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Probe detects
irregularities in
Sylhet chamber

IQBAL SIDDIQUEE, Sylher

A committee formed in line
with an instruction by the
commerce ministry has
detected irregularities in the
Sylhet Chamber of
Commerce and Industry
(SCCI) in the run-up to its
December elections.

The probe report found
that the SCCI officials had
enrolled an unusual number
of voters in a bid to influence
theelections.

The probe body, formed by
Sylhet Deputy Commissioner
Sajjadul Hasan and
Additional DC (general) ATM
Mamunur Rashid, filed the
reporton September29.

An approval to 680 new
members at the August 21
meeting seemed abnormal,
thereportsays.

The committee also found
financial irregularities over a
recent trade fair. The trade
body realised around Tk 12
lakh from the event manager
of the fair against a Tk 22 lakh
deal. Three cheques, given by
event manager Bangladesh
Benarasi Muslin and Zamdani
Society, bounced, chamber
officials claimed in their state-
mentsto the probe body.

On October 6, Roksana
Quader, deputy secretary to
the commerce ministry,
served a notice on SCCI
President Zunnun Mahmud
Khan to explain in seven days
why an administrator will not
be appointed to the chamber
to hold elections properly.

The probe committee
interviewed the complain-
ants -- Matiur Rahman Khan
and SM Igbal Hossain, for-
mer directors, and Md Ali
Hossain, amember.

On the other hand,
Khondaker Shipar Ahmed
and Zobayer Ahmed
Chowdhury, SCCI vice-
presidents, defended their
organisation

Former SCCI president
Faruque Ahmed Misbah along
with SCCI Siraj ud
Doula had also appeared
before the probe body.

The report mentioned
that there might be an audit
into the chamber accounts.

“We are yet to get any
show-cause notice from the
ministry,” said Zobayer.

If you have views on Star
Business or news about
business in Bangladesh,
please email us at busi-

ness@thedailystar.net
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Controversy looms large over the gov-
ernment initiative of replacing tradi-
tional incandescent bulbs by offering
10.5 million energy saving lights free of
cost, as local manufacturers say some
bid clauses may keep them out of the
bidding to supply such bulbs.

The manufacturers alleged that at
least nine contradictory conditions put
in the bid paper will prevent them from
taking part in the bidding process for
supplying the energy saving compact
fluorescentlights (CFLs).

They sought the prime ministers
intervention in the bidding process to
make it suitable for the local companies.

Rural Electrification Board floated
tender for supplying 10.5 million CFLs
on September 14, and the bid closing
dateis October 27.

The World Bank (WB) funds the pro-
ject. The estimated cost for 10.5 million
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The government initiated the
programme to save electricity as
Bangladesh is producing only 4,300MW
against 5,200MW demand in peak
hours. It is estimated that 10 million
CFLs would save 312 gigawatt power
and $11.5 million a year.

The mega project for distributing
CFLs has become lucrative both to
national and international energy sav-
ing light makers.

As per the tender document, a pro-
spective bidder will have to show experi-
ence certificate of supplying 20-33 lakh
CFLs at a ime. The local manufacturers
alleged that the clause was included to
prevent them from participating in the
bidding.

"At present, no local company has
such experience as the energy saving
light market is just flourishing in
Bangladesh,” said Kazi Mahbubur
Rahman, president of Bangladesh
Efficient Lighting Manufacturers’

terms wor

Dhaka yesterday.

He said local manufacturers can
supply 40 percent energy saving lights of
the project's 10.5 million bulbs. There
was discussion between the govern-
ment and the local manufacturers ear-
lier, when the government assured them
of collecting at least 30 percent bulbs
locally.

Along with the market leaders --
Bangladesh Lamps Ltd, Energypac
Electronics Ltd and Macro Fabricators
Ltd -- around 10 local companies are
now producing nine lakh energy saving
lamps per month.

Rahman demanded that the supply
amount should be reduced to 3-5 lakh at
a time to ensure participation of the
local manufacturers in the bidding.

The bid did not tag any after-sales
service requirement. Foreign compa-
nies, il accepted for the project, will
be able to withdraw all the money
against whatever they will supply by

ry bulb makers

money.

Vice President of the association
Nurul Aktar said such provision may
harm the government initiative as no
one will take responsibility of quality of
the products.

He said in case of electric product
supply, a company must provide one
year after-sales service according to
Public Procurement Policy. In line with
the policy, the company must keep 10
percent of its total supply cost as secu-
rity money.

