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India frees trade with Vietnam

PALLAB BHATTACHARYA, New Delhi

India has granted market economy
status to communist-ruled Vietnam,
an important step to ramp up its
economic engagement with the
Association of South East Asian

Nations (Asean).

Industry and trade officials here
said yesterday that the move gave
more substance to a free trade agree-

ment between the two sides.

India granted the market econ-
omy status during bilateral talks
between Prime Minister Manmohan
Singh and his Vietnamese counter-

part Nguyen Tan Dung on the side-
lines of Asean summit in the sea

resort of Hua Hin in southern
Thailand on Sunday.

The conferring of market econ-
omy status by India to Vietnam came
before the World Trade Organisation
(WTO) deadline after Hanoi insisted
on it before signing the India-Asean
Free Trade Agreement.

In a market economy, prices of
goods and services are determined
bydemand and supply.

With the new move, India will
accept prices prevailing in the
Southeast Asian nation as the basis
for determining investigations into
complaints of anti-dumping against
imported goods, officials say.

India is yet to give such status to

country.

country.

In facrt,

China. another communists-ruled

Earlier, India used to investigate
dumping cases from Vietnam on the
basis of prices prevailing in a third

Anti-dumping probe arises when
arecipient country suspects that the
exporting nation is supplying goods
at abnormally low prices that will
affect the domestic industry of the
importing country and the prices are
controlled by the government of the
exporting country.

India had recently
imposed anti-dumping duty on
textile imports fromVietnam.

Although India-Asean FTA would

have gone into force even without

Vietnam signing the document, India

did not want any of the ten-member
countries of Asean to remain out of
the deal, Indian officials say.

They pointed out that the FIA

between South Korea and Asean did
not include Thailand foralong time.

All Asean member-countries,
Australia and New Zealand have
already recognised Vietham as a
market economy country, which
registered one of the highest eco-
nomic growth in the region,

Trade volume between India and
Asean stood at $48 billion in 2008
and is expected to touch the $50-
billion mark next year.
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Mohammad Lutfar Rahman, chairman of IFIC Bank Ltd, inaugurates the bank's 78th branch in Savar yesterday.

UAE to spend more next year
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The United Arab Emirates
federal government will
increase public spending by
3.4 percent next year despite
the global economic down-
turn, according to the draft
2010 federal budget released
on Monday.

Spending will rise to 43.63
billion dirhams (11.89 bil-
lion dollars) for the fiscal
vear 2010, but the govern-
ment expects revenues to
match expenditure and to

balance the budget, making
it the sixth consecutive year
without a deficit.

The social services sectors,
including education and
health care, receive the lion's
share of the budget, equivalent
to 41 percent or 17.8 billion
dirhams (4.85 billion dollars).

The budget of the federa-
tion of seven emirates -- Abu
Dhabi, Dubai, Sharjah,
Ajman, Ras al-Khaimabh,
Umm al-Qaiwain and
Fujairah -- reflects "the
sound fiscal policy of the

government through which
it was able to achieve posi-
tive growth and no deficit
despite the global economic
circumstances,” WAM said.
Like its neighbours in the
Gulf region, the UAE has
witnessed a six-year oil-
fuelled economic boom.
However, the onset of the
global downturn triggered a
slowdown in the economy,
especially in the emirate of
Dubai's real estate market,
causing suspension of mega
construction projects and

job layoffs as property prices
plunged by 50 percent.

In addition to the federal
budget, each of the seven
emirates adopts its own
budget, which is much
higher than that of the fed-
eral government.

With reserves estimated
at 97.8 billion barrels of
crude oil, the UAE, with a
population of about 6 mil-
lion people among whom
more than 80 percent are
expatriates, is” a leading
OPEC member.

Pizza Hut,
KFC launch
Braille menu

STAR BUSINESS DESK

-------------------------------------------

Pizza Hut and KFC have
introduced a Braille menu
to serve its differently-
abled customers, says a
pressrelease.

