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Asian stocks lower after Wall Street tumble

AFP, Hong Kong

Asia's markets were mostly
lower on Thursday as dealers
followed a fall on Wall Street,
after the US Federal Reserve
kept interest rates on hold to
support the fragile economy.

Hong Kong led the way
down, losing 2.52 percenton
selling stoked by the Fed's
cautious reading of the
economic picture and
liquidity concerns ahead of
the opening of a new board
on the mainland,

US stocks tumbled
Wednesday as investors
reacted to the Federal
Reserve announcement that
it would maintain its stimu-
lus effort to support a fragile
economic recovery.

The Fed, ending a two-
day policy meeting,
acknowledged in a state-
ment that the US economy 1s
emerging from prolonged
recession but maintained its
near-zero interest rate and
trillion-plus dollar effort to
support the recovery.

TOKYO: Up 1.67 percent.
The Nikkei-225 gained
173.68 pointsto 10,544.22,

Dealers returned from a
five-day break in an upbeat
mood, heartened by the
better-than-expected
domestic data showing
exports outstripped imports
for a seventh-straight
month.

Investors had feared a
further appreciation of the
yen while Japanese markets
were shut from the close of
trade on Friday through
Wednesday, Daiwa
Securities analysts wroteina
memo to clients.

Tokyo Electron gained 5.7
percentto 5,900.

Banking shares fell after
Financial Services Minister
Shizuka Kamei reiterated he
was considering allowing
delays of debt repayments
bysmall businesses.

HONG KONG: Down 2.52
percent. The Hang Seng
Index finished down 544.79
pointsat21,050.73.

The firm closed at 5.61
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dollars, 11.7 percent below
its initial public offering
price of6.35.

HSBC lost 2.3 percent to
88.70 Hong Kong dollars,
contributing 74.99 points to
the broader index's decline.
[CBC fell 2.8 percent to 5.89
and Bank of
Communications dropped
4.1 percentto9.52.

SYDNEY: Down 0.69
percent. The S&P/ASX 200
fell32.9 pointsto 4,701.2.

Lower commodities
prices and the strong
Australian dollar affected
resources stocks, while the
US Federal Reserve's move
to keep stimulus measures
in place to maintain a shaky
recovery also hit sentiment,
dealers said.

The big banks were mixed
with ANZ falling 0.38 per-
cent to 23.49 dollars,
Commonwealth unchanged
at 50.00 and Westpac 1.03
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percent higherat 25.56.

BHP Billiton dropped
1.64 percent to 37.72 while
Rio Tinto was off 1.33 per-
centat 60,92,

SHANGHAI: Up 0.38
percent. The Shanghai
Composite Index, which
covers both A and B shares,
was up 10.83 points to
2,853.55.

Hopes of a rally before the
week-long National Day
holiday starts next week
fuelled demand. The Chinese
Communist Party will cele-
brate the 60th anniversary of
itsrule on October 1.

China Merchants Bank
rose 2.6 percent to 14.98 yuan
and China Citic Bank ended
up 4.1 percent at 5.57 yuan.,
China Vanke, the country's
largest property developer by
market value, jumped 2.9
percentto 10.86 yuan.

SEOUL: Down 1.03 per-
cent. The KOSPI lost 17.59
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pointsat 1,693.88.

Samsung Electronics fell
2.1 percent to 803,000 won.
Hynix Semiconductor
dropped 1.2 percent to
20,600 won.

TAIPEL: Down 0.71 per-
cent. The weighted index
dropped 52.54 points to
1,324.22.

The market opened
slightly lower and stayed in
negative territory during
much of the trade but was
lifted by bargain-hunting.

Plastics led the decline,
shedding 3.63 percent.
Textiles fell 1.50 percent,
financials were down 0.99
percent and electronics lost
0.67 percent.

Formosa Plastics lost 3.63
percent to 63.8. laiwan
S e G O IC IO
Manufacturing Co fell 2.41
percentto 60.8. '

SINGAPORE: Down 0.69
percent. The Straits Times

Index fell 1851 points to
2,667.43,

DBS fell 18 cents to 12.96
dollars and United Overseas
Bank eased eight cents to
16,64,

Property shares were
mixed, with CapitalLand
gaining two cents to 3.70 but
Keppel Land lost three cents
10 2.65.

