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Draft laws worry insurers

Regulator's overriding power to hurt industry, sector leaders say
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CSE opens
Sylhet office

STAFF CORRESPONDENT, Sylhet

The Chittagong Stock
Exchange (CSE) opened its
office in Sylheton Monday.

CSE President Nasir
Uddin Ahmed Chowdhury
who inaugurated the office
said it was previously
unimaginable for investors
in remote areas to invest in
the stock market, butonline
trading on both bourses has
paved the way for them
NOw.

Chowdhury said a grow-
ing number of non-resident
Bangladeshis are contribut-
ing to the national economy
through remittance. There is
investment scope in the
stock market and expatri-
ates can take advantage of
the available option and
help develop the stock mar-
ket, hesaid.

Investor awareness
programmes will positively
benefit general investors to
get to know the stock mar-
ket, which is now spreading
to several cities around the
country, speakers said.

CSE Director Prof Abu
Ahmed who addressed the
event as chief speaker said
the stock market is being
positively viewed in recent
days but investors should
analyse the facts and figures
of a company and invest in
fundamentally good stocks.

Despite increased volatil-
ity, overall trends are
healthy, said Ahmed, also
the Dhaka University
teacher.

Ahmed said the stock
market is shaping up well
and the regulatory bodies
should take measures to

make it more vibrant.

If you have views on Star
Business or news about
‘business in Bangladesh,
please email us at busi-
‘ness@thedailystar.net
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The insurance mdustry is concerned with the
claim settlement provision recommended in
the report of the standing committee on finance
ministry that has proposed to empower the

ator greatl

reg;ﬂecml?; ol? the Insurance Bill 2009 says the
decision of the regulatory authorities on claim
settlement would be final and there would be
no scope to challenge the verdictincourt.

“This goes against the constitution.
Everyone has the right to go to court and it
should not be stopped by enacting laws,”
AKM Rafiqul Islam, president of
Bangladesh Insurance Association, told
The Daily Star.

The association also conveyed its concern in
aletter to AHM Mustafa Kamal, chairman of the
standing committee, last week.

The letter requested Kamal to change the
provision and allow all parties to go to the
arbitration council and higher courts if they
want.

Otherwise it will be a violation of interna-
tionally accepted insurance practices, the letter
said.

There are 62 insurance companies in the
country, of which only two are government-
owned and the rest are private. Of those 44 are
general and 18 life insurance companies and
their total annual premium in 2008 was
around Tk 4,500 crore, according to industry
data.

Industry people said the issue has hurt them
badly as they have done a lot to formulate new
laws to replace the age-old 1938 Act that still
exists.

The caretaker government in 2008 initiated a
move to pass two ordinances regarding the
insurance sector, but it did not happen finally.
Later, the Awami League-led government
moved to formulate and approve the new regu-
lations.

The standing committee has examined the
regulations drafted by the caretaker govern-
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ment and recommended changes where it felt
necessary.

But the insurers said they are surprised to
see the Section (71) on claim settlement in the
proposed bill,

“The regulator is not supposed to settle the
claims. It happens nowhere in the world,” said
Nasir A Chowdhury, managing director of
Green Delta Insurance.

Chowdhury said the industry receives hun-
dreds of claims every year and what will hap-
penwhen all will rush to the regulatory author-
ities saying that they are unhappy with the
insurance companies’ offer.

He also cited an example of a claim.

Last year a businessman claimed Tk 1 crore,
as a portion of his factory was burned. But the
insurance company's survey team found a loss
worth only Tk 95,000.

“What would happen if the man could settle
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BKMEA urges strong lobbying
for South African market
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his claim by offering bribes to corrupt officials
at the regulatory office?” questioned
Chowdhury who has over 50 years of experi-
enceininsurance sector.

Finally, the man settled the claimatonly Tk 1
lakh, he said.

Under the proposed laws, companies will be
bound to pay the amount settled by the regula-
tor, as there will be no chance of challenging
the verdict in the court, Chowdhury said.

Mustafa Kamal said quasi-judicial power
proposed for the regulatory authorities would
help settle the claims quickly.

