basis,
for the third quarter of 2009
show ... a small increase of
03 percent in GDP com-
pared with the previous
quarter,” the Central
Statistics Office (CSO) said
inastatement.

Ireland’s former roaring
Celtic Tiger economy tum-
bled into a vicous recession
during the first half of 2008,

g the first eurozone
Ration to do so.

The widely-used defini-
tion of a recession is two or
more successive quarters of
Sliccessive economic con-

- Wraction, which means that
- \®land has now technically
. SCapeditsdownturn.

ADB also projected a slowdown in agri-

culture and industrial growth.

"The effects of the global crisis on
Bangladesh economyin FY2010 are likely to
be deeper than in FY2009," said the ADB
quarterly update report released at a press

conference atits Dhaka office.

"As Bangladesh felt the effect of the global
crisis late it would also bottle out late," said
Zahid Hossain, head of country program-
ming for Bangladesh Resident Mission of

ADB

Paul Heytens, the country director, also
spoke on the occasion. He made it clear that

amendments in the Public Procurement
Act would not disrupt execution of the

projects funded by ADB.

rise is negative.

4.6 percentin FY2009.

Terming export sector as the main
driver of Bangladesh's GDP growth,
Zahid Hossain said although exports
grew well last fiscal year, this year the

The agriculture sector growth rate,
accordingto the ADB report, is expected to
slow down to 4.1 percent in FY2010 from

This fiscal year, Aus output is not good

due to drought. Also, late rainfall ham-
pered Aman cultivation. This also caused
lower projection of farm output.

On industrial growth, it said adverse
effects of the global economic slowdown
are expected to dampen export sector
growth in FY2010, which, in turn, will hit
domestic industrial production. It also
said the deficiency in power, gas and
other basic infrastructure are the major
supply-side bottlenecks of growth in
industry, expectedly 6 percentin FY2010.

ADB projected 5.5 percent growth in

omy.

private investment.

To enhance growth prospects, the ADB
report said domestic demand and diversi-
fication of exports need to be boosted. It
also stressed faster implementation of
annual development programme.

It further suggested greater emphasis
on supporting agriculture and rural devel-
opment, small and medium enterprises,
human resources development and social
safety nets. The focus, it said, should be on
creating job opportunities,
public spending and enhancing public and

qualify for margin loans under
the new criteria.

The current market prices of
most mutual funds are much
higher than their NAV.

Currently, 19 mutual funds
trade on bourses with their
combined issued capital of
around Tk 500 crore.

A mutual fund is a profes-
sionally managed type of col-
lective investment scheme that
pools money from many inves-
tors and invests it in stocks,
bonds, and short-term money
market instruments.

Increasing

NBR to alter tax rules

SAYEDA AKTER

bbbt e b bl S L L L T N ST T

The National Board of Revenue
(NBR) is set to bring changes in VAT
and customs regulations to simplify
the taxation system, said the chair-
man of the board yesterday.

The tax administrator will make
public the changes by end-January
and present the reform proposals in
the budget for the next fiscal year, said
Dr Nasiruddin Ahmed.

“We are trying to rationalise the
tariff structure and remove anomalies
in the taxation system to encourage
more taxpayers to submit value added
taxes, customs duties and income
taxes," he said.

"Now we are revising the VAT Act
and the First Schedule of the Customs
Act, and will make public the changes
on January 27. We hope to present and
pass the reform proposals in the next
financebillin June 2010," he added.

The NBR chairman was speaking at
a discussion on 'Complexities in the
Income Tax Laws: A Quest for Simpler
Taxation’, organised by International
Business Forum of Bangladesh (IBFB),
in Dhaka.

"Modification to the First Schedule
of the Customs Act will help simplify
customs appraisal, while the
reformed VAT structure will help
entrepreneurs pay taxes under a sin-

gleVAT registration," he said.

At present a high duty structure is in
place for industrial raw materials, which
disrupts growth. The board considers
revising the present taniff structure for
mdustrial raw materials to make it more
pragmatic. Also, it plans to reduce sup-
plementaryduties.

