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AIMS mutual
fund valuations
every Sunday

SARWAR A CHOWDHURY

AIMS of Bangladesh, an
asset management com-
pany, has started announc-
ing the net asset value (NAV)
of mutual funds on a weekly
basis instead of monthly
disclosures.

AIMSwilldisclose the NAV
of the three mutual funds it
manages every Sunday, the
first trading day of the week.
The company yesterday
announced the NAV of the
three mutual funds: AIMS 1st
Mutual Fund, Grameen
Mutual Fund One and
Grameen Mutual Fund One:
Scheme Two.

The NAV shows the per-
formance of a fund -- the
returns on investment.

“The weekly NAV declara-
tion will help investors make
informed decisions,” Yawer
Sayeed, managing director
of AIMS, told The Daily Star.

“The investors will no
longer have to wait a month
to see the performance of
thefind,” he said.

The total NAV of a mutual
fund is calculated by exclud-
ing all liabilities from the total
market price of the fund. A per
unit NAV is found by dividing
the total NAV by the total
number of mutual fund units.

In line with existing rules,
closed-end mutual funds
have to announce the NAV
once in a month, while
open-ended funds have to
declare the fortnightly NAV.

The Securities and
Exchange Commission
(SEC) also thinks the NAV
should be announced more
frequently.

The SEC is working to
bring some changes to the
mutual fund rules regarding
declaration of the NAV.

A mutual fund, consid-
ered a moderately risk-free
investment tool, is a profes-
sionally managed collective
investment scheme that
pools money from many
investors and invests in
stocks, bonds and short-
term money market instru-
ments.

Presently, 18 mutual
funds are listed on the
Dhaka Stock Exchange that
accounts for around 6 per-
cent of total market
capitalisation.

sarwar@thedailystar.net

Correction

In a news item headlined "GP
IPO expects four times
oversubscription” and pub-
lished on Friday, it was inad-
vertently mentioned that
Grameen Telecom is a subsid-
iary of Grameen Bank.
Grameen Bank says it does
not own any share in
Grameen Telecom. We regret
the mistake.
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Debate heats up over PSI firms

STAR BUSINESS REPORT

Top business leaders have backed
the pre-shipment inspection (PSI)
firms, saying the government can-
notgetrid of the system right away.

The government has done little
to equip the customs department
in the past 10 years to replace the
PSI firms, they pointed out.

But the government is ambigu-
ous initsstance on the PSI firms.

“We will be in a huge trouble if
we cancel the PSI system now,”
Finance Minister AMA Muhith told
a seminar chaired by National
Board of Revenue (NBR) Chairman
Nasiruddin Ahmed in Dhaka yes-
terday.

At the same time, Muhith said he
is not in favour of the system. It was
introduced in line with a WTO
convention on valuation, he said.

“The customs was supposed to
replace the system, but it could not
do sodue toits inability,” the minis-
ter told the seminar designed to
take views from business leaders

and customs officials.

Gazi Golam Dastagir, a member
of the standing committee on the
finance ministry, said business has
improved significantly since the
PSI system was introduced.

“The capacity of the customs
department has not developed in
the past 10 years. So it cannot take
over the PSI firms,” said Abul
Kashem Ahmed, acting president
of the Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI).

“Some 90 percent businesses
support the PSI system, while 95
percent customs officials oppose
it,” Ahmed said, quoting a taskforce
reporton PSL

He said the FBCCI has suggested
extending the service period of PSI
firms for another six months to
June 2010.

The government may extend
their service period despite their
poor performances and irregulari-
ties, NBR officials hinted earlier.

Revenue officials were also

present at the seminar on "PSI
system in Bangladesh: Perspective
and future action plan”

Muhith criticised the NBR for its
failure to monitor PSI activities. No
auditor had been appointed in the
last 10 years, he said.

Earlier, PSI of imported goods
was made mandatory in August
2000 in the wake of growing com-
plaints of corruption and ineffi-
ciency against customs officials.

The BNP-led government
appointed four PSI companies --
Cotecna Inspection SA, SGS (Ban-
gladesh) Ltd, Bureau Veritas BIVAC
(Bangladesh) Ltd and Intertek
Testing Service (ITS) -- in August
2005 for three years.

Later, the caretaker government
in 2008 extended their service
period until December this year.

“I don't want the system to run
forever, But the NBR has to develop
its own capacity before scraping
the deals with the PSI agencies,
otherwise businesses will suffer,”
said Abdul Awal Mintoo, a former

FBCCI president.

Abdul Qaium Khan of Bureau
Veritas said customs revenue has
increased by 107 percent in the last
onedecade due to the PSIsystem,

The customs officials and the
Dhaka Chamber of Commerce and
Industry (DCCI) said the govern-
ment is losing revenues and spend-
ing crores of taka a year on the PSI
contracts,

“PSI system is weakening the
customs department. But it's not
possible to replace PSI firms now,”
said Fariduddin Ahmed, member,
customs administration, of NBR.

“We want the PSI system to go
because it takes away our money
outside,” said Shahidul Islam, a
DCCl director.