When asked on the right to go to the court
against the verdict of the regulator in the pro-
posed bill placed by the standing committee
led by him, he said he has to go through it.

The lawmaker said everyone has the consti-

tutional right to go to the court.
sajjad@thedailystar.net

Task force
on tourism
investment

STAR BUSINESS REPORT

lllllllllllllllllllllllllllllllllllllllll

The government formed a
high-powered task force
early this week to encour-
age and monitor invest-
ments in tourism sector
from home and abroad,
said the civil aviation and
tourism minister yester-
day.

“We are trying hard to
encourage private sector
investment from home and
abroad for the tourism
sector to develop its infra-
structure. We formed a task
force to encourage and
monitor potential invest-
ments in the sector,” said
GM Quader.

“We formed the task
force after the first meeting
of National Tourism
Council this week,” he
added.

He was speaking at the
inauguration of the per-
manent campus of
Institute of Tourism and
Hotel Management at
Dhanmondi in the capi-
tal.

He said the government
will launch promotional
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Quality control officers recheck finished readymade products at an RMG factory. Bangladesh exported garments

products worth $43 million to South Africa in fiscal 2008-09.
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The knitwear sector trade body chief
in a press briefing yesterday pointed
his finger at the absence of strong
trade negotiations on the govern-
ment's part, a setback to raising
Bangladesh's capability to tap the
$1.2 billion South African apparel
market.

“How only two officials can han-
dle normal activities of the Dhaka
mission in Johannesburg?” ques-
tioned Fazlul Hoque, the president
of Bangladesh Knitwear
Manufacturers and Exporters
Association (BKMEA).

He demanded that the govern-
ment immediately move to deploy a
commercial counsel in Bangladesh
mission in the South African capital
city so that he or she can work on
harnessing business potentials
there,

Hoque was sharing his South
Africa and Botswana trip experiences
as leader of a business delegation
with some journalists at the BKMEA
office.

Bangladesh apparels account for

only 4.3 percent of the South African
$1.2billionannualimports, whileitis
70 percent from China, 5.5 percent
from Mauritius and 4.7 percent from
India, BKMEA chief said.

Thevalue of Bangladesh garments
that were exported to South Africa in
fiscal year 2008-09 is $43 million.

While lobbying for further trade
negotiations, Hoque is upbeat on the
71 percent growth in readymade gar-
ment exports to that country last fiscal.

T-shirts, sweaters, cotton trousers,
basic shirts and jeans are the most-
favoured items in South Africa, he
said, pointing to an ample scope for
textile fabric exports.

The knit sector leader named
some major buying agents such as
Woolworth South Africa and Edgars
and Truworth.

“The present export trends show
prospects for around $500 million
apparel exports in the next two
years,” Fazlul Hoque said.

South African buyers are now
coming to Bangladesh in increased

number to place more orders, he
added.

Pointing to a 24 percent growth in
apparel imports by South Africa on
year-on-year basis, he expected at
least 14 South African buyers to
attend the 5th Knitexpo in Dhaka,
due on November 2-4,

In this regard, Hoque identified
the 51 percent tariff--40 percent duty
and 14 percent value added tax
(VAT)as a major problem in apparel
exports to South Africa.

However, the director general of
South Africa Textile Department, the
BKMEA boss says, has assured them
of a tariff cut on Bangladesh govern-
ment's stronglobbying.

The South African key official also
asked Bangladeshi businessmen
during their stay in that country to
prepare a list of apparel products,
which the African manufacturers do
not produce locally.

Bangladesh has also openings for
migration of unskilled, semi-skilled
and professional human resources to
both South Africa and Botswana, as
these countries are carrying out big
economic activities, the BKMEA
president said.

campaign (o attract invest-
ments to the sector.

“A poor country like
Bangladesh cannot afford
the expenses of develop-
ing all the infrastructure
required to boost the
tourism sector,” said
Quader.

The minister also said
the government is trying to
encourage environment
friendly tourism in the
country, and has included
provisions in the Tourism
Act to conserve bio-
diversity.