He also said the existing bidding
process will not ensure the products
quality.

The present process does not allow
the government to check the technical
specification first before scrutinising
financial proposal, Aktar said.

“If the government fails to ensure
technical specification, there remains a
chance to supply substandard bulbs by
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Distribution of
energy savers
starts today

BSS, Dhaka
Dhaka Power Distribution Company
(DPDC) starts the much-awaited free
distribution of 15 lakh compact fluores-
cent lights (CFLs) to consumers in the
city today.

"It's a pilot project. In the first phase,
we will distribute 22,500 lights among
consumers along with 23,000 electronic
blasts,” Ataul Masud, managing direc-
tor of DPDC, told the news agency yes-
terday.

"However, after evaluating its effi-
ciency, we will take a massive
programme.”

Garman aid agency GTZ has provided
one lakh euros for purchasing the bulbs
from alocal manufacturer.

As partofits primary plan to increase
energy efficiency, the government had
earlier announced that it would give
three crore compact fluorescent lights
for free in February 2010. The World
Bank will provide $50 million for the
project.

DPDC said it has engaged Buet in
evaluating the efficiency of the system.

"To help reduce consumption of
electricity, we will distribute the bulbs
among the consumers who use incan-
descent bulbs. The consumers will give
us two incandescent bulbs and will get
two CFLs in return,” Masud said.

State Minister for Energy and Power
Enamul Haque will inaugurate the
programme where top officials of the
Power Division will attend.

According to a REB study, a CFL uses a
fifth of power required by a conventional
bulb with the same illumination capac-
ity. It said the number of incandescent
bulbs and tube lights is around 1.11
crore.

The study also revealed that CFLs

CFLsis$15million, accordingtotheWB. Association, at a press conference in

keeping only 2 percent as security
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!lmrker sorts finished readymade garment products for packaging at a RMG factory. Bangladesh paid $576 million
in duty against its nearly $3 billion exports to the US in 2008.

Dhaka looks to WTO meet to
win African LDCs' support

REFAYET ULLAH MIRDHA
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Bangladesh is now in talks, both
bilateral and multilateral, with the
African least developed countries
(LDCs) to drum up support from
them in winning a zero tariff facility
for its major exportable items in the
US market.

Officials said it targets the WTO
mini-ministerial meeting in
Tanzania on October 14-16 to unite
all 49 LDCs to mount pressure for
such duty-free access.

TheTanzania meet will be, in fact,
a groundwork for the Bangladesh
team joining there to have positive
responses from the Africans to the
country in the upcoming WTO
Summit.

The summit is due in Geneva on
November30-December 2.

"The US duty-free access is on
top of our agenda in the Tanzania
meet for which we have finalised the
drafts to be put up there,” said
Amitava Chakraborty, director
general of the WTO Cell at the com-
merce ministry,

Progress in MODE-4 or free move-
ment of natural persons to facilitate
human resource exports to devel-

oped countries is another topic
Bangladesh wants to put forward in
the talks, Chakraborty pointed out.

Tariff Commission Chairman Dr
Mujibur Rahman points his fingers
at Bangladesh's advantageous
position in the negotiation table
that major products it exports are
different from those exported by
African LDCs, which enjoy US pref-
erences.

“The Tanzania meet opportu-
nity might be availed to make the
Africans understand that erosion of
the preferences they enjoy in the
US is unlikely as  Bangladesh's
products are not similar,” Rahman
said.

"If a common declaration comes
out from Tanzania meet, it will help
Bangladesh get a duty-free benefit
from the US,” he maintained.

Moreover, India, a neighbouring
developing country, recently offered
Bangladesh and other LDCs a
greater cooperation in the WTO
Geneva Summit, he said.

Such Indian step will help raise
voice in favour of Bangladesh in the
WTO Summit as Sri Lanka and
Pakistan--two other developing
countries -- now also lobby for tariff
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cut on exports to US, Bangladesh's
tariffbody chiefsaid.

Although Bangladesh is an LDC,
it will seek the benefits, as it fears to
lose out competitiveness to Sri
Lanka and Pakistan. These two
developing countries enjoy US
privileges because of their embat-
tled political situation, Dr Rahman
said.

Parleys are on to bring down
tariffs at five percent for five selected
Lankan and Pakistani garment
items within five years. At present,
Bangladesh, Sri Lanka and Pakistan
are paying 15 percent duty on
apparel exports to US market,

A senior official of Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA)
said the country paid $576 million
as duty against its nearly $3 billion
exportsto USin 2008.

