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GP official
steps down

STAR BUSINESS REPORT

Grameenphone (GP) vester-
day confirmed that Rubaba
Dowla resigned from her
position as the company's
chief communications
officer (CCO) on personal
grounds.

Kazi Monirul Kabir has
been appointed as the new
CCO, effective from yester-
day, the country's largest
mobile phone operator said
in a statement.

‘I have resigned today,”
said Rubaba, while talkingto
The Daily Star yesterday.

Earlier chief financial
officer Arif Al Islam had
stepped down citing per-
sonal reasons.

About the resignation,
Rubaba said: “Leaving
Grameenphone has not
been an easy decision, but |
have decided to move on to
pursue otherinterests.”

Rubaba, who was
appointed CCO in January
this year, had been with the
company's marketing divi-
sion for more than 11 years,

Kabir, the new CCO, joined
Grameenphone in April last
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SOHEL PARVEZ

A fear of loss from price competi-
tion haunts poultry farmers as eggs
from India started rolling in after
the government lifted restrictions

on imports in efforts to weigh . 8

prices down in local markets.

Apprehensions over uneven
competition have dampened for-
ward bookings for day-old layer
chicks, which farmers buy to start
another cycle of production, breed-
erssaid.

The import of egg had been on
hold tor 16 years.

“It's tough out there. Prices have
started falling with the arrival of
imported eggs. | wonder whether |
can sustain for long,"” said Suruz
Gomez. He rears 3,200 eggs a day
from 3,500 layer birds at his farm in
Savar. “l sold each egg for Tk 4.50
on Monday, down from Tk 4.90 a
day betfore.”

Gomez has been receiving low
prices from falling demand for eggs
with the start of Ramadan.

['he price of asetof four eggs was
Tk 32 for more than a month to
mid-August. The same is now sell-
ing for Tk 26 at retail level.
Producers said a rise in production
and the entry of imported eggs
caused the supply to rise and con-
sequently, prices to fall.

“The price | received on Monday
was below my production cost of Tk
4.60 apiece. My main concern now
is not to profit but to be able to
manage funds to buy feed.”

Profitor loss, Gomez has to paya
Tk 42,000 instalment againsta Tk 9
lakh loan he took from a local
microcredit organisation to invest
in farming.

If the cost of feed had been low,
he still could have enjoyed a certain
level of profits, he said.

“Early this year, I bought a kilo-
gram of feed at Tk 18, which now
sells at Tk 26. I have to feed a bird for
25 weeks before it matures enough
tolayeggs,” Gomez says.

Gomez represents tens of thou-
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Egg imports rattle
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farmers

A customer buys eggs at a kitchen market in Dhaka. Poultry farmers are disheartened by the imports of eggs from India.

sands of anxious poultry farmers in
suburban and rural areas who fear
price competition, losses and a
rapid outbreak of bird flu because of
theimports from India.

Producers and industry opera-
tors held the supply crunch and
middlemen responsible for such a
rise in prices.

Much of the blame was on profi-
teering farmers, but producers they
have little control over the distribu-
tion channel of their output and
prices charged at consumer levels.

In case of inputs, such as day-old
chicks and feed, farmers remain
vulnerable to the price charged by
breeders and feed millers.

“The reality is that we are cheated
by all -- from breeders and feed
millers to egg sellers,” said Khandker
Md Mohsin, general secretary of
Bangladesh Poultry Khamar Rakkha
Jatiya Sangram Parishad.

“Now the government stands in
ourway," hesaid.

Imported eggs arrived in
Bangladesh at a time when many
farmers, who suffered losses due to
the bird flu outbreak earlier, were
about to reopen their farms. They
were inspired by improvements in
the bird flu situation and relatively
better prices due to a supply crunch
in the market.

The bird flu outbreak, which
swept the poultry industry in 2007
and early 2008, forced nearly a half
of 1.5lakh poultry farms to shut.

“Farmers that closed their farms
in the bird flu outbreak were des-
perate to reopen business,” said
Mashiur Rahman, coordinator of
Bangladesh Poultry Industries
Coordination Committee.

“The government should have
considered our forecasts of
increased supply by October and

November, before allowing
imports,” said Syed Abu Siddique,
president of Bangladesh Poultry
Industries Association.

Md A Saleque, general secretary
of World Poultry Science
Association-Bangladesh, said the
government should have observed
the price situation for some more
time before opening imports.

According to customs officials at
the Benapole Land Port, the price ofan
egg in the first consignment of 2,99,880
eggshasbeenquotedatTk2.29.

