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Business

Recent rice price hike

won't affect the poor

Says food minister

STAR BUSINESS REPORT
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The existing price of rice, which rose by

Tk 2 per kg recently, will not affect the
livelihood of the common peeople in the
long run, as the government has
enough stocks of the staple, said the
food and disaster management minis-
teryesterday.

“The recent price hike was caused
by the transportation problem on the
occasion of Eid and Puja holi-
days. As the situation is becoming
normal now, we hope the market con-
dition to improve,” said Abdur
Razzaque.

“The government is closely moni-
toring the market and will do every-
thing to keep rice price within the reach
of common people,” he added.

He was speaking at a seminar on
Extreme Poverty and Graduation
Dynamics jointly organised by Power
and Participation Research Centre
(PPRC) and Brac Development
[nstitute (BDI) in Dhaka.

Terming the price rise as 'expected’,
Razzaque said the price hike of rice in
many cases is beneficial to the farmers,
At the same time, the government is
ready to launch various social safety

net programmes to check further rise
in price by the traders.

“If the traders don't lower the price,
we will start offering rice through Open
Market Sale (OMS). We are dlso ready to
start programmes like Vulnerable
Group Feeding (VGF), Test Relief (TR)
and Kabikha (food for work
programme) to keep the market stable
with our stocks of 12 lakh tonnes of
rice,” said the minister.

“Under the social safety net
programmes, we are planning to intro-
duce several income generating
schemes for the hardcore poor in the
Sidr-, Aila- and monga-affected areas,”
he said.

The first phase of this kind of
programme will start from October 15,
headded.

Razzaque also said the government
is trying hard to widen its social safety
net and reach the country's 25 percent
extreme poor, of whose 13 percent are
still not addressed.

He said the government has already
increased the budget for social safety
net programmes by cutting funds from
the development budget. The govern-
ment has so far distributed 21 lakh
tonnes of rice among the extreme poor

in the vulnerable areas,

In his keynote paper titled
Consolidating Nets, Promoting
Ladders: Scaling up the Poverty
Agenda, Hossain Zillur Rahman, exec-
utive chairman of PPRC, said the gov-
ernment should emphasise creating
'safetyladders’ to reduce poverty.

“Along with widening the social
safety net, the government should
create safety ladders for the extreme
poor areas., Safety ladders include
economic programme through educa-
tion and training programme mainly
for the youth of those areas,” he said.

When people of those areas will get
proper education and training, they
will be able to get jobs in both local and
international markets, he said.

"And eventually this will help the
government cut poverty and achieve
sustainable development.”

Rahman stressed reconstructing
dams in the coastal areas to reduce
risks of flood erosion, one of the major
causes for poverty.

Prof Syed M Hashemi, director of
BDI, and Prof David Hulme, director of
Brooks World Poverty Institute,
University of Manchester, were also
present at the seminar,

Asian markets skittish

second consecutive month
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Honda Motor lost 3.4 per-
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Asian markets were skittled
on Friday as a dive on Wall
Street combined with heavy
profit-taking ahead of a key
jobs report out of the United
States.

Tokyo slumped 2.47
percent to a two-month low
as a strong yen weighed on
exporters, while Hong Kong
was 2.77 percent off and
Sydneyfell 2.11 percent.

There were also big losses
in Taipei and Singapore.

The Dow Jones index lost
2.09 percent Thursday on fears
overjobsand manufacturing.

New claims for US unem-
ployment benefits rose in
the week to September 26 to
551,000 from the previous
week's revised figure of
534,000.

And a survey of the US
manufacturing sector mean-
while showed growth for the

in September but at a slower
pace.

“Many investors have
been looking to take profit

given talk that valuations are’

now on the expensive side
and doubts about the
strength of the US economic
recovery,” said NAB Capital
analyst John Kyriakopoulos.

Investors were looking
ahead to a monthly report on
the US labour market, which
is seen as one of the best indi-
cators of economic health.

Japanese investors also
shrugged off news that the
jobless rate fell to a better-
than-expected 5.5 percentin
August, from arecord high of
5.7 percent in July. Markets
had forecast a figure of 5.8
percent.

Markets in China, Seoul
and India were closed for
public holidays.

TOKYO: Down 2.47 per-

dropped 246.77 points to
9,731.87.

