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China liquidity fears weigh
on Asian markets

AFP, Hong Kong

Asian markets were mostly
down Wednesday as con-
wems over liquidity in the
Chinese market weighed on
sentiment despite hopes for
global recovery ahead of a
rate decision in the United
States.

Shanghai lost 1.89 per-
cent on worries that an
upcoming Nasdag-style
board may divert funds from
the main index.

Hong Kong lost 0.49 per-
centand Seoul 0.43 percent.

However Sydney gained
1.51 percent, led by financial

wand resources stocks and
stronger commodities

rprices.
Financial

“days.

The falls in Asia came
despite Wall Street's 0.52

percent climb to a 2009 high
which on upbeat sentiment

before the Federal Reserve

announces its rate decision

Yand gives an idea of the
direction of the US econ-
omy.

HONG KONG: Down 0.49
percent. The Hang Seng
Index finished down 105.62
pointsat21,595.52.

Steven Leung, director of
institutional sales at UOB
Kay Hian, said: "Investors in
mainland China are keen on
subscribing to IPOs, that's
why the A-share market is
falling these days. That will
alsoweigh onthe Hong Kong
market."

Bank of Communications
fell 2.5 percent to 9.93 Hong

.Kong dollars and Bank of
China was down 1.2 percent
at4.28.

Debut stock Sinopharm
bucked the trend and ended
16 percent higher at 18.52.
Turnover for the stock repre-
sented 33 percent of the mar-
kettotal.

Geely Automobile surged
19 percent to 2.13, its highest
closing level since it was
listed in 2004. The carmaker
confirmed that a Goldman
Sachs-managed private
equity fund plans to investin
the firm.

SYDNEY: Up 1.51 per-
cent. The S&P/ASX 200 rose
70.4pointsto4,734.1.

“The bulk of points came

markets in
‘Indonesia and Japan were
closed due to public holi-
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from those stocks leveraged
to the global economic
recovery and also Asia,"” said
IG Markets analyst Ben
Potter.

Rio Tinto advanced 2.29
percent to 61.74 and BHP
Billiton grew 0.92 percent to
38.35.

Santos rose 0.46 percent
to 15.15.

Commonwealth Bank
shares hit a 19-month high
of 50 dollars after putting on
2.31 percent,

National Australia Bank
lifted 2.68 percent to 30.26,
Westpac gained 1.36 percent
to 25.30 and ANZ Banking
Group 1.07 percentto 23.58,

SHANGHAI: Down 1.89
percent. The Shanghai
Composite Index, which
covers both A and B shares,
fell 54.83 pointsto 2,842.72.

Investor fears that the
creation of a new market
may divert funds from the
main index brought the
marketlower, dealers said.

"A large number of new
accounts have opened
recently for trading (on the
Growth Enterprise Market),
so we expect more funds will
flow into the new startup
board,” said Yu Zuojie, an
analyst at Shanghai
Securities.

Analysts also said inves-
tors were waiting for results
from China-US discussions

on their trade dispute over
tires at the G20 summit,

Coal producers led the
decline on concerns over
weak prices and the sector's
valuation following sharp
gains this year.

China Shenhua Energy,
which was up 79.7 percent
from the start of this year, fell
3.9 percentto 30.70 yuan.

SEOUL: Down 0.43 per-
cent. The KOSPI lost 7.41
pointsto finishat1,711.47.

Semiconductor maker
Hynix declined 5.4 percent
o 20,850 won after South
Korean conglomerate
Hyosung said Tuesday it has
submitted the only bid to
buy amajor stakeinit.

Hyosung plunged by the
daily limit of 15 percent to
84,400,

KB Financial Group rose
1.5 percent to 61,400 won
following news its chief
executive Hwang Young-Key
will resign to take responsi-
bility for derivative losses
during his tenure as the head
ofWoori Finance Holdings.

Analysts said Hwang's
resignation removes uncer-
tainty over his future at the
banking group following his
censure by regulators.

TAIPEL: Down 1.24 per-
cent. The weighted index fell
92.27 pointsto 7,376.76.

'It's time for the market
to take a breather after such
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a big rally," said David Li,
sales trader at Daiwa
Securities SMBC-Cathay.

Taiwan stocks have fallen
for the past three days after
rising 2.58 percent last week.

Lisaid investors were also
concerned about a possible
fallout with China due to
pro-independence groups'
plans to invite exiled Uighur
leader Rebiya Kadeer to the
island.

Financials shed 2.18
percent, with Cathay
Financial down 2.23 percent
to 52.50 dollars.

