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If you have views on Star
Business or news about
business in Bangladesh,
please email us at busi-
ness@thedailystar.net
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A ship built by Ananda Shipyard and Slipways Ltd is seen anchored. The shipbuilder has already exported eight vessels and is expecting more after a brief lullin orders.

Shipbuilders hope for comeback

SOHEL PARVEZ
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Bangladeshishipbuilders look to better
days as Ananda Shipyard and Slipways
has recently received signals about a
revival of its 'frozen’ orders from buy-
ers, the chairman of the company said
yesterday.

“It's a relief. We have come out of a
big problem. Orders for making four
vessels, which were suspended earlier,
have been revived recently,” said
Abdullahel Bari, chairman of Ananda,
one of the largest shipbuilders in the
country.

“We also expect to geta go-ahead to
start construction for 10 vessels, whose
orders were held up earlier,” he told The
Daily Star by phone.

Bari's expectation about a possible
recovery from troubled times came
after his company held discussions
with agents uf the buyers during the

visit of a German business delegation
to Bangladesh last week.

The delegation, comprising repre-
sentatives from shipping companies,
not only raised hopes for Ananda but
for other shipbuilders as the mission,
especially its leader Peter Clasen,
praised skills of local shipbuilders,
their openness to adopt modern tech-
nology and cost effectiveness.

Bari said Ananda was the victim of
global recession that had earlier dried
up demands for new ships and
prompted cancellation of previously
placed orders in shipyards including in
Bangladesh.

Ananda fell in trouble after one of its
German buyers Wessels Reederei
GmbH & Co in May cancelled some $42
million orders for making four ships of
5,500 DWT (deadweight tonnage)
capacities.

Bari said Wessels had placed orders

for making six vessels of about $65
million.

The shipyard, which has already
exported eight vessels, witnessed a
holdback in orders for constructing 10
vessels of about $169 million for
German buyers due to financial tur-
moil.

Referring to the discussions with the

buyers during the visit of German
delegation, the Ananda Shipyard chair-
man said the company representatives
would visit Germany to finalise issues
relating to beginning works for vessels,
orders of which were kept on hold.

He blamed recession for a dip in the
flow of new orders but expected that
more orders from Germany would
come in the months ahead as the busi-
ness delegation found good quality of
ships made in Bangladesh.

“We also expect to receive orders for
making six new vessels with about

2,000 DWT capacity each,” said Bari.

Since 2005, two local shipbuilders --
Ananda and Western Marine Shipyard -
- received orders for more than 40
vessels worth about $600 million from
buyers including those from Denmark
and Germany.

Md Saiful Islam, chairman of
Western Marine Shipyard Ltd, also
expected a boost in getting new orders
from Germany following the latest visit
of thedelegation.

“They have shown keen interest in
our shipbuilding industry because of
our technical know-how, cheap labour
and communication skill compared
with those in other Asian countries,”
said Islam.

“If political situation remains stable,
we expect to receive orders worth
about half a billion dollars within the

first quarter of nextyear,” he said.
sohel@thedailystar.net

Knitexpo
kicks oft
tomorrow

STAR BUSINESS REPORT

Knitwear manufacturers are going to host
the three-day fifth Knitexpo-09 tomorrow
with an aim to get a huge response from
buyers.

Fazlul Hoque, president of Bangladesh
Knitwear Manufacturers and Exporters
Association (BKMEA), told a press briefing
yesterday that the exhibition will be held at
Sheraton hotel to showcase different
apparelitems.

"So far, we have confirmed participation
of 139 international buyers in the show,”
Hoque said.

He said one of the purposes of holding
such an exhibition is to offset the bad impact
of global recession in the domestic apparel
sector. The knitwear export declined 3.26
percent in August compared with the same
month of the last fiscal year, Hoque said.

Prime Minister Sheikh Hasina is sched-
uled to inaugurate the show, Hoque said.

He said a special aspect of the fair is that
alotofJapanese buyers are going to partici-
pate in the fair this year, as Japan has
already become a very potential market for
Bangladesh.

"We are hopeful that Bangladesh will
export apparel items worth $1 billion
within the next two years as big buyers are
coming to Bangladesh to purchase quality
clothingitems,"” he said.

Hoque said the country will also be able
to export garment items worth $500 million
to South Africa within one or two years.

Buyers from Japan, China, South Africa,
Botswana, the Netherlands, Thailand,
India, Pakistan, Hong Kong, Russia, Turkey,
US and EU will attend the fair, he said.

Hoque said a good number of foreign
investors, especially from Japan and Hong
Kong, will also visit the show.

BKMEA will hold seminars on different
issues on the sidelines of the fair and a
labour festival on December 18 at
Narayanganjstadium, he said.

Bangladesh losing
edge in tea xpors

SHAHIDUL ISLAM, Ch:mgvng

Bangladesh conunues to lose edge in tea
exports because of increasing domestic
consumption that takes up around 90 per-
cent of annual production, a reversal of a
two-decade trend.

