.
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Althnugh different banks and financial
institutions have 76 branches in Old Dhaka,
only eight percent of their disbursed loans
go to small entrepreneurs in the area, said
Bangladesh Bank Governor Dr Atiur
Rahman yesterday.

He was speaking at the inauguration of a
pilot project to provide loans to leather
goods producers under a special arrange-
ment through Leather Sector Business
Promotion Council (LSBPC).

Southeast Bank signed an agreement
with LSBPC yesterday to provide such loan.
Under the deal, Southeast Bank would offer
Tk2croreloan to the LSBPC.

The council will give collateral-free loan to
569 "underprivileged producers of footwear
and leather goods” in the area. The loan
amountwill from Tk 2 lakh to Tk 50 lakh.

The BB governor said these entrepre-
neurs do not have access to any loan. He
called upon all banks and financial institu-

Credit scanty for Old
Dhaka's small firms

Says BB governor
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tions to provide loans to these entrepre-
neurs.

Rahman said the loan of the second phase
is being given now with financing by
Southeast Bank. Earlier the first-phase loan
was given to small entrepreneurs through
Mutual Trust Bank one year ago and the

recovery rate was 100 percent,
The BB governor also said the banks

earlier did not consider these small firms
creditworthy but it has been found that the
recovery rate is 100 percent in case of giving
collateral-free loans to those through the
council.

He said the council's pilot project would
succeed in creating a model by developing a
need-based credit system. He hoped other
banks and financial institutions would come
forward to provide loan to small industries
following the model.

National consultant of LSBPC
Mohammed Hossain presented different
aspects of the pilot project at the agreement
signing ceremony.
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State Minister for Home Affairs Shamsul Haque Tuku visits a footwear stall at the Textile and

Handicrafts Fair 2009 at Sher-e-Bangla Nagar in Dhaka yesterday.

_TCB sugar to

sell at Tk 42

Denmark keen
to jointly invest
In shipbuilding
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The 'I\'admg Corporation of
Bangladesh (TCB) yester-
day started purchasing
1,000 tonnes of sugar from
refiners’ association at a
cost of Tk 39 per kg in an
effort to contain the price of
the item, said a senior TCB
official.

The TCB will sell the
sugar to its appointed deal-
ersin Dhaka city at Tk 39 per
kg, which the dealers will
offer at Tk 42 a kg at the
retail level.

Commerce Minister Faruk
Khan yesterday inaugurated
the sales of sugar to the deal-
ers from the TCB office.

"We will start distribut-
ing the sugar to the dealers
in a day or two,” the TCB

# official said.

At present sugar is being
sold at Tk 48-Tk 50 per kg at

the retail level, while the
wholesale rate is Tk 44-Tk
46 per kg, said the traders at
the city's Karwan Bazar
yesterday.

The traders of Karwan
Bazar wholesale and retail
markets complained that
the refiners are not selling
sugar at the government-
fixed price at Tk 39 per kg at
mill gates.

Recently the sugar price
increased in the local mar-
ket despite price fixation of
the item at Tk 39 per kg at
wholesale level and Tk 42 at
retail level.

The annual consump-
tion of sugar in Bangladesh
i1s 1.2-1.3 million tonnes,
but during the month of
Ramadan the country
needs 50,000 tonnes addi-
tional sugar as the demand
goes up because of higher
consumption.

industry

UNB, Dhaka

Denmark expressed its
desire to go for a joint invest-
ment in Bangladesh's ship
building industry.

Besides, the country
showed interest to take
skilled sailors from
Bangladesh.

Danish Ambassador to
Bangladesh Einar H Jensen
made the remarks during a
meeting with Shipping
Minister Shahjahan Khan
at the ministry.

Matters of bilateral
interest also came up for
discussion during the
meeting.

The minister welcomed
the offer of joint initiative
and assured of all out coop-
eration from government
in thisregard.

UNB, Dhaka

Industries Minister Dilip
Barua yesterday stressed the
need for developing indige-
nous industries to meet the
domestic demand and
enhance export by strength-
ening industrial capability
and diversification.