“Farmers are already treading
carefully before beginning a new
cycle of egg production. In the last
week, there was declining demand
in advance bookings for day-old
chicks,” said Rayhan Chowdhury,
manager (human resources and
administration) of CP Bangladesh,
aleading breeder.
sohel@thedailystar.net
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Dhaka to press zero

tariff for major exports
WTO Geneva meet due Nov 30

STAR BUSINESS REPORT

Bangladesh will negotiate with rich countries to incor-
porate major exportable products in the duty-free and
quota-free category at the upcoming WTO Ministerial
Summit, due in Genevaon November30-December 2.

It also plans to join other least developed coun-
tries (LDCs) in raising a common voice to resolve
different issues in the Geneva meet, the seventh of its
kind.

The developed countries in 2005 promised at the
Hong Kong meet of the World Trade Organisation a
zero tariff benefit for around 97 percent products
from the LDCs, but the majority of the items are not
produced in those countries,

Consequently, a few LDCs could reap such a benefit
offered by rich countries, Amitava Chakraborty, direc-
tor general of the WTO Cell at the commerce ministry,
said in a press briefingin Dhaka yesterday.

"We will put our utmost efforts in getting some
exportable items listed in the duty-free category at the
Geneva summit. These items include readymade gar-
ment, leather, frozen foods and home textile,”
Chakraborty said.

He said like other LDCs Bangladesh will
strongly support the MODE-4 discussion in the
summit, or free movement of natural persons to
facilitate human resource exports to developed
countries.

Prior to the Geneva meet, LDC trade ministers are
scheduled to meet in Tanzania on October 14-16 where
Bangladesh will also attend.

Tanzania is the coordinator of LDCs forWTO negoti-
ation.

Meanwhile, an eight-member committee headed by
the Tariff Commission chairman, with representation
from both the public and private sectors, has been
asked to report to the commerce minister by the 25th of
this month what agenda it has set for the country's
negotiation at the global trade forum's seventh meet-
ing.

“This high profile committee report will be reviewed
atameeting in the first week of October with the minis-
ter concerned in the chair,” Chakraborty said.

He pointed out that global recession is expected to
be high on agenda at the WI'O meet, as the world is
now gradually recovering from the economic down-
turn.

Bangladesh will also speak at the plenary session
on WTO, the Multilateral Trading System and the
Current Global Economic Environment at the sum-
mit, he said.

11 firms seek
rating licence
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Nearly a dozen firms have lined up for
licences from the Securities and
Exchange Commission to run rating
agencies.

The licensing authority is now under
pressure as 11 firms have joined the race
to become new licensees. The number is
several times higher than in India and
China, which are by far larger markets
than Bangladesh.

Currenty, only two local rating firms
are in operation, while the number is only
four in India, three in China, and two
each in Pakistan, Sri Lanka and Malaysia.
Only 62 credit rating firms exist in the
whole world.

“Rating quality may go down with the
approval of more firms. Ethical code
might not be followed like what is hap-
pening with the auditing,” anticipates
Muzaffar Ahmed, managing director of
CRISL.

The other firm is Credit Rating Agency
of Bangladesh or CRAB.

Expressing an identical view on the
possible crowd in rating agencies, CRAB
Managing Director Hamidul Haque said,
“It won't be prudent to allow more firms
atthe moment.”

The aspirant licensees are: Dun and
Brad Street Rating Agency Bangladesh,
Centre for Credit Rating and Allied
Services, KP-Rahman Credit Rating and
Risk Management Services, Financial
Services and Rating Agency, Emerging
Credit Rating, WASO Credit Rating
Company, Business and Credit
Development Services, National Credit
Ratings, Argus Equity and Credit, JS
Credit Development Services and 5WD
Credit Solutions.

BY THE NUMBERS
b

Number of firms in
Asian countries:

4 3 3

India China Korea

2 2 2

Pakistan Sri Lanka Malaysia

2
Bangladesh

Total credit rating
agencies in the world

1 New licence seekers
in Bangladesh

Parliament enacted rules to ensure

transparency and independence of

creditrating.

Against this backdrop, the existing
firms and experts raised concern over
new entrants.

Matiul Islam, vice chairman of CRAB,
in a letter last month asked the SEC to
consider some issues before licensing
new firms.

“Two firms, now in operation, are yet
lo generate enough volume of work or
business. Entry of a 3rd and 4th rating
agencies would only result in cut-throat
competition. It will also adversely affect
the rating capability,” Islam said.
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worsening financial market conditions,
These firms could not even adapt their
ratings on time, they said,

Risks like structured credit products or
derivatives and hedge funds fuelled the
globalcrisis,

However, the financial tsunami
prompted many countries to introduce
new stringent rules to control the rat-
ing firms. In April, the European

were only Tk 2.14 crore and Tk 1,37 crore
in2008.

“The applications are now under
perusal,” said Ziaul Haque Khondker,
chairman of SEC, also the stock market
regulator,

However, he hastened to add that
many, particularly the banks, demand that
more ratingagencies come into being,
sajjad@thedailystar.net
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