Mushfiqur Rahman, another
customs official, showed in a pre-
sentation how PSI firms cause
revenue loss through under- and
over-valuation ofimported goods.

The government paid PSI com-
panies Tk 1,384 crore between 2000
and 2008, NBR datashows.

Local denim loses out to China

1)

Bangladesh has lost its number
one position to China in export of
denim jeans and cotton trousers to
US market due to less competitive-
ness, said industry insiders.

According to statistics of the US
Department of Commerce, the
country was the number one sup-
plier of denim jeans and cotton
trousers to the US in 2008.

Experts also said China out-
paced Bangladesh in such exports
as the safeguard measures
imposed against China in US mar-
ket was lifted at the end of
December 2008. The US govern-
ment set a safeguard measure
against China when the multi-fibre
arrangement (MFA) or quota
regime was eliminated from
January 1, 2005.

Bangladeshi exporters shipped
249 million dozens, while the
Chinese exported 23.9 million
dozens to the US market last year,
the US Department of Commerce
datasaid.

But, by August 2009, China
outpaced Bangladesh as the num-
ber one jeans and cotton trousers
supplier to the US, the largest
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single marketin the world.

In eight months of the current
year, shipments of Bangladesh
have grown only 7 percent to 1.9
million dozens, while China saw a
growth of94 percent to 2.99 million
dozens, the data showed. Denim
jeans is the number one productin
Bangladesh's apparel export bas-
ket.

Local manufacturers and
exporters said China outpaced
Bangladesh in denim jeans and
cotton trousers export as the coun-
try came back to low-end apparel
production and was offering finan-
cial supports to entrepreneurs
duringrecession.

Talking to The Daily Star,
Showkat Aziz Russell, managing
director of Partex Denim, the coun-
try's largest denim factory, said
China started producing low-cost
denim and trousers again, for
which Bangladesh is losing com-
petitiveness to that country.

Moreover, the Bangladesh gov-
ernment did not give any stimulus
to the manufacturers during the
recession, but the Chinese govern-
ment offered several incentives to
its entrepreneurs to offset the
recession impacts.

‘Import of cotton at higher
prices, frequent outages, inade-
quate supply of gas to the factories,
failure in timely delivery of goods
and weak infrastructure are also
responsible for losing our posi-
tion," Russell said.

AK Azad, managing director of
Ha-Meem Group, which also has
denim production unit, said:
"When China was strengthening
its foothold in US market, we were
just running our factories for sur-
vival. We were in order crisis due to
the recession.”

But, during that time the
Chinese government offered sev-
eral types ofincentives to the manu
facturers and so they became com-
petitive and captured the US mar-
ket, Azad said.

He said Bangladesh's denim
export to the US market may peak
in November and onwards as the
orders from the buyers are increas-
INg now.

Abdus Salam Murshedy, presi-
dent of Bangladesh Garment
Manufacturers and Exporters
Association, said not only China,
but some other competitive coun-
tries like India, Pakistan, Vietnam
and Indonesia are also coming

Bangladesh was
the number one
supplier of denim
jeans and cotton
trousers to the US
in 2008, but in the
current year up to
August it has lost
its position to
China, says US
Department of
Commerce.
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vigorously to compete with
Bangladesh in US market in this
category.

According to statistics of
Bangladesh Textile Mills
Association (BTMA), there are 17
denim factories in the country
now with their churn-out capacity
of 300 million metres of denim a
year.

The growth rate of this industry
1s 20 percent a year and the total
investment in this sub-sector is Tk
2,000 crore.

At present the local denim fac-
tories can supply 20 million metres
of fabric per month against the
domestic demand for 50 million
metres amonth.

The demand for the remaining
30 million metres is met through
imports from China, India,
Pakistan and Indonesia, according
tothe BTMA.

The industry people said the
country fetches $45 million per
month from exports of denim.

Global denim consumption is
estimated at about 5.5 billion
metres per year and it is growing at
3-4 percent per annum, the indus-
tryinsiders said.
reefat@thedailystar.net
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Local energy-efficient light makers
may get a chance to participate in
the bid to supply 10.5 million
bulbs, as the state minister for
power hinted at easing bid-
ding conditions.

“"We are thinking of
relaxing the bidding
conditions for
local compa-
nies,” Enamul
Haque said
at the
launc
h of

a pilot project on the distribution
of free energy-saving lights.

"It is not true that the bid docu-
ments target only foreign suppliers,”
he said. "It does not matter who will
be selected. We are not ready to
compromise on quality.”

Earlier, local manufacturers
said atleast nine contradic-
tory conditions in the bid
paper might stop them
from taking part in the
bid to supply compact
fluorescentlights (CFLs).
Dhaka Power
Distribution Company Ltd
(DPDCL) is implementing
the pilot project to replace
traditional incandescent bulbs
with energy saving bulbs and mag-
netic ballasts with electronic bal-
lasts,

The government will distribute
10.5 million energy-saving lights in
March 2010 for free, aiming to
replace incandescent bulbs. The

government initiated the
programme to save electricity as
Bangladesh is producing only 4,300
MW against demand for 5,200 MW
atpeakhours.