The index is at its lowest
since July 22.

"We can't expect global
stock markets to pick up
again any time soon,"

Tachibana Securities analyst.

Kenichi Hirano told Dow
Jones Newswires. "This
correction may continue at
least through the end of this
month."

Nikko Cordial senior
strategist Tsuyoshi Kawata
said: "The market had been
too optimistic about eco-
nomic recovery prospects.”

Trading volume was at its
highestlevel in six weeks.

Automakers lost ground
with the yen's continued
strength against the dollar
and a slump in September
US auto sales, analysts said.
Toyota Motor sank 3.7 per-
centto close at 3,380 yen and

centto 2,670 yen.

HONG KONG: Down 2.77
percent. The Hang Seng
Index finished down 579.76
points at 20,375.49.

TAIPEI: Down 1.77 per-
cent. The weighted index fell
133.41 pointsto 7,411.88.

SINGAPORE: Down 1.99
percent. The Straits Times
Index fell 52.91 points to
2,604.53.

BANGKOK: Down 0.32
percent. The Stock Exchange
of Thailand dropped 2.35
points to close at 724.56.

KUALA LUMPUR: Down
0.17 percent. The Kuala
Lumpur Composite Index
shed2.10 pointsto 1,206.25.

JAKARTA: Flat. The
Jakarta Composite Index
rose 1.87 pointsto 2,479.84.

MANILA: Down 0.32
percent. The composite
index fell 8.99 points to
2,820.03.
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FBCCI

Lynopo Khandu Wangchuk, economic affairs minister of Bhutan, speaks in a meeting with the leaders of the Federation of
Bangladesh Chambers of Commerce and Industry (FBCCI) in Dhaka yesterday. Annisul Hug, president of FBCCI, is also seen.

Bhutan keen on FTA
with Bangladesh

UNB, Dhaka

The Bhutanese economic
affairs minister said his
country is keen to make a
free trade agreement (FTA)
with Bangladesh to boost
economic relation between
the two countries,

Lynopo Khandu Wang-
chuk said this while speak-
ing at a meeting with the
Dhaka Chamber of
Commerce and Industry at
the DCCI auditorium in the
capital yesterday.

Bhutan has proposed a
free trade agreement with
Bangladesh and the
Bangladesh government also
showed a positive attitude.
He also said that Bhutan has
undertaken a plan to pro-
duce 10,000 MW of hydro-
electricity in the next 12 years
and sought investment from
Bangladesh in this regard, he
added.

Speaking at the meeting,
Zafar Osman, the DCCI
president, said Bhutan
might consider exporting
hydropower to Bangladesh
as the country has vast
potential of generating
hydroelectricity.

“Bhutan can import
world standard
pharmaceuticals and
ceramic products from
Bangladesh to increase the

existing trade volume,” he
added.

Regarding the foreign
direct investment in Bhutan,
the mnister said they are
revising the current FDI
policy and hope that it
would be finalised in a cou-
ple of months.

He also offered a joint
collaboration tourism sys-
tem between Bhutan and
Bangladesh.

“Under this system, we
will encourage tourists in
Bhutan to visit Bangladesh
and the same will be done
from Bangladesh,” he said.

Wangchuk urged the
private sector from both
countries to come forward to
increase the trade volume
between the two countries.
In fiscal 2007-08, Bangladesh
imported goods worth $13.73
million from Bhutan while its
exports to Bhutan amounted
toonly$1.35 million.

BSS adds: In a meeting
with the high-powered
Bhutanese delegation yes-
terday, the leaders of the
Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI) stressed
the need for accelerating the
connectivity between
Bangladesh and Bhutan.

Terming Bhutan as a
promising trade partner,
they urged the Bhutanese

business leaders to come
forward to solve the existing
problems in enhancing
bilateral trade.

FBCCI President Annisul
Huq chaired the meeting.

Huq briefed the
Bhutanese team on the
present economic situation
in Bangladesh and the
Investment opportunity
available here.

The visit of this high-
powered delegation will
bring a fresh blood in bilat-
eral trade and economic
cooperation, hoped the
FBCCI chief.

The visiting minister also
expressed his interest for
working on better connec-
tivity between Bangladesh
and Bhutan

He said that Bhutan did
not impose any duty on
Bangladeshi products to
Bhutan. He requested
Bangladesh to ease the duty
structure for Bhutanese
products exporting to
Bangladesh.