The 'First Schedule' of Customs Act
includes general rules for interpreta-
tion of the Harmonised System Code,
which s essential to pay taxes,

“If we can simplify the entire taxa-
tion system, it will help increase reve-
nue collection,” Ahmed said, adding
that the NBR is working to introduce an
online tax payment system by next
month to upgrade the existing tax
returns submission procedure.

"We have signed a memorandum of
understanding with International
Finance Corporation to initiate the
online tax payment system. In this pro-
cess, the taxpayers will be able to pay tax
online from January," said Ahmed.

"Simultaneously, we are trying to
enhance the board's transparency
and accountability further by initiat-
ing a Digital NBR," he said. "Introduc-
tion of an effective online system will
also reduce complexities and weak-
nessesrelated to 'taxatsource’.”

The NBR chiefsaid theywill setup a
national data centre to provide ade-
quate information to help taxpayers

avoid hassles.

Dr Mashiur Rahman, economic
affairs adviser to the prime minister,
said the tax structure should be
reshaped to widen the tax net and
increaserevenue collection,

"Ifthe tax structure gets a new shape,
the government will earn more revenue.
For example, the government should
bring the agricultural sector under the
income taxsystem, " hesaid.

[f the farm sector is taxed, the gov-
ernmentwillearnatleast 10 percentto
20 percent more revenue than before,
he said.

Speakers at the discussion also
stressed the need for taking necessary
measures to strengthen the tax
administration.

"The government should recruit
more people to improve NBR's perfor-
mances. The tax administration body
needs more budgetary allocation and
investment to enhance its perfor-
mance,” said Prof Mohammad Ali
Ashraf, alawmaker.

"Tax administration should be
computerised and a complete data-
base should be there to help taxpay-
ers get information regarding income
and corporate taxes," he said.

MK Anwar, another lawmaker, and
Mahmudul Islam Chowdhury, president
of IBFB, also spokeat thediscussion,
sayeda@thedailystar.net

Southeast Bank under

BB scanner

STAR BUSINESS REPORT

Bangladesh Bank (BB) has brought
Southeast Bank (SEBL) under an 'early warn-
ing system’, a method that alerts a bank
when its performance goes below satisfac-

torylevel.
To closely monitor the bank activities,
Abdur Rahim, general manager of foreign
exchange investment department of the
central bank, has been made the SEBL
observer.

The bank's default loans increased by 74
percent to Tk 433 crore at the end of
September 2009,
which was only Tk
248 crore at the end S
of December 2008.

However, Mahbubul Alam, SEBL manag-
ing director, claimed a significant improve-
ment in his bank performance, which went
unnoticed by the central bank.

Along with default loans, some other per-
formance indicators of SEBL were not in line
with BB's rating, central bank officials said.

SEBL disbursed a large sum of loans to
three of its clients a few years back, bypass-
ing the bank's traditional process. In an
investigation, BB foun around Tk 200 crore
as classified loans,

BB usually treats a bank as a problem
bank when its performance drops. But
before branding it as a problem bank, the

central bank brings the bank concerned
under the 'early warning system’' to monitor
Its activities.

The SEBLMD said the central bankissued
the warning notice based on SEBL's perfor-
mance until March 31. "But if the central
bank considers our present performance, it
will find a different scenario.”

"Our defaultloans against total outstand-
ing came down to 7 percent, which was 14
percent in March. We have no shortfall in
provision or liquidity crisis. "

SEBL earnings also increased in the mean
time and its operating profit is expected to

reach Tk 400 crore

soum B‘”k umm by yearend, he said.

Regardingirregu-

larities on providing

loans to the three clients, he said SELB regu-

larised loans worth Tk 100 crore of one client

recently under the government's direction

that was announced because of the global
economic crisis.

Another client, who took Tk 70 crore,
failed to begin its production unit aue to a
gas crisis. The prime minister recently
directed concerned authorities to provide
gas to such industries. "We hope to recover
money from the client after gas is supplied to
the client's production units. "

The third client, Alam said, took Tk 30
crore. “Itisnow being rescheduled.”