It is estimated that 10.5 million
CFLs would save 312 gigawatt of
powerand $11.5million a year.

DPDCL has taken up a pilot
project to find a way the govern-
ment will replace the bulbs within
ashorttime.

Under the pilot project, DPDCL
will distribute 23,500 energy saving
lights and 22,000 electronic bal-
lasts to 10,000 customers in
Mouchak and Gulbagh areas in
Dhaka, :

Presently, 45 percent of DPDCL's
7,04,198 customers are now con-
nected with electricity, with a require-
mentof 1,200 MW, If the area uses the
energy saving lighting system, it will
be possible to save 90 MW of power,
accordingtoa DPDCLestimation.
Under a deal with DPDCL,

Bid terms may ease for energy savers

Energypac Electronics Ltd, a local
manufacturer, will the supply the
products required for the pilot pro-
ject.

Traditionally, an energy saving
light is 80 percent power-efficient
than an incandescent bulb. On the
other hand, electronic ballasts are
mainly used in tube lights and can
save 30 percent more power than
magnetic ballasts.

To obtain a free energy-saving
light or electronic ballast, a cus-
tomer will have to fill up a pre-
scribed form and return the incan-
descent bulb and magnetic ballast.
Under the pilot project, officials
will visit door-to-door to distribute
the bulbs and ballasts.

The pilot project willbe completed
by November. The Department of
Electrical and Electronics
Engineering of Bangladesh
University of Engineering and
Technology will supervise the project
and makeareport.

think electronics... think © DIGITAL

TRANSCOM
BRI PRI ) 11y T SR AR

Your Tiusted Eleetronicy Retaller

Consumer Flectronics IT & Cameras tlectrical Products

' Apphances |

New pay scale
for govt statt
runs into delay

STAR BUSINESS REPORT

Government employees will have to wait another month for
a new pay scale, as Finance Minister AMA Mubhith said yes-
terday it would come along with the final salary structure for
the judicial service.

"The announcement of the new pay scale is taking time as
we have received a report on the judicial service later,” the
minister said in a press briefing at the Economic Relations
Division (ERD),

The new pay scale will fall in line with all proposed salary
reports. According to an earlier plan, the pay scale was
expected to come out this month.

The minister spoke to reporters a second time after his
return from the World Bank-International Monetary Fund
annual meetingin Istanbul.

The judiciary is independent, and the service cadre will
get a separate pay scale, Muhith said. "But it doesn't mean
the judiciary pay scale will be abnormally higher than other
service holders.”

The government has planned to make a new civil service
law to improve governance as part of its reform effort.

The new Civil Service Act -- if put in place -- will abolish
forced retirement. "Butit's not final yet. The government will
take into account opinions of all stakeholders before finalis-
ing the law,” Muhith said.

In another disclosure, the minister said the government
would revise the annual development programme (ADP) by
December, which traditionally comes out in the March-April
period.

The ministries, which are implementing ADP faster, will
get more allocations after arevision in December, he said.

Mubhith said it might not be possible to increase public
investment massively in development works. “We are look-
ing for private and foreign investments," he said.

ERD Secretary Mosharraf Hossain Bhuiyan described
some bilateral meetings with donor representative on the
sidelines of the World Bank (WB)-IMF annual meeting in the
Turkish city.

He said the WB had stopped funding the road sector
reform projectin Bangladesh.

When Bangladesh urged the WB to continue financial
support, WB officials replied that the support depend on
what action Bangladesh would take against corruption in
the project, Bhuiyan said.

RMG stimulus likely
this month

STAR BUSINESS REPORT
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Commerce Minister Faruk Khan said yesterday a stimulus
package for the garment sector is likely to be announced
anytime this month.

Khan was speaking to reporters at the BGMEA Institute of
Fashion and Technology (BIFT) at Uttara in Dhaka after the
inauguration of the Centre of Export and Product
Development (CEPD).

On September 16, ministries and stakeholders concerned
held the second taskforce committee meeting on recession
to decide on how to support the sector and offset the bad
impacts of financial crisis worldwide.

Industry insiders complain a sub-committee that was
supposed to be formed to report on such stimulus within a
month as per the taskforce body decision is yet to come into
being.

The minister spelt out the government's firmness to
support the readymade garment industry, still the prime
foreign exchange earner.

The human resource in the sector should come under
garment owners' investment plans, besides production and
exports, Khan suggested.

At the inauguration, Abdus Salam Murshedy, president of
Bangladesh Garment Manufacturers and Exporters
Association (BGMEA), pointed out that the country is now
largely dependent on foreign technical personnel to run fac-
tories and business.

"I hope BIFT will produce human resources according to
global standards to fulfill the garment sector needs.
Garment factory owners are also investing to train technical
personnel now,” Murshedy said.

David Lee, project manager of United Nations Industrial
Development Organisation (UNIDO), said businessmen
should develop different technical sides of the garment
sector.

Initiatives jointly taken by BIFT and CEPD will help pro-
duce technical personnel to meet the current crisis in the
garment sector, Lee added.

BIFT and UNIDO jointly set up CEPD on the BIFT campus
toimpart practical training to learners.
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