BANGKOK: Down 0.27
percent. The Stock Exchange
of Thailland was off 1.98
points to close at 728,54,

KUALA LUMPUR: Flat.
The Kuala Lumpur
Composite Index lost 1.01
points, or 0.08 percent, to
1,218.06.

OilCorp slid 28.3 percent
to 0.19 ringgit as gaming
glant Genting was down 1.6
percentat7.19 ringgit.

JAKARTA: Up 0.48 per-
cent. The Jakarta Composite
Index gained 11.91 points to
2,468.9,

Telkom jumped 4.2 per-
cent to 8,750 rupiah, while
rival Indosat gained 1.8
percentto 5,600,

Car distributor Astra
International shed 1.2 per-
cent to 31,800 rupiah on
profit-taking.

MANILA: Down 0.18
percent. The composite
index lost 5.17 points to
2,837.34.

Philippine Long Distance
Telephone fell 0.41 percent
to 2,395 pesos while Metro
Pacific Investments was
unchanged at3.30 pesos.

WELLINGTON: Down
0.56 percent. The NZX-50
dropped 17.49 points to
3,130.42.

Of the market leaders,
Telecom rose one cent to
2.62 dollars and Contact
Energy was three cents up at
5.76. Fletcher Building
dropped 18 centsto 8.31.

SkyTV rose six cents to
4,74, Mainfreight rose 10
cents to 5.25 but Auckland
Airport was down two cents
to 1.85.

MUMBAI: Up 0.37 per-
cent. The 30-share Sensex
index finished 61.93 points
higherat 16,781.43.
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Sohel Mahmud, deputy manager for marketing at Grameenphone Ltd, and Mahboob Siddique,
director for sales at HS Enterprise Ltd, sign an agreement in Dhaka recently. Under the deal,
subscribers of the mobile operator who have been connected for the last 180 days or six
months will enjoy up to 22 percent discount on CHERY motor vehicles along with a GP handset
and GP internet modem on cash purchase.

Oil prices
fall further

AFP, London

Oil prices fell further on
Thursday following data that
revealed weak energy
demand in the United
States, the world’s biggest
economy, analysts said.

New York's main con-
tract, light sweet crude for
November delivery, dropped
71 cents to 68.26 dollars a
barrel.

Brent North Sea crude for
November delivery slid 61
centsto 67.38 dollars.

A widely-watched
Department of Energy
report released Wednesday
showed US crude reserves
rose 2.8 million barrels in the

week to September 18,
against analyst expectations
foradecline.

Stocks of distillates,
which include heating fuel,
rose by three million barrels
last week. Distillates are
being closely monitored
ahead of the northern hemi-
sphere winter when demand
for heating fuel peaks.

"At present, US distillate
fuel demand remains weak,
being depressed by the US
economic downturn in the
ol tal ety & ‘chie
Commonwealth Bank of
Australia said in a note on
Thursday.

Oil prices tumbled nearly
three dollars on Wednesday
inreaction to the data.

European markets
drop beftore G20

AFP, London

Europe's main stock markets
fell on Thursday after Wall
Street closed lower overnight
and as investors looked
ahead toa G20 summit.

The FTSE 100 index
dropped 0.11 percent to
5,133.60 points in late morn-
ing London deals.

Frankfurt's DAX 30
slipped 0.20 percent to
5,690.70 points and in Paris
the CAC40shed 0.22 percent
to 3,813.36 nearing the half-
way mark.

The DJ Euro Stoxx 50
index of top eurozone shares
declined 0.27 percent to
2,879.39 points,

"European markets fell
on Thursday tracking falls in
the US overnight,” said City
Index market strategist
Joshua Raymond.

“The sell-off in the US ...
towards the close was sud-
den and sharp and as a result
has gotafewinvestors alittle
jumpy,” headded.

US stocks slid on
Wednesday in a choppy Wall
Street session as investors
reacted to a US Federal
Reserve announcement that
it would maintain its stimu-
lus effort to support a fragile
economic recovery.

