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Stocks continue steady rise
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The market was on a stead amj
sn'eak_ fora third day yesterda;: \.E'ith tﬂg
premier bourse benchmark index
reachingthe second highest level ever.

Analysts said rallying of fundamen-
tally strong shares, such as banks, fuel
and power companies, pharma-
ceuticals and cement companies,
helped the DGEN touch the second
highestlevel.

“The rising trend demonstrated
investor enthusiasm and confidence
on the market,” said Arif Khan, deputy
managing director of IDLC Finance.

Some positive steps taken by the
market regulator and bourse authori-
ties to discourage investment on Z
category or junk shares drove investors
to fundamentally strong securities, he
said.

It was anticipated that the market
would experience a downward trend
during the Grameenphone IPO, the
largest of its kind in the history of the
capital market, he said.

But the positive market indicators
have increased investor confidence, he
added.

The benchmark index of the Dhaka
Stock Exchange, DSE General Index
(DGEN), yesterday finished at 3187.7, a
1.33 percent rise over 41.9 points. The
index hitan all time high when it closed
at3,207.89on June 1 last year.

DSE introduced the general index
on November 27, 2001 with a base of
817.62 points. The index, which
excludes 'Z' category companies, is
calculated on the basis of individual
stock price movementunder ‘A’, ‘B, 'G’
and 'N'categories.

Previously, there was only one index
that included all securities of the stock
exchange. Starting with a base of 350
points, the index rose as high as
3,648.75 points on November 5, 1996,
when the market witnessed a 'bubble
and bust'.

The broader DSE All Share Price
Index was reintroduced on March 28,
2005, and the DSE-20 was introduced
onJanuary 1, 2001.

Advancers beat losers 123 to 119
with one security remaining
unchanged. A total of 4,80,29,398
shares and mutual fund units worth Tk
845.79 crore were traded on the DSE

yesterday.

Beximco topped the list of turnover
leaders with 15,85,700 shares worth Tk
44.64 crore being traded on the prime
bourse.

Modern Dyeing was the largest
gainer of the day, increasing 12.51
percent. Samata Leather was the
biggest loser, declining 10.2 per-
cent.

Chittagong stocks also rallied yes-
terday. The CSE Selective Categories
Index gained 102.78 points, or 1.51]
percent, to reach 6,899.25. The CSE All
Share Price Index increased 168.96
points, or 1.56 percent, to reach
10,994 .48.

A total of 67,48,101 shares and
mutual fund units worth Tk 82.91 crore
changed hands on the Chittagong
Stock Exchange. Of the traded securi-
ties, 92 advanced, 76 declined and one
remained unchanged.

The biggest gainer, Rupali Bank,
advanced 12.89 percent. Jago
Corporation declined by 15.77 percent
to finish as the biggest loser.

Beximco topped the list of turnover
leaders with 2,81,700 shares worth Tk
7.98 crore being traded on the port city
bourse.

Govt reviews sugar price today

the wholesale market came
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The commerce ministry will
hold a meeting with sugar
refiners and traders today to
review sugar price and the
existing rules of sugar distri-
bution system from the mill
gates to theretail level.

“We will meet the sugar
refiners, dealers, wholesal-
ers and the retailers to look
into the import and supply
scenario. They (business-
men) were demanding a
revision of sugar price. We
will examine the situation
and then decide,”
Commerce Secretary Feroz

Ahamed said yesterday.

The government is hold-
ing the meeting seven days
into forming two commit-
tees to investigate the sugar
price manipulation during
the month of Ramadan.

Sugar price at retail level
wentuptoTk65-Tk70akgin
violation of the government-
fixed rate of Tk 42 till
September 30. Even after the
Eid-ul-Fitr, the price
remained at Tk 58-Tk 60,
which is now Tk 55-Tk 57 a
kg.

Following the announce-
ment by Commerce Minister
Faruk Khan that the dishon-

est traders would be
arrested, eight to ten busi-
nessmen of the capital's
wholesale market,
Moulvibazar, had gone into
hiding, while many other
businesses did not open
theirshops.

After a September 29
meeting with the business-
men at the ministry, the
traders returned to the
shops, but sugar supply is
still not adequate in the
market, the traders said.

“The millers used to
supply 20 to 25 truck-load of
sugar to Moulvibazar every-
day, but now the supply in

down to only two to three
trucks,” said Abdul Hashem,
asugar dealer atthe market,

Moulvibazar Traders'
Association General
Secretary Golam Mawla said
they would request the
government to help bring
discipline in the sugar distri-
bution and pricing system.

“Under the present sys-
tem, the mills sell sugar in
advance. But, when the
demand rises, the mills
cannot deliver in accor-
dance with orders. This
creates problems and prices
goup,” hesaid.
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AAM Zakaria, managing director of First Security Islami Bank Ltd, presides over the bank's quarterly manager's conference

2009 in Dhaka on Saturday.

Top HSBC
official
due today
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Paul Leech, head of interna-
tional operations for HSBC's
Asia Pacific headquarters in
Hong Kong, arrives in Dhaka
today on a two-day official
visit, the bank said in a state-

ment.

He will be meeting regu-
lators, employees and cus-
tomers of the bank during

the visit.

Leech has taken assign-
ments in a number of coun-
tries, including Japan,
Bahrain and the UK after
joining the bankin 1977,

He is the chairman of the
bank's Mauritius, Vietnam
region and director of HSBC
Global Asset Management
(Hong Kong) Ltd and
Business Environment
Councilin Hong Kong.

