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Delay in enactment of law

on economic zones
frustrates proponents

STAR BUSINESS REPORT

Frustration among proponents deep-
ens for the delay in enactment of a law
for 'economic zones,' deemed to have
potential of attracting more local and
foreign investment to create jobs.

“About 10 months lapsed since the
caretaker government gazetted the
Economic Zones Ordinance. It is yet to
placed in parliament for signing it into
a law,” Martin Norman, programme
manager, Economic Zones,
Bangladesh Investment Climate Fund
(BICF), told a press briefing in Dhaka
yesterday.

“It's a loss for Bangladesh. A good
number of jobs could have been gener-
ated through developing such zones,”
he lamented. The Dhaka office of
International Finance Corporation
(IFC), a member of World Bank Group,
organised the briefing.

Parliament Member Mahmud us
Samad Chowdhury, chairman of Sylhet
Economic Zone Task Force, who was
also present, said such a law is urgent as
it outlines policies and procedures
necessary to establish a zone in a cer-
tain area.

The idea of economic zones differs
from the concept of Export Processing
Zone (EPZ), as the former offers free-
dom to investors to cater to the needs
of both domestic and global markets
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beyond concentrating on export mar-
kets.

However economic zones, accord-
ing to the BICF official, also delimit
geographical areas where multiple
companies operate under special
regulatory regime.

The zones, managed by a central
authority, offer facilities like common
infrastructure and utilities, stream-
lined administrative process and faster
issuance of permits.

Norman, citing examples of the
Philippines and other countries, said
establishment of economic zones
could benefit Bangladesh by creating
jobs, developing Small and Medium
Enterprises (SMEs).

These zones also make better use of
land and other limited resources
besides ensuring environmental com-
pliance, he said.

“In the Philippines, almost 65 per-
cent of foreign investment in the sec-
ond quarter of 2009 came through
economic zones,” Norman pointed
out.

On December 31, 2008, the care-
taker government promulgated the
Economic Zones Ordinance 2008 to
facilitate creation of industrial areas in
different parts of the country for rapid
industrialisation, increased exports
and productdiversification.

This ordinance still remains under
review of the current government,
sworn in January 2009.

“This ordinance should be tabled in
parliament without delay,” said
Mahmud us Samad Chowdhury.

“Many non-resident Bangladeshis
are interested to invest in economic
zones. At the same time, a lot of entre-
preneurs are also ready for invest-
ment,” he said.

“Sylheti investors are actually
demanding an economic zone. If it
comes into being, we will be able to
attract investment for sectors such as
agro-based, plastic, flowers and stone
crushing,” said Chowdhury.

He said the proposed economic
zone in Sylhet could be a model for
establishment of more economic areas
across the country.

Earlier a pre-feasibility study was
conducted for setting up an economic
zone under public-private partnership
at a site 5 kilometres south off Sylhet.
Many citizens of the division stay
abroad.

The study showed that the proposed
site is not financially feasible and not
suitable for PPP. '

But demand for such a zone in
Sylhet does not cease and therefore a
new site should be considered, the
study recommended.
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Finance Minister AMA Muhith hands over the SAFA Best Presented Accounts and Corporate
Governance Disclosures Certificates of Merit 2008 to Vice Chairman of Nepal’s Himalayan
Bank Ltd Ashraf M Wathra at a ceremony in Dhaka recently. Ashraf is also the regional general

manager of Habib Bank Ltd.
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Bangladesh
to grow golden
rice by 2012

BSS, Dhaka

Bangladesh will grow
genetically modified
(GM) rice variety, known
asgoldenrice, by2012.

The rice variety, rich in
vitamin "A’, will help meet
the deficiency of the par-
ticular vitamin, lack of
which causes childhood
blindness and weaken
iImmune system.

The Manila-based
International Rice
Research Institute (IRRI)
in an article posted on its
web site on Tuesday said
HBL the golden rice would
grow in Bangladesh and
the Philippines by 2012.

Bangladesh Rice
Research Institute (BRRI)
Director General Dr Md

Firoze Shah Sikder told

(An Eaterprise of Bangladesh Power Development Board)

Repstered Office: WAPDA Building (First Floor), 12 Motijheel C/A, Dhalks-1000

the news agency yester-
day that BRRI would
begin test production of
the rice in a confined
laboratory by this year.
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He said the variety was
developed by genetically
modifying BRRI-29, a
high-yielding variety of
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Abdul Matiub Ahmed (second from left), president of India-Bangladesh Chamber of Commerce and Industry (IBCCI), speaks at
a press conference yesterday in Dhaka to formally launch and announce the date of the India Trade Fair 2010. Abul Kashém
Ahmed (extreme left), acting president of FBCCI, Dewan Sultan Ahmed (extreme right), chairman of the fair sub-committee, and

Kazi Wahidul Alam (second from right), chief coordinator of the fair, are also seen. (Story on B1)

Seminar stresses better tax
collection procedures

STAR BUSINESS REPORT

The government should better the tax
administration to increase revenue
collection, said former chairman of
the Securities and Exchange
Commission yesterday:.

