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Stocks pass bearish week

STAR BUSINESS REPORT
Dhaka stocks passed a bearish week,
as the trade wast made debut two

weeks ago.

Benchmark index of Dhaka Stock
Exchange, DSE General Index, fell
43.02 points, or 144 percent to
2.942.44 on Thursday, the w centred
in Navana CNG shares thaeek's last

trading day.

Navana CNG completed share
offloading Wednesday, recording the
lowest time in share sales under

direct listing method.

Investors rushed for Navana CNG
shares speculating a good return in
future, market operators said.

“Even the retail investors sold out
other sector shares from their portfo-
lios to take position in the Navana,
This selling pressure pulled down the
market,” said an operator.

The huge Navana trade made it top
turnover leader on the premier bourse
with 1,60,45,100 shares worth Tk
330.42 crore being traded, accounting
for 14.38 percent of the total turnover.

The broader DSE All Share Price
Index dropped 37.23 points, or 1.48
percentto 2,472.72,

Operators said ongoing pre-1PO
placements of a number of forthcom-
ing issues and the holy month of
Ramadan have also sent the market
into bearish sentiment.

Losers beat advancers 141 to 102,
One security remained unchanged,

Both total and daily turnover how-
ever rose 0.49 percent to Tk 2,297.56
crore and Tk 459,51 crore last week.

A total of 13,50,47,714 shares
traded on the prime bourse, marking
an 8.68 percent fall.

Market capitalisation declined by
1.13 percent to Tk 1,30,855 crore.

Business

Renwick Jajneswar, which was the
biggest gainer for last week, advanced
by 32,87 percent. Janata Insurance,
which declined by 12 percent, was the
top loser.

Chittagong stocks also marked a fall,
The CSE Selective Categories Index
declined by 1.56 percent to 6,537.34
points, The CSE All Share Price Index
slid by 0.87 percentto 10,3018 points,

Atotal of 2,39,89,814 shares worth Tk
305.73 crore changed hands on the
Chittagong Stock Exchange. Of the
traded securities, 81 advanced, 104
declined and four remained
unchanged.

Beximco Pharma topped the turn-
over leaders on the port city bourse with
50,42,385 shares worth Tk 81.47 crore
being traded on the port city bourse.

Mithun Knitting and Dyeing was the
biggest gainer that advanced by 24.67
percent on the CSE. Federal Insurance

was the top loser that declined by 21.12
percent.

Nazmul Ahsan Khaled, acting chairman of Peoples Insurance Company Ltd, presides over the
insurer’s extra ordinary general meeting in Dhaka recently. The company has decided to increaseits | 2 17 dollars to settle at 67.69

paid-up capital through issuance of right shares to Tk 200, including premiun of Tk 100.
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w0 s.my | Oil prices slumped Friday as
s traders banked profits from a
four-day rally spurred by grow-
ing optimism that the global
economy is emerging from
recession.

New York's main contract,
light sweet crude for October
delivery, finished at 69.29
dollars a barrel, down 2.65
dollars from Thursday's clos-
inglevel.

London’s Brent North Sea
crude for October delivery slid

R AN
il
. ““—

P ICL

dollarsa barrel.

AXTEL
Md Azizul Islam, secretary of Bangladesh Power Development
Board (PDB), and Jefri Ahmad Tambi, managing director and

A¥P, New York
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A year after the Wall Street
calamity that barttered the
financial system and dragged
the global economy into reces-
sion, investors appear to have
regained their composure and
are betting on recovery,

chief executive officer of AKTEL, exchange documents after The main US indexes nearly
signing a deal In Dhaka recently. Under the agreement, PDB | recovered most of the losses

consumers in Comilla will be able to pay their electricity bills
through AKTEL connections.

Weekly Currency Roundup
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International Markets
‘This week marked an increase in risk appetite and investor
confidence In a sustained and quick recovery. The dollar
hovered close to its lowest in almost a year against a basket of
major currencies on Thursday as firmer share and commod-
ity prices undermined flows into the lower-yielding US cur-
rency. Investors booked gains in the Australian and New
Zealand dollars, driving them down from this week’s one-
year highs but the dollar still looked fragile as benchmark
world stocks hit a fresh 11-month high. The dollar has suf-
fered as investors bet on economic recovery through com-
modity-linked and higher-yielding currencies but some in
the market said the risk rally was starting to look stretched
which could see a rebound in the greenback. The dollar
index, which tracks its performance against a basket of six
major currencies, edged down 0.1 percent to 77.01. The index
dipped to 76.803 on Wednesday, its lowest level in almost a
year.

Local Money Market

The call money rate traded in the range of .2-.4% the week.
Withdraws ahead of Eid contributed to a reduction in the
excess liquidity, which caused the rates to shoot up early in the
week.

- Standard Chartered Bank

that followed the panicked
events of last September,
which froze up financial mar-
kets and keptstocksonadown-
ward track until March.

"Investors are increasingly
convinced that a sustainable
global recoveryis emerging out
of the wreckage,” said Albert
Edwards, analyst at Societe
Generale,

Over the week to Friday,
the Dow Jones Industrial
Average climbed 1.74 percent
to 9,605.41, after touching an
11-month high earlier in the
week.

The tech-heavy Nasdaq
composite rallied 3.08 percent
to 2,08090 and the broad-
market Standard & Poor's 500
index jumped 2,59 percent to
1,042.73.

Despite the latest rebound,
the main indexes are still well
below their historic highs.

The blue-chip Dow is 32
percent below its all-time high
of October 2007 of 14,164.53
and the S&P 500 some 33 per-
cent short of its record of the

Wall Street investors
see recovery year

same day of 1,565.15. The
Nasdaq remains at less than
half the level of the tech bubble
high of5,048.62.

This gives ammunition to
both bulls and bears, fueling
debate on how much further
the market can run after a
surge of some 50 percent from
lows in early March.

“The question at this stage
of the stock market advance is,
if we're in a recovery, how
strong can it be?” said Linda
Duessel at Federated
Investors,

“"We very well may have aV-
shaped recovery, a catalyst for
the S&P 500 reaching 1,200."

Others are less sanguine.

"People are optimistic
about the third quarter, but still
questioning how much is
being driven by (the govemn-
ment) stimulus and how much
is really organic, real growth
thal's sustainable,” says Marc
Pado, analyst at Cantor
Fitzgerald.

David Rosenberg, chief
economist at Gluskin Sheff &
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says he sees "ahope-based rally
in the equity markets” that flies
in the face of economic funda-
mentals,

"What we are seeing tran-
spire is without precedent --
the magnitude of the employ-
ment slide versus the magni-
tude of the market advance,”
Rosenbergsaid.
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