Electronics lost 0.69 per-
cent. Taiwan Semiconductor
Manufacturing Co. was 0.32
percentlowerat 62,30.

SINGAPORE: Flat, The
Straits Times Index edged up
0.31 points or0.01 percentto
2,685.94,

There were few fresh leads
to spark buying interest
ahead of the conclusion of
the Fed meeting, dealers said.

Singapore Airlines was up
18 cents to 13.58 dollars
while Singapore
Telecommunications eased
onecentto 3.17 dollars.

Property developer
Capitaland dropped five
cents to 3.68 dollars and
Keppel Land put on two
centsto 2.68 dollars.

KUALA LUMPUR: Down
0.17 percent. The Kuala
Lumpur Composite Index

loat 2. 13 pointsto 1,219.07,
"The market failed to
hold on to early gains.

Market participants have yet
to return in full force as
many are still on extended
vacation," a dealer said. The
bourse was closed Monday
and Tuesday for a public
holiday.

Banking group CIMB lost
0.7 percent to 11.24 ringgit
and construction company
Gamuda was down 1.8 per-
centat3.29.

Gamingoperator Genting
added 1.5 percentto7.31.

BANGKOK: Up 0.85 per-
cent. The Stock Exchange of
Thailand gained 6.15 points
tocloseat 730.52.

MANILA: Up 2.07 per-
cent. The composite index
gained 57.73 points to
2,842.5].

"It's a technical rebound
from oversold levels,” said
Tisha Alizer of DA Market
Securities Inc.

Philippine Long Distance
Telephone Co gained 2.3
percent to 2,405 pesos while
Metro Pacific Investments
Corp. rose 1.54 percent to
3.30 pesos.

Conglomerate Ayala
Corp. bucked the trend,
falling 0.8 percent to 302.50
pesos,

WELLINGTON: Up 0.13
percent. The NZX-50 gained
3.95pointsto3,147.91,

News that New Zealand's
gross domestic product rose
0.1 percent in the June quar-
ter, snapping five quarters of
contraction, boosted
Fletcher Building which rose
eight cents to 8.49 dollars.

But of the other leading
stocks, Telecom was
unchanged at 2.61 and
Contact Energy fell eight
centsto5.73.

Air New Zealand was four
cents ahead at 1.28 after
announcing it had negoti-
ated turbulent economic
times better than other
airlinesin the region.

SkyTV gained 10 cents to
4.68 after Television New
Zealand said it was negotiat-
ing with the firm to take over
the broadcasting rights to
next year's Commonwealth
Gamesin India.

MUMBAI: Down 0.99
percent. The 30-share Sensex
fell 166.93 pointsto 16,719.5.

Oil prices
ease but stay
above $71

AFP, Singapore

Oil eased in Asian trade
Wednesday on profit-taking
but stayed above 71 dollars a
barrel ahead of this week's
Group of 20 summit and a
US central bank meeting,
analysts sald.

New York's main con-
tract, light sweet crude for
November delivery, was
down 37 cents to 71.39 dol-
lars a barrel in afternoon
trade. The October contract
expired on Tuesday.

Brent North Sea crude for
November dipped 42 cents
to 70.11 dollars.

Investors are closely
monitoring the results of a
US Federal Reserve policy
meeting that could indicate
the pace of economic recov-
ery of the United States, the
biggest energy consumer.
The meeting ends
Wednesday.

Leaders from the Group
of 20 developed and devel-
oping nations are also
expected to discuss the
state of the global economy
when they meet later this
week in the US city of
Pittsburgh.

Energy demand plunged
after the global economy
slipped into its worst reces-
sion since the 1930s late last
year.

This sent oil prices tum-
bling from historic highs of
more than 147 dollars in July
2008 to around 32 dollars in
December.

Prices have since clawed
back to around 70 dollars,
but investors remain con-
cerned over the pace of the
global economic recovery.

Analysts expect the US
central bank to keep key
interest rates at existing
levels of virtually zero per-
cent in a bid to stimulate
domestic demand and sus-
tain the recovery.

"Concerns over the
sustainability of the (US)
recovery mean that the Fed
will not tighten policy
anytime soon," said
research house Capital
Economics.

"The only changes we
expect at the (Fed) meeting
are a slightly more upbeat
toneinthe statement.”

Analysts said the weak-
ness in the US dollar is also
helping keep oil prices buoy-
ant.

US banks return to old
ways of high pay

AFP, Washington

As countries are calling for
coordinated international
action to limit compensa-
tion in the financial sector,
US banks that have repaid
public rescue money are
returning to their lavish
ways.