"The government should pay
more attention to improving the
performance of the National Board of
Revenue (NBR), which at present is
receiving the least attention. This
entity needs more budgetary alloca-
tion and investment to enhance
performance,” said Faruk Ahmed
Siddiqi.

"The tax administration should be
computerised and a complete data-
base should be there to help taxpayers
getinformation regarding income and
corporate taxes," he said. "A comput-
erised database will also help ensure
transparency and reduce corruption.”

Siddiqi was speaking at a discus-
sion on 'Excessive Regulations on

Doing Business in Bangladesh: A
Study on Tax Administration’, organ-
ised by International Business Forum
of Bangladesh (IBFB) at its office in
Dhaka.

He said the number of staff should
be raised to overcome the present
difficulties that taxpayers face in
assessingtheir taxes.

Siddiqi stressed reforming the
country s present tax law and making
it more realistic and simple, which will
encourage individual taxpayers to
submit their taxes spontaneously.

He also urged corporate taxpayers
to change their mindset and not to
dodge taxes to help accelerate eco-
nomic growth.

In his keynote paper, Swapan
Kumar Bala, assistant professor of the
Accounting Department at Dhaka
University, said the present income
tax law is difficult, often gives rise to
confusion and has many loopholes to
escape paying taxes.

"The taxlaw should be simplified to
attract more taxpayers into the tax net.
At the same time, the government
should simplify the income tax rules
and Statutory Rules and Orders (SRO)
that have come into effect so far.”

"People in Bangladesh have a ten-
dency to avoid tax procedures, simply
because of the difficult steps’
involved," headded.

Taleya Rehman, chairperson of
Democracywatch, urged the govern-
ment to take measures to educate
local taxpayers properly, which will
help reduce fear in the minds of citi-
zens.

Mahmudul Islam Chowdhury,
president of IBFB, said his forum is
preparing a proposal to help simplify
the procedures, which they plan to
unveilmid-December.

Rokhsana Khondoker, executive
director of Khan Foundation, and M
Mofizur Rahman, executive director
of IBFB, were also present.

UNB, Dhaka
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Investing in various sectors.

“There should be minimal control over bank interest
rates which should depend on market,” he said in his
pleaformarket-drivenlending operations.

The investment-board chief made the remarks at a
seminar on private sector financing at a city hotel. The
Federation of Bangladesh Chambers of Commerce and
Industry and Commonwealth Development
Corporation (CDC) jointly organised the seminar.

Samad also suggested the government should be
selective in providing subsidy, which should be given

Bol chief seeks
market-driven |
interest rates

----------------------

Board of Investment (Bol) Executive Chairman Syed
Abdus Samad said the government should not have
excessive control over bank interest rates for invest-
ment, as hosts of investors are exploring prospects for

@

Hosna Mansur, chairman of Chemtrek Industries
. Bangladesh Ltd, and ABA Fakhrul Kamal, chairman of
Madonna Advertising Ltd, sign an agreement in Dhaka
recently. As per the deal, Madonna will promote all
brands of Chemtrek and perform communicational

only to people related to sectors like agriculture and activities.
electricity.
For attracting more investment for infrastructure pr— -

development, which is crucial for investment and indus-
trialisation, he said the government should adopt positive
regime in favour of long-term investment facilities in

infrastructure development.

CDC Chairman Richard Gillingwater expressed keen
Interests in making more investment in the infrastruc-

ture-developmentsector.

He said they are going to invest more in energy here
too as Bangladesh is a promising market.

“We have currently two missions for investment in
Sub-Saharan countries and South Asian countries, basi-
cally in Bangladesh,” the Commonwealth Development

Corporation chieftold the function.

Khalid Quadir, chief executive officer of Brumer and
Partners Bangladesh, said the country needs institu-
tional equity as well as private equity to expand the !

economy.

[fty Islam, managing partner of AT Capital, said the
challenge lies not only in mobilising sufficient resources

institutional arrangements to implement large infra-

structure projects.
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book building method.
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Muhammad Aziz Khan, chairman of Ocean Containers Limited (OCL), presides over a
presentation on Book Building Process & its Bidding Procedures at Hotel Sonargaon in
Dhaka recently. OCL recently received the permission for offloading its shares by direct
listing from Chittagong Stock Exchange and will be the first company to be listed under
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