Bangladesh mainly exported
woven and knitwear to the market
during the year, the official said.

He said France, being an advanced
economy, also paid the same amount
of duty although it exported 15 times
higher than Bangladesh to the US
duringthe period.
reefat@thedailystar.net

NBR think
tank in the
offing

UNB, Dhaka

The National Board of Revenue
(NBR) is going to set up a "Tax
Information Management and
Research Centre.’

On August 16, the NBR
formed a committee with the
director general of the Central
Intelligence Cell as its head to
work out the activities and
jurisdiction of this centre, as
proposed by the finance
minister in his budgetspeech.

The committee was actu-
ally given two weeks' time for
submitting its report by
August 30. But in its first
meeting on August 23, the
committee members sought
three months more to sub-
mit the report.

According to a member of
the committee, the 'Tax
Information Management
and Research Centre ' will act
as the think thank of the NBR.

Once set up, the centre
will be able to provide more
appropriate information to
the NBR regarding any gov-
ernment decision on reve-
nue matters.

“In every developed coun-
try of the world, there are such
centres which help the gov-
ernment take decisions about
revenue matters,” he said.

He said the centre will
evaluate the tax measurers,
particularly the facilities given
to the taxpayers orindustries.

NBR sources said the
government decided to
enhance the tax-GDP ratio,
which is very poor in the
country -- around 8, the
lowest in the subcontinent.

Seminar on
PSI today

BSS, Dhaka

The National Board of
Revenue (NBR) is holding a
seminar today to review the
pre-shipment inspection
(PSI) system.

Finance Minister AMA
Muhith will inaugurate the
seminar at the city’s Institute
of Diploma Engineers
Association of Bangladesh,
which will decide the fate the
PSlsystem,

Dr Masihur Rahman, the
adviser to the prime minister
on economic affairs, along
with some other experts in the
field will attend the seminar.

non-brand importers,” he said. . could save350MW of electricity a day.

Govt puts brakes on
CNG stations
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The government has decided to restrict the setting-up of
new CNG stations at some highway points, aiming to disci-
pline the saturated sector in those areas.

"No further permission to set up CNG stations in the
restricted areas will be granted until further notice,” the
government said in arecent gazette.

However, CNG stations can be set up in other non-
saturated areas by meeting some conditions mentioned in
the notification. Existing petrol pump owners will be able to
setup CNG points at their stations.

The government imposed restrictions on the Dhaka-
Chittagong highway that includes Jatrabari to Meghna bridge,
Comilla bypass area, Chauddagram, Feniand Shitakundu.

The Dhaka-Mymensingh road, Tongi Bridge to Joydebpur
Cantonment line road, Sreepur to Mawna, Trishal to
Mymensingh town entrance have been made off-limits to
new CNG stations.

The areas in and around Aminbazar bridge to Savar
bazaar and Dhamrai bridge to Paturia link road will also not
be allowed to setup any new CNG station.

Further spots named in the gazette that will not be
allowed to establish new CNG stations include Nabinagar to
Chandra intersection, Kaliakoir-Tangail-Alenga and
Sherpur to Barura bypass of Dhaka-Bagura highway and
Sirajganj to Pabnaroad.

Prospective entrepreneurs can set up CNG stations by
meeting some conditions in other areas, but each new sta-
tion must maintain a distance of at least 3 kilometres, if on
thesameside of the road.

For new stations on opposite sides of the road, each sta-
tion must maintain a distance of atleast 2 kilometres.

The restriction on the distance between two stations can
be relaxed for existing petrol pump owners and anyone
holding land in Dhaka and Chittagong metropolitan areas
with government permission to setup a CNG station.

A total of 468 CNG filling stations across Bangladesh offer
services to 170,405 CNG run vehicles, according to
Rupantarita Prakritik Gas Company Ltd (RPGCL).

Abdullah Al Mamun, finance secretary of Bangladesh
CNG Filling Station and Conversion Workshop Owners
Association, said the government initiative is positive.

“But this initiative will not make sense if CNG prices are
notcut.”

He said large vehicles find CNG to be cost-effective
despite CNG prices doubling to Tk 16.75 a cubic metre last
year, as diesel was priced at Tk 55 a litre.

But vehicle owners find it less cost effective to use CNG
after two downward adjustments left diesel prices standing
atTk 44 alitre.

Shafiul Azam, managing director of RPGCL, said CNG
stations in some places have become saturated, putting
squeezes on business.
hasan@thedailystar net
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