The Dow Jones Industrial
Average fell 0.83 percent to
9,748.55 points in a roller-

coaster day that saw the
blue-chip index briefly top
9,900 points.

The Fed on Wednesday
acknowledged that the US
economy was emerging
from prolonged recession
but maintained its near-zero
interest rate and trillion-
plus dollar effort to support
the fragile recovery.

The Fed statement said it
expects that sluggish condi-
tions will "warrant excep-
tionally low levels of the
Federal funds rate for an
extended period.”

The statement noted
however that "economic
activity has picked up fol-
lowing its severe downturn”
amid improvements in
financial markets and the
housingsector.

“Investors in Europe have
taken the slowing of debt
purchases by the Fed as a
concern that this may be a
too soon a move and these
concerns have been trans-
lated into equity weakness,"
Raymond said.

Elsewhere Thursday,
traders were awaiting the
start of the Group of 20 sum-
mit. The leaders of the
world's biggest economies
were gathering in the US city
Pittsburgh promising tough
action to police financial
markets and prevent a
repeat of last year's crash,

China sovereign fund

boosts resource

interests: Analysts

AFP, Beijing

China's 200-billion-dollar
sovereign wealth fund 1is
pouring money into
resources firms to quench
the Asian giant's thirst for
raw materials and diversify
its investments, analysts
said Thursday.

In the past three months
alone, China Investment
Corp (CIC) has invested
more than four billion dol-
lars in companies in Canada,
Indonesia and Hong Kong
with interests in coal, copper
andiron ore.

After seeing its invest-
ments in US bank Morgan
Stanley and private-equity
firm Blackstone Group
crushed by the global crisis,
the fund is pumping up its
exposure to resources com-
panies, the analysts said.

"They have learned a big
lesson from the global down-
turn so that's why their
investment strategy is differ-
ent from two years ago,”
Sherman Chan, an
Australia-based analyst for
Moody's Economy.com, told
AFP.

"Investing in resources
helps diversify their portfo-
lio and it will benefit the

countryin thelongrun.”

CIC was set up in 2007 to
help China find more lucra-
tive ways to invest its mas-
sive foreign exchange
reserves, which stood at2.13
trillion dollars at the end of
June and are parked mainly
in low-yielding instruments
such as US Treasury bonds.

In two of its most high-
profile investments, CIC
pumped five billion dollars
in Morgan Stanley in
December 2007 and also
owns more than 10 percent
of Blackstone.

But the financial crisis
drove down the value of
those investments, and in its
first annual report released
last month, the company
said it lost 6.7 billion dollars
in its global portfolio last
year.

"CIC was burned by the
volatility in the financial
sector last year and I think
there's pressure for CIC to
shift itself to longer-term
initiatives which will help
China's strategic growth in
the long term,” Ren
Xianfang, a Beijing-based
analyst with Global Insight,
told AFP.

CIC agreed Wednesday to
a 1.9-billion-dollar invest-
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Milk cans hang from a passing train at a railway station in New Delhi yesterday.A large portion
of the Indian capital's milk supply comes from the dairies situated in neighbouring states like

Uttar Pradesh and Haryana.

Local inter-bank FX markel was
actively trading today. There was
ample liquidity in the market and the
USD/BDT rate traded in a similar
range to the previous working day.
Money Market

Money market was active on
Thursday. The market was liquid; and
the majority of deals traded around 6-
7%. Call money rales continue to
remain high after Eid as liquidity has
tightened due to the additional
withdrawals. However the call money
rates were lower today from the
previous day.

International Market

The dollar softened against higher-
yielding currencies on Thursday as

the Federal Reserve will keep interest
rate very low for a long time. The
dollar also edged down against the
low-yielding yen due to offers from
Japanese exporters who have .

returned from a three-day holiday in
Japan. But the dollar hovered wil

above a 1-year trough against the .|
euro as traders were careful about
aggressively betting against the US
currency after seeing Wednesday's

sudden sfide in US stocks. Dealers

were unsure what tipped shares

lower, but it served as an excuse 10

take profits on short positions and

lifted the dollar index to 76.370, from

a 13-month trough of 75.827.
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