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Dr Mohammed Abdullah

Mamun joined the
Chittagong Stock Exchange
(CSE) as chief executive
officer, said a press state-
mentyesterday.

Prior to joining CSE,
Mamun was a faculty of the
business school in
International Islamic
University, Malaysia and
Curtain University of
Technology, Australia (off-
shore campus in Malaysia).

Bormn in 1964 in Chittagong,
Mamun graduated and com-
pleted his master’s from
Chittagong University.

He later received an MBA
degree from Vrije
Universiteit Brussels (VUB),
Brussels, and a PhD in cor-
porate social responsibility
in 2005 from the department
of management studies at
Chittagong University.

Faruk eyes

lending rate at
single digit

STAR BUSINESS REPORT
Commerce Minister Faruk
Khan said yesterday banks'
lending rate will come down
toasingledigitlevel by 2014.

Referring to a meeting with
Prime Minister Sheikh Hasina,
he said: "We have decided to
bring down the interest rate
beforeleaving power.”

The minister however
said interest rates for deposit
of the poor and pension will
remain high.

Now banks charge up to
20 percent for consumer
credit, and the average lend-
ing rate is 13 percent against
loans for different purposes.

The minister was speak-
ing at a programme 1o
launch Business Survey
Highlights 2009: A Reflection
on Business Sentiments.

Bangladesh Investment
Climate Fund organised the
programme at the office of
Dhaka Chamber of
Commerce and Industries.
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AMRAN HOSSAIN

Visitors take a look at clothes on display at the 20th BATEXP0-2009 at Sonargaon hotel in Dhaka yesterday. A total of 62 companies -- mainly from the UK,
US, Canada, the Middle East, Hong Kong and Japan -- are taking part in the three-day fair. (Story on page 1)

Agriculture, SME branches
now mandatory for banks

REJAUL KARIM BYRON and SAJJADUR
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The central bank is set to ask private
commercial banks to open agricul-
ture and SME branches from next
year to boostlending to farmers and
small businesses across the coun-

try.

Bangladesh Bank as the regula-
tor took the decision yesterday and
Is expected to issue a circular next
week.

“I have already signed the circu-
lar,” BB Governor Atiur Rahman
told The Daily Star.

Agriculture and SME branches
must be located outside divisional
headquarters, according to the
circular.

Presently, private banks operate

SME and farm lending through
conventional bank branches and
some SME service centres.

In a decision last year,
Bangladesh Bank allowed commer-
cial banks to open SME service
centres to serve the SME sector
exclusively. The centres were not
allowed to run conventional bank-
Ing,

According to the circular, SME
service centres will turn into SME
branches and no permission will
be given to banks to open new SME
centres.

Agriculture is a priority issue
both for the government and the
central bank. The government has
already reduced the prices of ferti-
lisers and other inputs.

On the other hand, the central

bank hassetaTk 11,512 crore farm
credit disbursement target for
banks for the current fiscal year, an
increase of nearly 24 percent from
ayear ago.

A senior central banker said the
move would help banks reach out
to rural potential customers.

“We are taking this initiative to
boost lending to small and
medium enterprises and the farm
sector,” said BB Deputy Governor
Nazrul Huda.

According to the circular, half of
the fund to be collected through
SME and agriculture branches has
to be invested in those sectors. The
central bank will monitor the loan
disbursementissue strictly.

A bank will have to submit a list
of branches it wants to open to the

central bank every year.

The banks will have to mention
the numbers of SME and agricul-
ture branches along with their
conventional branches.

Another BB official said banks
will be given priority in opening
branches in potential rural areas at
upazila level. In these branches all
types of transactions except for
foreign currency dealings could be
done.

Anis A Khan, managing director
of Mutual Trust Bank, welcomed
the BB move saying that it would
help farmers and small enterprises
getbankloans easily.

“We can't do banking through
the existing SME service centres,”

said Khan.
sajjad@thedailystar.net

Business confidence turns around

Survey expects better g

STAR BUSINESS REPORT

Bangladesh's business community
builds up confidence in a recovery
hope in the global financial crisis, a
study said yesterday.

Business confidence was better
in the third quarter this year, which
is expected to be stronger in the
fourth quarter (October-
December).

Prospects of new business
opportunities that are rising gradu-
ally along with the recovery signs in
the crisis-ridden global economies
have helped build the business
confidence in Bangladesh.

Most of the firms are expected to
post better profitin the fourth quar-
ter, according to the survey.

However, investment prospect
remains same -- dull -- for the last
quarter compared to the previous
three months.

Bangladesh Investment Climate
Fund (BICF) and International
Chamber of Commerce-
Bangladesh (ICC-B) jointly con-
ducted the survey among 778 differ-
ent firms across the country
through a face-to-face interview
method.

The responses were converted
into a linear scale of 0-100. Of the 0-
100 marks, over 50 means better,
less than 50 means worse and 50
meansunchanged.

The survey said 91 percent firms
expect better business in the fourth
quarter.

According to the survey styled
‘Business Confidence Survey 2009;
Experience in July-September
Quarter & Expectation for October-
December Quarter’, business confi-
dence is expected to rise 65 percent
in the fourth quarter, which was 51

rowth in October-December period
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percentin the previous quarter.

The survey predicts 66 percent
profitability in the last quarter,
which was 52 percent in the July-
September period.

The anticipated employment
generation for Q4 is 57 percent,
which was 51 percentin the Q3, The
investment index for Q3 and Q4
remains same at 52 percent.