The Institute of Tourism
and Hotel Management
was established in
November 2007. It started
Bachelor's and Master's
programmes from this
year.

Abu Hena Mustafa
Kamal, chairman, and
Islaimn Mohammad Hasanat,
CEO of the institute, also
spokeatthe function.
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RMG exports
edge down in
July-August

KAWSAR KHAN and REFAYET ULLAH MIRDHA
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Knitwear and woven garment exports, which account for
over 80 percent of total shipments, slipped in the July-August
period, dimmingprospects for Bangladesh's overseas sales.

In the first two months of the current fiscal year, woven
garment export declined 2.06 percent to $1,011.9 million
from $1,033.2 million in the same period a year ago, accord-
ing to Export Promotion Bureau statistics. Knitwear exports
marked a 0.48 percent fall from $1,210.14 million in July-
August 2008.

Both sectors failed to post growth or meet exports targets
for the first two months of fiscal 2009-10.

The August 2009 earnings show 0.71 percent growth, but
total export earnings for July-August 2009 show a 3.29 per-
centdecline,

Bangladesh logged $1.4 billion in earnings from overseas
shipments in August 2009. Total income from exports in the
first two months of the current fiscal year was $2.81 billion,
down from $2.9 billion in total exports in the year-earlier
period.

EPB Vice Chairman Shahab Ullah said: "This is the first
time that knitwear and woven garments both failed to post
growth figures and meet targets.”

He however said whopping export growth in July and
August last year explains why this year's figures do not por-
tray a rise. "But exports will grow in the coming months as
signs of economic recovery appeared in global markets.”

However, Bangladesh Knitwear Manufacturers and
Exporters Association (BKMEA) President Fazlul Hoque said
a downward curve might continue for the next five to six
months, due to slumping global demand.

He also criticised the government's procrastination in
disbursing the bailout package, which was earlier
announced to shield the export sector from the global finan-
cial crisis.

He said disbursement of the package is still faraway as the
governmentis yet to form a committee in this regard.

According to BKMEA statistics, knitwear earned $552.46
million in August, posting a 3.02 percent fall, while the
woven sector earned $ 489.22 million at the same time, post-
ing 0.68 percent growth.

President of Bangladesh Garment Manufacturers and
Exporters Association (BGMEA) Abdus Salam Murshedy
said the country's export earnings were bound to drop, as it
did not receive proper government support to thwart global
recession, unlike many other countries in the world.

Besides the RMG sector, home textiles, textile fabrics, raw
jute, tea, leather, frozen food, ceramic products and handi-
crafts also recorded negative growth than last year's perfor-
mance,

At the same time, vegetables, tobacco, footwear and
petroleum by-products recorded growth over last year's
records, but failed to achieve targets.

Jute goods, electronics, cut flower/foliage and agro-
processed foods achieved targets and recorded growth.
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An Asset Management ompany IS seeking dedicated and
entrepreneurial professuonals for the followmg positions.
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The Position

The Chief Executive Officer (CEQO) will be responsible for
the formulation of a viable strategy and business plan |
and will provide leadership on decision-making issues.

The Candidate

The candidate should have a minimum of 10-15 years of
experience in financial institutions. The incumbent
should be a highly motivated professional and will have
to play a key role in an entrepreneurial way. Further
more, the candidate should have; -

® A strong network of contacts and good relationships
with financial institutions.

® |nstitutional experience related to equities and
investment management

® A very strong understanding of all aspects of capital
markets

* MBA

Chief Investment Office:

The Position

The Chief Investment Officer (CIO) will be responsible
for the overall direction of investment policy and fund
management within the asset management firm.

The Candidate

The candidate should have a minimum of 6-10 years of

experience in the investment management industry.

Further more, the candidate should have

® Deep level of experience in equity analysis and
equity funds management

® Experience In preparation of detailed equity
research reports and thesis

¢ Understanding to ensure compliance with regulatory
requirements and internal policies

¢ MBA and CFA (preferred)

Total compensation for both positions will include highly
rewarding base salary plus bonuses and ownership
stake of the company may also be offered.

E-mail your resume with cover letter to: career @ndebd.com