The trend flies in the face
of traditional market logic.
The sheer number of US
financial sector jobs lost in
the global credit crisis --
more than 286,000 in a single
year, according to Labor
Department data -- should
tend to lower salaries as
demand from out-of-work
employees outstrips avail-
able jobs.

However, just the oppo-
site has been observed at
several major banks.

At Wall Street titan
Goldman Sachs, second-
quarter financial results
showed an annual leap of
more than 47 percent on
spending linked to
employee pay, including
salaries and bonuses,
though its workforce shrank

16 percent.

JPMorgan Chase, the
second-largest US bank by
assets, after Bank of
America, reported compen-
sation in the form of stock-
options surged 21 percent in
the first half of the year from
the 2008 January-June
period.

Propped up with tax-
payer-funded federal res-
cues a year ago when the
financial crisis accelerated,
the two banks repaid the
publicaidin June.

Wells Fargo, which has
not totally reimbursed its
public aid, explained that a
second-quarter increase in
salary outlays was due to
"higher variable compensa-
tion in mortgage, brokerage,
and investment banking."

Generous financial
industry pay is blamed for
creating excessive risk-
taking that fueled the finan-
cial bubble that burst and
plunged the world economy
into the darkest recession in
sixdecades.

In an op-ed article pub-
lished Sunday in The New

York Times, Nobel econom-
ics laureate Paul Krugman
railed: "Even as the rest of
the nation continues to
suffer from rising unem-
ployment and severe hard-
ship, Wall Street paychecks
are heading back to pre-
crisis levels.”

The financial sector, with
some support from
Republicans, is musteringits
political clout to block even
the slightest reform and
Democratic President
Barack Obama does not
seem 'ready, even now, to
take on the bankers,"”
Krugman wrote.

Last week Obama side-
stepped a question from a
Bloomberg TV reporter who
asked why the United States
did not support a European
proposal to impose caps on
compensation. The presi-
dent answered: "Then you
have to start asking yourself,
well, why is it that we're
going to cap executive com-
pensation for Wall Street
bankers but not Silicon
Valley entrepreneurs or NFL
football players?”
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Zafar Osman, president of Dhaka Chamber of Commerce and Industry, speaks at a workshop
on competition law at the chamber's auditorium in the capital recently,

through the securities company.

HSBC

Sanjay Prakash, chief executive officer of HSBC Bangladesh, and Nasir Uddin Chowdhury,
chief executive officer of Lanka Bangla Securities Ltd, exchange documents after signing a
memorandum of understanding recently, Under the MoU, non-residential Bangladeshis who
availed of the HSBC Smart Capital and acquired shares through IPO can sell their shares

ROK top
banker quits
over huge
derivatives
losses

AFP, Seoul

lllllllllllllllllllllll FAEsERERERRERERERREREAEN

The head of South Korea's top
banking group resigned on
Wednesday after the financial
watchdog punished him for
huge investment losses at a
state-run bank which he
previously headed.

Hwang Young-Key, CEO of
KB Financial, said in a state-
ment he stood down to take
responsibility for the losses at
Woori Bank.

‘I would like to say once
again that I feel heavy respon-
sibility for the losses incurred
at Woori Bank which I once
worked for," Hwang said.

The Financial Services
Commission earlier this
month suspended Hwang
from duty at KB Financial for
three months. It blamed him
for losses of 1.62 trillion won
(1.3 billion dollars) which
Woori Bank sustained on its
investments in derivatives
between 2005 and 2007.

EU unveils moves for
tougher financial
supervision

AFP, Brussels

The l'umpean Cummlsimn
on Wednesday unveiled
proposals for tough supervi-
sion of banks and financial
markets, calling for new
bodies designed to prevent a
repetition of last year's eco-
nomic meltdown,

The EU announcement,
on the eve of a summit of the
Group of 20 leading world
economies in Pittsburgh,
Pennsylvania, included plans
for new pan-European super
watchdogs to oversee banks,
insurers and securities firms.

The blueprint also fore-
sees a new European
Systemic Risk Board, con-
stantly on the look out for
financial faultlines which
could provide an early warn-
ing system ahead of an
impending crisis.

"Our aim is to protect
European taxpayers from a
repeat of the dark days of

TILIY]

autumn 2008, when govern-
ments had to pour billions of
euros into the banks,” EU
Commission chief Jose
Manuel Barroso said.

"This European system
can also inspire a global one
and we will argue for that in
Pittsburgh,” he added.

The EU plans, to be
approved by 27 EU govern-
ments and the European
parliament, would alsosetup a
European System of Financial
Supervisors (ESFS), composed
of national supervisors and
three new European
Supervisory Authorities for the
banking, securities and insur-
ance and occupational pen-
sionssectors.