Once a global competitor to tea giants
such as Kenya, India and Sri Lanka, the
country saw the export volume coming
down to 10 percent in recent years. Total
domestic consumption is around 50 mil-
lion kilograms.

Industry insiders assume that
Bangladesh will require tea imports in five
to six years if the current pace of internal
consumption continues.

The annual tea output remains static for
the last 10 years -- between 53 and 56 mil-
lion kg -- barring 2005 and 2008 when the
figures were 60 million and 58 million kg
respectively.

Around 56 million kg of tea is also this
year's projected production.

Even in a period between 1985 and 1990,
Bangladesh used to export up to 90 percent
of its total tea and the importers include
Pakistan, Afghanistan, former USSR (Union
of Soviet Socialist Republics), Iraq, Iran,
Jordan, Sudan, Kuwait, Bahrain and the
United Arab Emirates.

But domestic tea consumption has
increased so much in the last five years and
the country exports only five to six million
kg. As a result, most previous importing
countries lost interest in Bangladeshi tea,
exports of which are now confined to
Pakistan and Kazakhstan and Uzbekistan.

Other factors that contributed to the
present tea sector scenario include low
hectare-wise production, lack of develop-
ment initiatives and replacement of cen-
fury-old saplings. Some gardens in
Moulvibazar and Sylhet region in recent
times however showed a remarkable
improvement in quality and raising per-

hectare production because of their adher-
ence to pragmatic initiatives, according to
the sector people.

Taking the current rate of domestic con-
sumption into consideration, the figure in
Bangladesh will stand at 500 gram after five
to six years, meaning the country will need
to import around 20 million kg of tea to
meetinternal demand.

Bangladesh is also lagging in hectare-
wise production of tea, compared to major
tea producing and exporting countries such
as Sri Lanka, India, China and Kenya, said
Abu Taher, vice-chairman of Tea Traders
Association of Bangladesh,

He said the local tea gardens on an aver-
age produce 1200 to 1250 kg per hectare,
some a maximum of 2500 kg and a few
selective ones 3000 kg and-more. On the
other hand, per hectare production ranges
from 3000 to 3500 kg or more in Sri Lanka,
Indiaand Kenya.

Arif Rahman Shahin, senior executive of
Purba Bangla Brokers Ltd, observed that the
country failed to make any great leap in
hectare-wise production in the last 62 years

DSE, investors
seek lifting of
SEC ban on

Arafat trading

SARWAR A CHOWDHURY
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The Dhaka Stock Exchange
management has
requested the market regu-
lator to adjourn a trade
suspension order on a
brokerage house for 10
days to allow the firm's
clients transferring or
withdrawing their securi-
ties or investment.

“Such adjournment can
protect interests of the
general investors seeking
transfer or withdrawal of
their securities or money,”
the Dhaka bourse said in its
letter sent to the Securities
and Exchange Commission
on October 20 following a
plea from some 30 investors
who do their share business
through Arafat Securities.

Earlier on October 19, the
SEC suspended trading of
the brokerage house for one
month for violating rules.
Arafat was found involved in
short selling, which is pro-
hibited in Bangladesh's
capital market.

Short selling is the sale
of securities that are not
owned by theseller,

AnSEChigh official, mean-

while, said theissuewill come
up forreview in its next meet-
ing. He, however, pointed to
the SEC probe thatdetected a
gross violation of rules by
ArafatSecurities.

The 30 investors, anxious
about their money invested
through Arafat Securities,
pleaded for lifting the SEC
suspension to enable them
to go back to their normal
transaction.

In recognition of HSBC's best-in-class cash management solutions, the world’s local
bank has been voted the Best Cash Management Bank
Management Poll 2009.

Best in Asia
Best in Bangladesh

in Asia in the Euromoney Cash
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since the 1947 partition.

sarwar@thedailystar.net

In addition to winning the crown for the overall Best Cash Management Bank across the
Asia Pacific region, HSBC has also been rated as the Best Cash Management Bank in

US consumer spending dips | |

AFP, Washington
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exitingrecession.

Household spending decreased 47.2 billion dollars or
0.5 percent last month, as expected by most economists,
following a revised 1.4 percent jump in August, the
Commerce Department said.

December2008.

US consumer spending, a crmcal growth dnver. fell for the

first time in five months in September, official data
showed Friday amid fears the economy may slow just after

[t was the biggest drop since
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you can bank on us

for Optimum Convenience

Contact:
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www.mutualtrustbank.com
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luswed by The Honglong and Shanghal Banking Corporation Limited in Bismmpliadenh

For award winning cash management solutions, talk to HSBC.

HSBC <»

The world’s local bank

»#1 Cash Management Provider - Asia

»#1 Cash Management Provider - Bangladesh
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