Bhutanese Ambassador
in Dhaka Bap Kesang, offi-
cials of Bhutan Finance
Ministry, leaders of Bhutan
Chamber of Commerce &
Industry and the representa-
tives of tourism sector of
Bhutan were also present at
the meeting.

D&B dilutes
holding with
local banks, FIs

STAR BUSINESS DESK

Dun & Bradstreet Rating
Agency Bangladesh Ltd
(DBRDB), a subsidiary of
Dun & Bradstreet South Asia
Middle East Ltd (DBSAME),
has diluted its 100 percent
holding in the eompany to
51 percent, said a statement.

As a result, 49 percent
equity of the company is
now held by Bangladeshi
banks and financial institu-
tions (Fls), which are BRAC
Bank, National Bank,
Southeast Bank, NCC Bank,
IDLC Finance, Eastern Bank,
Mutual Trust Bank, Bank
Asia and Delta Brac
Housing.

"It is our vision to estab-
lish an institutionally held
international rating com-
pany in Bangladesh.
DBRDB's mission is to pro-
vide high-quality, objective,
independent, and rigorous
analytical information and
credit ratings to the market-
place,” said Saikat Poddar,
regional director for South
Asia of Dun & Bradstreet
South Asia Middle East Ltd,
Dubai.

In the contest of emerg-
ing economies such as South
Asia, Middle East and Africa,
D&B has gained significant
experience and expertise in
assessing businesses. In
India alone, D&B has rated
more than 150,000 entities.

BPDB's Local Tender Notice
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1 Ministry/Division Ministry of Power, Energy & Mineral Resource/Power Division.
2 Agency Bangladesh Power Development Board.
3 Procuring enfity name Director, Purchase, BPDB, Dhaka.
- Procuring enfity code Not used at presant.
5 Procuring entity district Dhaka.
B Invitation for 11/0.4KV, 250 & 100KVA Distribution Transformers, 11KV DOFC,

11KV UA and MCCB 200 & 100 Amps.
! invitation for tender Ref No. Pur-124/EREUDP/Raj/2009.
8 Date 23/9/2009.
KEY INFORMATION
) Procurement method Open tendering method.
FUNDING INFORMATION
10 | Budget and source of funds GOB
11 | Development pariners (if applicable) Not applicable.
PARTICULAR INFORMATION
12 | Project/programme code (if applicable) Not applicable.

13 | Project/programme name (if applicable)

Emergency Rehabilitation & Expansion of Urban Areas Power
Distribution Project under BPDB, Rajshahi Zone.

14 | Tender package No. 1G& 7G (FY 2009-2010).

15 | Tender package name 11/0.4KV, 250 & 100KVA Distribution Transformers, 11KV DOFC,
11KV LA and MCCB 200 & 100 Amps.

16 | Tender publication date 24/9/2009.

17 _| Tender selling date 01/10/2009 to 8/11/2009.

18 | Tender closing date and time 8/11/2009 at 11.00am.

18 | Tender opening date and fime 9/11/2009 at 11.30 am.

20 | Name & address of the office

Directorate of Purchase, BPDB, WAPDA Building (9th Floor),

Mofijheel.
Selling tender document (principal) mm of Purchase, BPDB, WAPDA Building (3th Floor),
Sﬁ\‘g‘tender document (other) Not applicable. |
Receiving tender document mte of Purchass, BPDB, WAPDA Buiding (Sth Floor),
Opening tender document rectorate of Purchase, BPDB, WAPDA Building (Sth Floor),
21 | Place/datefime of pre-tender meeting | N/A .
(optional)
INFORMATION FOR TENDERER
22 | Elgibiity of tenderer As per tender document. ;
23 | Brief description of goods or works 11/0.4KV, 250 & 100KVA Distribution Transformers, 11KV DOFC,
11KV /A and MCCB 200 & 100 Amps.
24 | Brief descripfion of related services N/A
25 | Price of lender document (BDT) Tk. 4,000/~ (four thousand) only.
26 | Lot Identification of lot Location of Tender security Completion time in
1 - delivery amount in Tk weeks/ months
10KV, 250KVA-25 No. & | BPDB's Project BOT 4,60,000/- 3 months from the date
100KVA-22 Nos Distn. . Slore at of contract signing
Transformers Rajshahi
2 11KV DOFC-138 Nos, 11KV UA- | BPDB's Project BDT 40,000/- 3 months from the date
138 Nos and MCCB 200 Amps-44 Store at of conlract signing
Nos & 100 Amps-41 Nos Rajshahi
27| Name of official inviting tender Md Abdul Wahed.