The top official was
awarded an honorary citi-
zenship of Taipei in 2004 in
recognition of his contribu-
tions to environmental
conservation.

Spain pledges
4b euros
for IMF

AFP, Istanbul

Spain on Monday pledged to
lend more than four billion
euros (5.8 billion dollars) to
the International Monetary
Fund to help global recovery
efforts as part of a European
Union agreement, the IMF
said.

The IMF said in a state-
ment released in the run-up
to annual meetings of the
IMF and World Bank in
[stanbul that the money
would help "provide timely
and effective balance of
payments assistance to its
members in the current
crisis.”
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German investment in
renewable energy sought

UNB, Dhaka

Commerce Minister Faruk
Khan yesterday asked for
German investment in river
dredging and renewable
energy.

The minister made the
request when Holger
Michel, German ambassa-
dor to Bangladesh, met him
at his ministry in Dhaka
yesterday.

The minister also
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expressed its interest to
utilise the expertise of
Germany in shipbuilding
and textile industries.

Germany is the second
largest export destination
of Bangladesh and hoped
that the export volume
would increase further,
said Khan.

The German envoy said
trade between the two coun-
tries increased four times in
the last 10 years and would

increase further as his gov-
ernment is willing to invest
here more.

He also thanked the
German government for
providing GSP facility to
Bangladeshi products to
enterits market,

Last fiscal year,
Bangladesh exported goods
worth $2269.75 million to
Germany and imported
$410.44 million from the
country.

PID

Commerce Minister Faruk Khan talks to German Ambassador to Bangladesh Holger Michel at

his ministry in Dhaka yesterday,

20,000 garment workers
lose jobs in Cambodia

AFP, Phnom Penh

The global economic down-
turn has forced at least
20,000 workers to lose their
jobs in Cambodia's garment
industry this year, a labour
ministry report showed
Monday.

Between January and
September, 77 factories were
closed across the country
resulting in the loss 0f 30,617
Jjobs, according to the report
obtained by AFP.

Although 40 new facto-
ries opened in same the
period and created more
employment, more than
20,000 job losses remained,

itshowed.

Another 53 factories also
suspended operations dur-
ing the period but about half
havereopened.

"The closure of the facto-
ries is due to fewer purchase
orders," Oum Mean, secre-
tary of state at the Ministry of
Labour, told AFP.

"We can assume that this
has been caused by the
global financial crisis
because the consumption in
big countries has declined
and this made some facto-
ries receive no purchase
orders," he said.

In the face of shrinking
demand from the US, the

largest importer of
Cambodian-made gar-
ments, the government is
seeking new markets for
textiles in Asia and Europe,
Oum Mean added.

Cambodia's garment
industry is the impoverished
country's largest source of
income, providing 80 per-
cent of its foreign exchange
earnings and employing an
estimated 350,000 people
lastyear.

The International
Monetary Fund said last
month that Cambodia's
economy will contract 2.75
percentthis year as the global
economic crisis takesits toll.
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Banks remain fragile
Says global watchdog

AFP, Istanbul

The Financial Stability
Board on Sundaywarned the
global financial system
remained "fragile," with
banks requiring large inputs
of capital and balance sheets
still clogged up with toxic
assets.

'"The financial system...
remains fragile," said Mario
Draghi, governor of the
Italian central bank and
chairman of the FSB, a global
watchdog made up of senior
representatives of national
financial authorities.

"There are strong needs
for capital, there are parts of
the balance sheets of banks

that remain blocked,” he
told reporters in Turkey's
biggest city, Istanbul, after a
meeting of a panel of the
International Monetary
Fund.

He also said that tests on
the stability of 22 of Europe's
top banks whose results
were announced last week
had shown "a relatively
satisfactory state of things
for European banks."

The European Union's
Swedish presidency said the
tests had shown lenders
were “sufficiently capital-
ised" despite credit losses
for 2009 and 2010 estimated
at 400 billion euros (583
billion dollars).

Politics drag Kuwait
behind Gulf partners

AFP, Kuwait City

Political volatility means
Kuwait lags behind most of
its energy-rich Gulf peers,
but the emirate is still on
track to post the largest
surplus in the region, Bank
of America Merrill Lynch
said on Monday.

"The lack of political
determination for (eco-
nomic) diversification has
caused Kuwait to lag behind
most of its GCC (Gulf
Cooperation Council)
neighbours," the bank said
in its quarterly report on the
region.

“The volatile political
cycle and populist policies
have also been a drag,” it
said.

But the report also said
that limited investment and
spending commitments
mean Kuwait will continue
1o post the largest GCC sur-
plus, estimating this at
around 12 billion dollars.

Kuwait, the first state in
the Arab Gulf to embrace

B —

democracyin 1962, has been
marred by political turmoil
over the past four years
because of disputes between
the elected parliament and
the government.

Prime Minister Sheikh
Nasser Mohammad al-
Ahmad al-Sabah, a senior
member of the ruling al-
Sabah family, has been
forced to form six cabinets
since he was appointed to
the postin February 2006,

Parliament has also been
dissolved three times since
May 2006 and three general
elections have been held
over the same period.
However, relations between
MPs and the government
have failed to improve and
remain tense.

Monday's report cited the
striking difference between
the Kuwait Stock Exchange
and other GCC bourses,
saying Kuwait "remained
miles behind the rest of the
region despite the country's
strong macroeconomic
balances.”
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