Some nations, Britain in
particular, have expressed
concerns at handing such
overarching powers to EU
bodies which would be able
to call for remedial action on
anational basis.

Business

Chittagong Port
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Berthing position and performance of vessals as on 23/9/2009

Berth Name of Cargo LLpot Local Dateof Leaving Impon
No. vessels cal agent arival disch
Ji2  Banglar Robi Gl - Bac R/A 2809 -
Ji4  Malte Rambow Cont Sing Mbd 189 239 -
J5 Perav Gillog) Yang P 99 269 604
J&  Mec Sapphire Cont Pp Mbd. 208 - 584
JT  Kota Rakyal Cont Sing Pubd) 199 248 384
J/8  Tan Binh-28 Gl Chenn Hsa 199 - M
JI0 Santos Cont Col Mbdl 199 238 -
JN Amur River Cont Col Apl 169 238 4
J13  Hansa Straldsun Cont Col Seacon 209 248 240
Cc/1 Kota Ranchak Cont Sing Pibd) 219 2319 -
Cetfd Ku Hsiung Cont P Kel Evorbest 169 2415 -
Nc/1 Kola Rahmat Cont Sing Piba) 225 249 ~
Nev2 Oal Enterprise Cont P. Kel Pssl 209 249 -
N3 Ducky Symphony Repair Yang Prime 19 249 -
Ncv4 Kouros V Urea(boic) Qatar Pmi 139 280 -
Cq Kulnate C. Clink Tari Bsl 178 248 -
Gs| Banglar Dool Repay Mong Allseas 149 269 -
Gsj Green Ocean Tsp(bag) -~ Ltmond A - -
Vessels not ready

Jag Vikram Slag Viza Sunmoon 178

Royal Peart-s Wheal(p) Ukra Pol 199

Brave Royal C. Ciink Kochi Brsl 199

Banglar Mamata Urea Xing Bsc 209

Seahome Shine Clayf Spar Viet Hsr 219

Sc Tianjin Cpo Dumai Rysi 229

Al Badiyah Hsd Kuma Mstpl 29

Dd Vighiant Wheat(p) Aus! Ete 238

Vessels awaiting employment / Instruction

Banga Lanka - -  Bandhi  R/A(4M)

Banglar Gourab - - Bsc R/A(15)

Bangtar Moni ' - - Bsc R/A(4B)

Banglar Urmi —~ - Bsc RAQD)

Sulu Wind - Sing Ranbow RIA(Z87)

Claylon-i - - Fsa R/A(138)

Banga Borak -~ - Baridhi R/A(119)

Celestia - - Rysl RIA(119)

Al Deerah - - Msipl RI/A(14/9)

Nina - - Giobink R/A(129)

Seahome Sapphire - ~ Her R/A(149)

Banga Bort - - Bdship R/A(229)

Banga Borak - - Bardni R/A(Z229)

Wisdom Baltast Clg Seacom 159

Vessels not entering

Serasih C. Chink Japan Uneship 4r

Hae Un Feri(dap) Sing Umi 39

Santa Suna-i G. Slag Viza Sésic 109

Al Murtaza Gypsum Krabi Shstic 9%
Noor-e-mostafa Salt Kand Pmi 109

Bao Yue Ja Urea(bag) Chin  Seacom 109
Pontonostos Raw Sugar Sanios Pol 129

Pacific Bangu Fert Sing Asi 159

Glory-2 Wheat(p) Ksd  Mutual 169

Vinashin iron Dapfert) Sng Umi 159

Ramsl C. Clink Krabl  Ltmond 178

Marns C. Clink Krabi  Lamond 178
Bashundhara-2 C. Clink Sing Bashund 189

African Oryx Wheatlp) Nixo Umi 189

United Prosperity Raw Sugar Samtos Bsl 219
Komatsushima Star  Raw Sugar Santos Elte 229