28| Designation of offical inviting tender

Director, Directorate of Purchase, BPDB, Dhaka.

PROCURING ENTITY DETAILS

29 | Address of official inviting tender

WAPDA Buiding (3th Fioor), Motijneel /A, Dhaka.

30_| Conlad details of official inviting

Tel: + 88 02 9550532, 7120089 Fax- + 88 02 7126151.

31 | Special instruction

the tenderer.

Any tender received by the purchaser after the deadline for submission of
tenders shall be declared late, will be rejected, and retumed unopened to

The purchaser reserves the right to accept any tender 1o annul the tender
process, of to reject any or all tenders at any time prior to contract award.

32  This lender will be performed according to "The Public Procurement Rules-2008",

Biddyut/Jana-261(4)/29/9/09
GD-4419

Md Abdul Wahed
Director
Directorate of Purchase
BPDB, Dhaka

Jittery Wall Street girds
for corporate earnings

AFP, New York

Having lost some of its swag-
ger from a powerful six-
month rally, Wall Street
heads into corporate earn-
ings season with renewed
skittishness about prospects
foraneconomicrecovery.

The latest economic data
has cast fresh doubt on the
notion of a strong recovery
from recession, and inves-
tors will look to the upcom-
ing quarterly reports for
signs of whether Americans
are emerging from a long
retrenchment.

In the week ending
Friday, the blue-chip Dow
Jones Industrial Average slid
1.84 percent to 9,487.67,in a
second straight weekly loss
after the indexes hit 11-
month highs in September.

The technology-rich
Nasdaq composite sank 2.05
percent to 2,048.11 and the
Standard & Poor's 500
broad-marketindexslid 1.84
percentto 1,025.21.

The losses came on disap-
pointing economic news,
highlighted bya shock unem-
ployment report Friday that
showed the labor market
reversing course after several
months ofimprovement.

Official data showed job
losses accelerated to 263,000
inSeptember and the unem-
ployment rate rose to 9.8
percent, pouring cold water
on the notion of a quick and
strong recovery from the
nparly two-year-old reces-
sion,

"The market practitio-
ners who believe the recov-

‘ery is based on sand are

seeing a lot of evidence in
this and other recent data,"
said Cary Leahey, senior
economist at Decision
Economics.

The market now looks to
corporate earnings, starting
with Wednesday's report
from aluminum giant Alcoa
-~ thefirst of the blue chips to
report results -- for clues on

the direction of economic
activity.

"The looming question is
whether investor expecta-
tions are now set at a reason-
able level or too high consid-
ering the challenges that
continue to face the US
economy," said Fred
Dickson, market strategist at
DA Davidson & Co.

"We feel comfortable
forecasting a nice rebound
In corporate earnings even
in a weak growth economy
as most companies have
trimmed costs thereby sig-
nificantly raising productiv-
ity of their workforce during
thelast 18 months."

The market is still sitting
on hefty gains after a solid 15
percent rise in the July-
September quarter for the
Dow and S&P 500, and a six-
month rally of around 50
percent.

Analysts say the market
needs to see evidence the
economy is on the mend to
add to those gains.

"US equity markets may
have racked up their finest
third quarter in seven
decades, but the low hang-
ing fruit has almost certainly
been picked, as the last few
days can attest," said Sal
Guatieri at BMO Capital
Markets.

"Less-bad news nolonger
will sustain the rally, as the
economy must now prove it
can sustain a recovery. But
the mish-mash of indicators
released this week, showing
the economy took two steps
forwardin the summeranda
big step back in early fall,
was less than inspiring.” «

RBC Wealth Management
analyst Bob Dickey said the
rally still has legs since the
worst of the economic crisis
is over.

"The market is already in
a modestly oversold condi-
tion, and as such, could
bottom and rally again at
any time," he said.
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