Under the franchise of
Transcom Foods Ltd, the
(wo international restau-
rant chains will be the first
in the country to open up
such an opportunity to the
visually-impaired to
choose from a menu they
could easily understand.

The Braille menu was
launched yesterday at the
Gulshan outlet of Pizza Hut
and KFC, where Akku
Chowdhury, executive
director of Transcom Foods
Ltd, was present.

Chowdhury said the
motivation behind the
Braille menu came after he
received a mail from Dr
Nafeesur Rahman, director
of NFOWD (National
Forum of Organisations
Working With the
Disabled), to make the
difference.

@he Daily Star ouaxa Tuesoav ocrosen 27, 2009 B 3

Business team off
to Guwahati

STAR BUSINESS DESK

In a mission to raise exports
and lure foreign invest-
ments, a business delega-
tion left Dhaka yesterday for
Guwahati, a major city of
Indian state Assam.

The 12-member team
from apex trade body
Federation of Bangladesh
Chambers of Commerce and
Industry and India-
Bangladesh Chamber of
Commerce and Industry will
also visit Meghalaya,
another state of the neigh-
bouring country, during its
five-day tour, according to
an FBCCI press release.

FBCCI President Annisul
Huq is leading the delega-
tion.

The itinerary includes
meetings with Meghalayan
deputy chief minister and
the minister for border
trade. Besides, the
Bangladesh delegation will
meet the provincial govern-
ment's top officials and
business community lead-
ers aswell.

Bangladesh business
leaders will seek necessary
support from its Indian
counterpart regarding
exports and other relevant
matters.

Tapping the market of

Indian northeastern states
in a greater way is another
goal of the team, as
Bangladesh products are in
high demand there.

The private sector entre-
preneurs will also urge
Indian businesses to come
up with joint venture pro-
posals, especially on min-
eral-based industry.

Direct air and road link
between Bangladesh and
those Indian states will also
come up fordiscussion.

The team will meet the
leaders of Bengal National
Chamber of Commerce and
Industry at Kolkata on
Friday, the lastdate of visit.

Nokia campaign in Nilphamari

OUR CORRESPONDENT, Nilphamari
Nokia took its nationwide campaign called
'‘Ovijan’ to Nilphamariyesterday.

A bus, equipped with computers and
Nokia mobile handsets with internet con-
nections, will visit different places in the
district until October 27 as part of the

programme.

The countrywide programme, launched
on October 18, aimed at making the new
generation aware about internet and help
them making personal e-mail identity.

Nokia, an international handset maker,

launched the programme at the Shilpakala
Academy auditorium in town.

Asaduzzaman Noor, the lawmaker from
Nilphamari-2, attended the programme as
chief guest. Farhad Hossain, the deputy
commissioner, was also present,

“It is indeed a praiseworthy programme
to create awareness in the new generation

aboutmodern technology,” Noorsaid.

The programme will make it possible for
rural people to get information from around
the world quite easily,” the lawmaker said.

The programme will cover 120 schools of
40 districts, Nokia officials said.
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Md Abdur Rahman Sarker, managing director of National Bank Ltd, inaugurates the bank's
113th branch at Hajiganj in Chandpur recently.

]apan s hip young farmers dig
in to avert food crunch

Young Japanese are fleeing
the urban jungle for the half-
abandoned countrysideon a
mission to make farming
cool again and cut Japan's
frightening food deficit in
the process.

Organic farming con-
verts, rice-growing Tokyo
fashionistas and other
young greenfingers have
trickled back into rural
Japan where many farm
towns have been slowly
dying amid fast-greying
Japan's demographic
crunch.

Japan, the world's sec-
ond-largest economy, now
imports 60 percent of its
food, and many worry about
future food security if cli-
mate change rocks global
food supplies or energy costs
swing international grain
prices.

