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We are the largest mobile telecommunications opera-
tor in Bangladesh by revenue and subscriber base. We
were incorporated on October 10, 1996 as a private
limited company and commenced services on March
26,1997 We converted to a public limited company on
June 25, 2007. After 11 years of operations, we had 21.0
million subscribers as of December 31, 2008, repre-
senting a subscriber market share of 47.0%. For the
vear ended December 31, 2007, we had total revenue
of Taka 54,303.1 million and net profit of Taka 3,059.8
million. For the year ended December 31, 2008, we
had total revenue of Taka 61,359.0 million and a net
profit of Taka 2,983.9 million.

We provide services to both rural and urban customers
across Bangladesh, where maobile telephony is a major
driver of socioeconomic development. Bangladesh has
one of the lowest teledensity rates and highest
subscriber growth rates in the world. The penetration
rate of mobile telecommunications services in Bangla-

desh as of December 31, 2008 was approximately
31.3%. The total number of mobile telecommunications
subscribers in Bangladesh Increased from 9.3 million
as of December 31, 2005 to 44.6 milllon as of Decem-

ber 31, 2008, representing a compound annual growth
rate of 68.9%.

We operate a digital mobile telecommunications
network based on the GSM standard in the 900 MHz
and 1800 MHz frequency bands, under a license
granted by the BTRC which expires in November 2011,
We built our network on a natlonwide basls, As of
December 31, 2008, our network covered 98.1% of
Bangladesh's population and 87.0% of the total land
area, and our network Infrastructure included more
than 11,500 base stations in more than 6,500
locations. Our network is EDGE/GPRS enabled, allow-
Ing our customers to gain access to high-speed
Internet and data services from anywhere within our
coverage area. During the three months ended

Oecember 31, 2008, we had approximately 1.2 million
subscribers using our EDGE/GPRS services and
approximately 3.7 million subscribers registered to use
these servicesWe have been a market leader In
Introducing new products and services In
BangladeshWe were one of the first mobile phone
operators to launch GS5Mservice in BangladeshWe
were also one of the first operators in Bangladesh to
offer our subscribers mobile to mobile service, EDGE,
prepaid service, volce SMS and “over-the-air” top-ups.
In January 2008, we became the first mobile operator
In Bangladesh to offer BlackBerryTM services,

We are 62.0% owned by Telenor Mobile Communica-
tions AS (“TMC") and its affiliates and 38.0% owned by
Grameen Telecom (“GTC") and its affiliates. TMC Is a
wholly owned subsidiary of Telenor ASA (“Telenor”), a
leading International telecommunications company
based In Norway with an established track record of
building and expanding businesses in multiple emerg-

USE OF PROCEEDS

We estimate that the aggregate net proceeds to us from the Public Offering, after deducting issue management fees, underwriting commissions, the banker to the issue fee and other estimated
expenses relating to the Public Offering, will be approximately Taka 4,596.0 million.

We intend to use the net proceeds received by us for capital expenditures and general corporate purposes as determined by our Board of Directors.

REFUND OF SUBSCRIPTION MONEY

In the case of non-allotment of securities, if the applicants’ bank accounts as mentioned in their application forms are maintained with the Bankers to the Issue as mentioned below, refund amount of
those applicants will be directly credited Into the respective bank accounts as mentioned in their application forms.

Citibank, N.A. Dutch-Bangla Bank Limited IFIC Bank Limited
Bank Asia Limited Eastern Bank Limited Investment Corporation of
BRAC Bank Limited EXIM Bank Bangladesh

Mercantile Bank Limited
National Bank Limited
One Bank Limited

Premier Bank Limited
Standard Chartered Bank
The City Bank Limited

Ing and developed wireless markets. Telenor currently
has mobile telecommunications operations in 13
countries across Scandinavia, Eastern Europe and Asia
with more than 164 million mobile subscribers as of
December 31, 2008. GTC was established in 1995 as a
not-for-profit company for improving the standard of
living in, and eradicating poverty from, rural Bangla-
desh. GTC works in close collaboration with 2006
Nobel Laureates Professor Muhammad Yunus and
Grameen Bank. GTC's mandate is to provide easy
access to GSM cellular services in rural Bangladesh
and to create new opportunities for income generation
through self-employment by providing villagers,
mostly poor rural women, with access to modern
information and communication-based technologies.
TMC and GTC have been our shareholders since we
were Incorporated and they increased their holdings in
2004 by purchasing all of the shares held by two
minority shareholders,

Trust Bank Limited

United Commercial Bank
Limited

Otherwise, refund will be made only through “Account Payee” cheque(s)/refund warrants with bank account number and name of bank branch as mentioned in the application payable at Dhaka,
Chittagong, Khulna, Barisal, Rajshahi or Sylhet, as the case may be.

For this purpose the number of the bank account along with name of bank and branch shall be indicated in the securities application form.
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AUDITORS’ REPORT PURSUANT TO THE COMPANIES ACT

Rahman Rahman Huq
Chartered Accountants
9 Mohakhali (/A (11th & 12th Floors), Dhaka - 1212, Bangladesh

Telephone +880 (2) 988 6450-2, Fax +880 (2) 988 6449
Email kpmg-rrh@citech-bd.com, Internet www.rahman-rahman-hug.com

Auditors’ report under section 135(1) and Para 24(1) of Part-1l of Schedule lll of the Companies Act 1994

We, as the auditors of Grameenphone Ltd., have examined the following statements of assets and liabilities as at 31 December 2008, 2007, 2006, 2005 and 2004 and statements of operating results for the years ended
31 December 2008, 2007, 2006, 2005 and 2004 prepared by management of the company and certify pursuant to section 135(1) and paragraph 24(1) of Part-1l of Schedule-I!l of the Companies Act 1994 that:

1 The company was incorporated on 10 October 1996.
2 The following statements of assets and liabilities and statements of operating results have been correctly extracted from the audited accounts of the respective years.

A. Statements of assets and liabilities

ASSETS

Non-current assets:

Property, plant and equipment, net
Intangible assets

Investment in shares of X-Net Ltd.
Long-term receivables and deposits

Current assets:

Inventories

Deferred cost of connection revenue
Accounts receivable, net

Advances, deposits and prepayments
(Cash and cash equivalents

Total assets

EQUITY AND LIABILITIES
Shareholders’ equity:
Share capital

Share premium

Capital reserve

Deposit from shareholders
Tax holiday reserve
General reserve
Proposed dividend
Dividend distribution tax
Retained earnings

Non-current liabilities:

Loans and borrowings, net of current portion

Bond obligation
Deposit from agents and subscribers

Finance lease obligations, net of current portion

Deferred tax liabilities
Long term payables and provisions

Employee benefits —provision for gratuity

Current liabilities:
Accounts payable

Payable to government and autonomous

bodies and other operators

Income tax payable

Unearned revenue

VAT payable

Loans and borrowings— current portion

Finance lease obligations —current portion

Deferred connection revenue

Interest payable on loans and borrowings
Local interest bearing short-term borrowings

Provision for expenses
Dividend payable
Advance against PPO

Total equity and liabilities

85,553,852,589
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Rahman Rahman Huag, a partnership firm Chittagong office address Tel +880 (31) 710704, 710996

registered in Bangladesh and a member firm of the KPMG

network of independent member firms

affiliated with KPMG International, a Swiss cooperative

102 Agrabad (/A (3rd Floor)
Chittagong, Bangladesh

o e e e

PP LA A BAN Nl

Fax +880 (31) 2520795
E-mail kpmgrrh@globalctg.net
Internet www.rahman.rahman-hug,com