“It will change the eco-
nomic scenario of the coun-
try if we are able to achieve
self-sufficiency in supplying
required products as per the
demand of the people,” he
said while addressing a work-
shop on 'Global Enterprises
Network of Iron and Metal
Industries (GENNI) Projectin
Bangladesh' at the DCCI
auditorium.

Dhaka Chamber of
Commerce and Industry
(DCCI) and Global
Enterprises Network of Iron
and Metal Industries

(GENNI) supported by the
European Union jointly
organised the workshop.

Danish Ambassador in
Dhaka Einar Hebogaard
Jensen, DCCI Senior Vice
President MS Shekil
Chowdhury and GENNI
Project Consultant
Shahariar Shams also spoke
on the occasion, with DCCI
President Zafar Osman in
the chair.

Recalling the historic
contribution of Asian coun-
tries, including Bangladesh,
in steel production, Dilip
Barua said the government
is working hard to diversify
the exports and broaden the
exportbase.,

“The GENNI project will
help surely in achieving the
goal.”

He said the country's
shipbuilding industry has
already attracted exporters

Minister stresses industrial
capability, diversification

from Europe as well as other
parts of the globe. “Building
network in iron and metal
industries will create back-
ward linkage for our ship-
building industry.”

The minister hoped that
the GENNI project would
facilitate the formation of a
business network among
companies from Bangladesh,
China, Denmark and
Sweden. “It will also create
awareness among the small
and medium entrepreneurs
(SMEs) of these countries
about the vast opportunities
available through the use of
internet and thus help in
capacity building.”

The Danish envoy
assured the minister of
possible technical and
financial supports of his
government and the EU for
giving a boost to the iron and
metalsector.

News in Brief .

Japan's Dainippon Sumitomo
to buy US drugmaker Sepracor

AFP, Tokyo

Japan's Dainippon Sumitomo Pharma Co. said Thursday
it had agreed to buy US-based Sepracor Inc. for 2.6 billion
dollars -- the latest in a string of takeovers by Japanese
drugmakers expanding overseas.

Japan's seventh-largest pharmaceutical company said
it would launch a friendly cash tender offer of 23 dollars
per Sepracor share, aiming to turn the Massachusetts-
based firm into a wholly owned subsidiary.

Dainippon Sumitomo Pharma (DSP) plans to use
Sepracor as a platform to commercialise its experimental
schizophrenia drug Lurasidone in the United States,
whereit plans to seek regulatory approval next year.

Osaka-based DSP said the acquisition would enable it
to accelerate its penetration into the US market, making
use of Sepracor's extensive sales network for primary care
and medical specialists.

Australian trade deficit hits
14-month high as imports soar

AFP, Melbourne

Australia's trade deficit blew out to a 14-month high in
July as imports spiked four percent and exporters strug-
gled amid the global recession, official data showed
Thursday:.

The deficit increased more than one billion dollars to
1.56 billion dollars (1.25 billion US), the Australian Bureau
of Statistics (ABS) said, almost double economists' fore-
casts and the worst trade performance since May 2008.

Imports rose 736 million to 21.6 billion dollars, led by a
21 percentincrease in fuel and lubricants.

Exports dipped 283 million dollars or one percent to
20.04 billion, with non-monetary gold down 27 percent.

Australia's trade department said the figures showed
the global economy continued to weigh on the domestic
economy, despite a better-than-expected 0.6 surge in
growth over the three months to June.

Eurorises against dollar

AFP, London

The euro climbed against the dollar on Thursday before
ECB policy announcements and as traders digested data
showing the eurozone's private sector expanding for the
first time for 15 months.

The dollar briefly fell below the 92-yen level for the first
time since mid-July as worries about a weak US job mar-
ket prompted buying of safe-haven assets, dealers said.

In morning trading here, the European single currency
rose to 1.4306 dollars from 1.4267 dollars in New York late
onWednesday.

Against the Japanese unit, the dollar climbed to 92.40
yenfrom92.17 yen late onWednesday.

In Asian trading, the dollar had dropped to as low as
91.94 yen.
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Abdus Salam Murshedy, president of Bangladesh Garment Manufacturers and Exporters Association, speaks at a press conference in
Dhaka yesterday, demanding a Tk 3,000 crore stimulus package for garment manufacturers to pay workers. (Story on Page 16)
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