In a high-tech country
that grew rich on selling cars
and electronics, the young
farmers are standing up to
reinvent the image of agri-
culture.

"No matter how big
Japan's economy is, no
matter how much cash it
stacks up, this country will
soon be unable to buy so
much food from overseas,”
Yusuke Miyaji, 31, recently
told a crowd of young farm-
ers.

"I want to make a job in
the primary sector cool,
striking and profitable,” said
Miyaji, dressed in overalls, 1o
applause from his audience.
“Kids should dream of
becoming farmers, not
baseball players!”

Miyaji, who comes from a
pig farming family, has cre-
ated a network called
Kosegare, a word meaning
farmer’'s son, that has
attracted more than 200
young farmers and support-

Japanese farmer Kaori Nukui harvests shiitake mushroom
2009. Over 200 young farmers and supporters gathered in
for afarmer's son, aimed at encouraging those from farmi

ers who share his sense of
Crisis.

“The time left for us to
revamp this industry is
probably about five years,"
Miyaji warned his squad of
youthful activist farmers.

Under his scheme, pro-
duce is marketed under the
network's "Refarm” brand.
Members share information
on organic farming and urge
supportive consumers to
buy directly from them to
cut distribution and com-
mission costs,

Encouraged by the move-
ment, Kaori Nukui, 31, who
joined her parents last year
o grow green tea and
shiitake mushrooms, said
that after yearsin the city she
now saw a business oppor-
tunity in family farming.

“I had no interest before
in taking over this business,"
said Nukui, who had worked
for Tokyo consulting and
public relations firms for
seven years, as she drove a

pick-up truck to a mush-
room house in Iruma, north
of Tokyo.

"My mother also wanted
me 1o marry a businessman
rather than work the land,"
she said. "But when 1
thought of starting a busi-
ness myself, I realised my
parents had already built a
good foundation for me."

Data shows Japan's farm-
ing population is quickly
ageing and that many farm
households have no working
heir, as birth rates have
fallen and children have left
country towns for the bright
citylights.

More than 70 percent of
Japan's working farmers are
aged 60 or older, and nearly
halfare over 70,

Only 8.5 percent are aged
39 oryounger.

About 3,800 square kilo-
metres (1,520 square miles)
offarmland have been aban-
doned and laid waste
throughout the nation. In 88

percent of cases, the owners
said they were too old to
work the fields.

Japan, which kept its food
self-sufficiency ratio above
70 percent in the late 1960s,
now produces only 40 per-
cent of its food and buys
almost all its wheat, corn
and soy beans from over-
seas.

Domestic production of
meat, particularly beef and
pork, has fallen from 96
percent in 1960 to about half
in2007.

The country grows
enough rice for domestic
consumption, thanks to
heavy trade protection
which has also made the rice
sector highly inefficient,

The government has for
years tried to reduce rice
farming acreage in order to
limit supply, keep the mar-
ket price high, and thereby
allow Japanese rice farmers
o continue to make a living.

The new government led

AFP
at her mushroom houses in Iruma, Saitama Prefecture on June 29,

March at an inauguration of the “Kosegare" network, a humble word
ng families to return home.

by Prime Minister Yukio
Hatoyama has pledged to
abolish the policy but keep
subsidising rice farmers.

Seeing the dire situation
of farmers, even girls with
trendy hairstyles and long
painted fingernails in
Tokyo's fashionable Shibuya
shopping district have
jumped onto the rural band-
wagon.

Shiho Fujita, a 24-year-
old singer, music producer
and model, is leading a
squad of "gal” farmers who
have cultivated rice in the
countryside, and dishes out
advice in her blog on grow-
ing zucchini and tomatoes,

‘It may be difficult for
gals and young people to
start farming instantly,” she
writes. "But if the agro-
industry becomes more
exciting by young people
joining it, then Japan's farm-

ingwilldefinitely change.
"And I think, Japan
needsit."
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