In the Q3, the investment con-
straints what the survey identified
for manufacturing and large-scale
industry pushed down demands in
the global market.

Lack of business opportunity
and funding were identified as
investment constraints in Q3 for
services sector and small and
medium enterprises.

However services sector and
small firms were in a better position
in the Q3 than large and medium
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manufacturing sectors.

The businesses in these sectors
are expected to perform better in
the Q4, anticipating a performance
gain 0f84-93 percent.

Prof Wahiduddin Mahmud
termed the growing business confi-
dence as 'animal spirits' and said
such psychological turnaround
indicates something better in the
future.

"We, the business community,
strongly feel that power generation
and gas exploration should now be
the top priorities of the govern-
ment," said Mahbubur Rahman,
president of ICC-B.

However some businessmen
differed on some findings of the
survey.

Referring to the negative export
growth and reduction in import of
capital machinery, Aftab Ul Islam,
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chairman of SME Foundation, said:
"I don't think we will able to do
something that we never saw
before."

Mustafa K Mujeri, director gen-
eral of Bangladesh Institute of
Development Studies, said: "It's
time to adopt a comprehensive
policy for developing confidence
among the businessmen.”

James Crittle, head of BICE said
business environment must be
improved. The government should
take steps to boost confidence
among businessmen.

"Rising business confidence
means rising investment that cre-
ates job opportunities,"” said Crittle
at the programme at Dhaka
Chamber of Commerce and
Industry auditorium.

Commerce Minister Faruk Khan
also spoke atthe event.
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Bangladesh to export $1b
RMG to Japan in 2 years

Visiting business tycoon hopes

REFAYET ULLAH MIRDHA

Trends show that Bangladesh will be able to export
apparel items worth about $1.0 billion to Japan in the
next two years, said a Japanese business tycoon, now in
Dhaka in connection with the biggest knitwear exposition
held everyyear.

Hiroshi Okada, president of Japan Textile Products
Quality and Technology Centre (QTEC), said Japanese lab
testing and quality inspection companies are visiting
Bangladesh to survey investment potential, as there is a
strong presence of Japanese apparel buyers.

The QTECwill start operations in Dhaka from February 1,
Okada said in an interview on the sidelines of the 5th
knitexpo at Dhaka Sheraton Hotel.

Okadasaid at present, atleast 20 Japanese companies are in
Dhaka to procure Bangladesh made apparels, But lab test and
quality inspection is important to Japanese buyers, as
Japanese customersare highly quality-conscious, hesaid.

After conducting a market study, he said, it now takes a lot
of ime to complete lab tests and inspect quality for the
Japanese market, as Japanese buyers test all apparels pieces,
instead of following a sampling method.

Local manufacturers have to send fabrics to Hong Kong or
other important destinations to test results, as there are no
such facilities in Bangladesh to meet Japanese quality stan-
dards, Okadasaid.
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Hiroshi Okada

"We will start operations with an investment of half a
million US dollars in Bangladesh as lab tests do not need
large investments at first. But we will employ a significant
number of trained employees here,” he said.

QTEC, which has been testing garment, leather and jute
goods worldwide over the last 64 years, will work in joint col-
laborationwith thelocal Pacific Quality Control Centre Ltd.

At present, QTEC has operations in Japan, China, Korea
and the fourth will be in Bangladesh, he said, adding that
QTECearned $38 million in 2008 in testing fees alone.

He said Japan is the latest avenue for Bangladeshi exports
as a large number of Japanese customers are coming to
Bangladesh after the Japanese government announced the
China+1 Campaign.

Last year, Japanese entrepreneurs were advised to invest
inothercountriesaswell.

As a result, Japanese started relocating their factories in
different countries, including Bangladesh. A strong presence
of Japanese buyers was seen at the just concluded knitexpo,
where more than 60 Japanese buyers and investors took part.

LeadingJapanese socks maker Okamotoisalso comingto
setupamodern factoryin Bangladesh.

BKMEA President Fazlul Hoque said the largest Japanese
retail chain Uniglo invested $70million in Bangladesh and
they target purchase ofapparelitemsin large huge volumes.

“Since Japanese customers are quality-conscious, setting
up of such testlabs and quality inspection companies will play
avitalroleinincreasing exports to Japan, " Hoque said.
reefat@thedailystar.net
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Minister seeks Japanese
investment in textiles

UNB, Dhaka

Industries Minister Dilip Barua yesterday invited
Japanese investors to invest in sectors such as textiles,
leather goods, food processing and real estate.

“We can ensure that all facilities will be provided to
the Japanese companies,” he said while exchanging
views with a Japanese business delegation.

The 23-member Japanese business delegation led by
Kiyoshi Omori, who are here looking for business and
iInvestment prospects, called on the mirister at his office
yesterday.

Mentioning the business agreement between
Bangladesh and Japan, signed in 1998, the minister said
Japanese companies can invest, taking advantage of
generous facilities for foreign investors. '

Japan can also help Bangladesh by transferring their
technology here in building a Digital Bangladesh by 2021.

“We will try our best to ensure security for the foreign
investors and their capital in Bangladesh. Japanese
companies can invest as Bangladesh might be the best
location for future production due to low-cost and avail-
able labor force of the country,” he said.

Barua said the government would announce a new
industrial policy to attract local and foreign investors in
investing their capital and creating a more industry-
friendly atmosphere in the country.

“Bangladesh is a unique place for foreign investors as
there is no political instability here now and an industry-
friendly atmosphere is prevailing in the country, Foreign

investors can invest their capital and earn profit easily,”
he said.