Wehr Elbe Gi(st. Bil) Sorel Hsa 28

Sarim C. Clink Lumut  Litmond 29

Phuc Hai Sun C. Clink Sing S&sic 228

Elikon Wheat(p) Niko Umi 238

Vessels due at outer anchorage

Name of vessels Date of L pont Local Type of Loading

armval cal agent cargo ports

Sanne 238 P. Kel Bdship Cont P &.4
Hansa Commodore 238 -  Seacon Cont Sing |
Tala 238 Yang Prog Gihrc) -
Sea Express 259 Aden  Rsship  Scraping -
Roy 238 Sing Rsship Scrapyg -
Locolina 238 Krabi Bs  Gypsum -
Balic Leader 258 Haid Nyk Vehi  10Pkgs
Future Ace 26/9 Chenn Asa Gi(st Bi) -
Fesco Altay 2609 Cbo Mbdi Cont P Kel
Tenora 2519 Tanj Bsd  C.Cink -
Kota Raja 24/9 Sing  Pibd) Cont Sing
Josco View 2413 P Rsl Cont Sing
Ocean Light 248 Sing Cla Gist BJ) -
Xanadu 2619 Sing Sunmoon  C.Clnk 21276 (wh)
Banga Biraj 258 Sin Baship Cont Sing
Min Jiang 2718 - Cosco Gi -
Hansa Calendonia 259 Sing  Seacon Cont Sing
Oel Freedom 258 Col Pssl Cont Col
Hekabe 259 Para Ahz  Scraping -
Ym Mersin 279 - Tmi Cont Sing
Martha Russ 26/9 - Seacon Cont Col
Green Valey 26/9 - Ssil Cont LUhald
Nechti Kalkavan 289 Nio Unl  Wheatip) -
Oel Singapore 218 - Seacon Cont Sing
Asian Trader 2118 - Mbdi Cont Col
Hong Kong Sun 28/9 Kohsi Sunmoon  C.Clink -
Banga Bodor 299 - Baridhi Cont Sing
Ocean Trader 2889 Santos Park Raw Sugar -
Oel Blessing 2958 - Pssl Cont Mong
Hansa London 299 - Seacon Cont Sing
Maritime Alliance 299 Kwina Ranbow R Seed 15000 Wh
Stadt Hamburg 299 - Bdship Cont Sing
Sinar Subang 110 - Ipl Cont Sing
Hansa Calypso 309 - Seacon Cont Sing
Kota Ratna 1110 Sing Pi(bd) Cont Mgl
Cool Star 2110 - Everett veh -4
Kota Rakan 8/10 Sing  Pi(bd) Cont Sing |
Posibions of Chittagong Port vessels in line with a berthing sheet of CPA provided by TRC

Following is Wednesday's (September 23, 2009) forex statement by

Standard Chartered Bank

Major currency exchange rates Exchange rate of some currencies
perlSD _BOTper
US dollar 6940 638.40 Currency
flg 1459 B8 L gennpes 47.90 144
Pound 11547 110.05
Au Pak rupea 82 50 0.84

stralian dollar 62.14 58.35

Lankan rupee 114 83 0.60
Japanese yen 083 0.74
Thai baht 3354 2.06

Swiss franc 69.79 64.66 M 245 1991
Swedish kroner 1083 949 : 9o -
Canadian dofiar 66.16 63.30 USD forward rate against BDT
Ho-r‘-gl'(ongdnla: 8.97 8.80 BLI}‘ Sell
Singapore dollar 5044 48.35
UAE dirham 19.05 1847 M 68.77 69.54
Saudiriyal 18.65 18.10 2M 68.54 70.12
Danish kroner 14.44 1360 3IM 68 64 70.44
Kuwaiti dinar 23864 23523 6M 68.91 7
* All currencies are quoted against BDT  *The forward rales are indicative only and
* Rales may vary based on nature of fixed dated
transaction
Local Market FX fueling expectations the central bank
Local inter-bank FX market was open TGNt have to start raising rates
today after a 3 day holiday. Therewas Sooner than previously thought. The

jump in the kiwi prompted investors
to shit more money into other
higher-yielding currencies such as
the Australian dollar from the US
currency, and helped trigger further

speculative dollar selling against
other currencies such as the euro

and the yen. Data showing the euro
zone services sector grew for the
first time in 16 months in September
and manufacturing output growth

ample liquidity in the market and the
USD/BDT rate traded in a similar
range to the previous working day.
Money Market

Money market was active on
Wednesday. The market was liquid;
and the majority of deals traded
around 8.5%. Call money rates
continue to remain high after Eid as
liquidity has tightened due to the
additional withdrawals.
International Market

The dollar hovered near a one-year
low against a cumency basket on
Wednesday as its low yield status

prompted speculators to sell it before

Increased for the second month
running had little immediate impact
on the euro as the oulcome was

aUS Federal Reserve policy decision a"m“d" p'l'“td e "’:"""tmt us.“".'
Iaterinlhedayaxpec{edlokaaprales. ﬂwdollaromm W

at record lows. The New Zealand "
dollar surged 1o its~highest in 13
manths against the US currency after
the economy unexpectedly pulled out
of recassion in the second quarter,

of the Federal Reserve statement
later in the session and the start on
Thursday of a summit of leaders
from the Group of 20 nations.




