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Stocks in turnaround

STAR BUSINESS REPORT Among the high market cap sectors, fuel
and power has gained the highest with mod-

Dhaka stocks turned around last week fol-  erately high turover.

lowing a bearish sentiment for three straight As the financial year-end for most of the
weeks, backed by the central bank's positive companies in the sector is June, the market is
statement on the market that raised investor — expecting their corporate declaration regard -

July 26th-July 30th, 2009
International Markets
| The currency markets continued to remain highly volatile
this week. Early in the week , driven by earnings optimism
and good readings from Eurozone PMI and German 1FO
data the higher yielding currencies posted significant gains

confidence. ingprnﬁl figures and dividends very soon, versus the USD. The Sterling however stumbled on weak
Some good corporate disclosures also “For the fuel and power, market expecta- UK GDP figures. Stock markets continued to rally strongly &

helped the market to come out of the down- tion is quite high, as government has and this further buoyed the so called riskier currencies. The | %

trend, analysts said. claimed that they have already added about dollar suffered broadly and hit 8 week lows versus the euro.

However from Wednesday, the reversal started as the risk
rally stalled. The dollar and the yen gained as investors took
profit on risky assets. China's benchmark Shanghai
Composite Index had ended 5% lower on fears, that their

The commitment to capital market devel- 700MW electricity to the national grid and
opment that was expressed during within next six months they will add addi-
Tuesday's parleys between the stock market tional B0O0OMW. This new addition to the
regulator and the central bank has given an  national grid will have a directimpact on the

impression that retail investors' interests profit figure of most of the companies in the i KA Central Bank would tighten credit as inflation fears
“would be protected. power sector, specially Power Grid and | Quazi Sirazul Islam, vice chairman of Prime Bank Ltd, inaugurates the bank's 71st branch in loomed. However the next day after clarification from the
a2 The Bangladesh Bank also assured the D"'.S.m,‘ the EPL analysis added. Faridpur on Thursday. M Ehsanul Hague, managing director of the bank, is also (,I?:nuse(,enlral Bank, the market fetr&ccd bac!n 1.7 % and
Securities and Exchange Commission, I'he advancers beat the losers 185 to 58. : - 9 . seen. this contributed 10 an increase in risk sentiment. US,
. Dhaka and Chittagong stock exchanges that One scrip remained unchanged. A total of g Japanese and European shares all closed up on Thursday,
the central bank would not take any measure  17,14,22,343 shares traded on the premier Euro rl Ses a ¥ The improved risk sentiment helped the higher yielding
* thatwould hurt the market. bourse, markinga 24.32 percent rise. ' I p rI ces p u I l bac k currencies to claw back some of the losses from the previ-
Almost all fundamentally driven stocks Market capitalisation increased by 1.74 - ous day against the US dollar. The dollar index, a gauge of
neared their reasonable prices, observed the  percenttoTk 1,25,728 crore. ag dl nSt dOl lar AFP, London nised for a lead on how the | the greenback’s performance against six other major cur-
Equity Partners Limited (EPL), an invest- Beximco topped the turnover leaders A[:pl“md”” ssesshansambisissasimprsserinasbenrnses | LXOUDICA VAITISTICARD 'S€ON- rencies, fell 0.3 percent 1o 79.317.
ment firm. . ‘ with 54,83,300 shares worth Tk 167.23 crore s | Ol prices eased Friday as  omyisfaring, It had hit a seven-month low of 78.315 on Tuesday.
. The benchmark index of Dhaka Stock being traded, which was 6.74 percent of the Ihr euro rme dgaimt thc traders paused for breath "Signs from the US show- But the dollar's losses may be tempered if further profit-
Exchange, DSE General Index, gained 48.32 total turnover. The other turnover leaders | dollar on Friday despite | after a roller coaster week ing a turnaround in the takingin riskier assets emerge.
points, or 1.69 percent to 2,914.53. The DSE  were Titas Gas, Bextex, AIMS 1st Mutual | poor economic data and | and awaited ecnnonﬁc economic cycle will affect oil Local Money Market
All Share Price rose by 36.65 points, or 1.57 Fund, Jamuna Oil, Beximco Pharma, | downbeat company earn- | growth data in the United prices,” said a broker cited | 1he call money rate traded at very low rates this week and
““percent to 2,441.32 on Thursday, the week's  Summit Power, AB Bank, Grameen Mutual | ings in the recession-struck | States, which is the world's by DowJones Newswires was in range of .1-.25. A few stray deals traded were done
last trading day. Fund One: Scheme Two and Desco. eurozone as well as a mixed | biggest energy consuming Analysts expect the re' ort at higher rates. Excess liquidity was the cause of such low
“  The EPL analysis said a few companies Chittagong stocks also posted gain last | report on the crucial US | nation. to show a contraction u?l 5 rates.
. gained a significant amount following their week. The CSE Selective Categories Index economy. New York's main con- pel.'ccm annualised whic.h Local Market FX
interim dividend declaration that came asa  rose by 2.8 percent to 6,386.23 points. The TI'he European single | tract, light sweet crude for would be a major i;n rove- The USD remained steady against the BDT throughout
surprise to the market since they didn't go  CSE All Share Price Index increased by 2.68 | currency was changing | September, dipped 22 cents ment after the 5.5 pﬂrcem the week. The market was active and there was ample
with their previous track record. percentto 10,181.07 points. hands at 1.4267 dollars late | t066.72dollars per barrel. slide in the first quarter. The liquidity. *
¢ “As the companies, which have declared A total of 2,64,23,347 shares worth Tk | on Friday in London, com- London's Brent North Sea  data is slated for release at | This memorandum is issued by Standard Chartered Bank
interim dividend, are mostly cash-richcom- 284.61 crore changed hands on the | pared to 1.4063 dollars late | crude for September deliv- 1230GMT and is based on or derived from information generally
#“panies, other companies with similar lmuk Chittagong Stock Exchange. Of the traded | onThursday. ery slid 32 cents to 69.79 The oil market see-sawed | @vailable to the public from sources believed to be reli-
_ have started gaining in anticipation,’ ' the securities, 150 advanced, 32 declined and six The euro also rose on the | dollarsabarrel. this week as traders tracked | able-Whileall reasonable care hasbeen taken inits prepa-
“EPLsaid. remained unchanged. Japanese yen to 134.92 yen The first estimate of US soaring US crude stockpiles, | rationnoresponsibility orliability is accepted for errors of
_ Both the total and daily turnover Beximco topped the turnover leaders on | against 134.33 yen previously, | gross domestic product buoyant equity markets and | factoranyopinion expressed herein.
increased by 14.72 percent to Tk 2,479.89 the port city bourse with 9,53,944 shares | while the dollar fell to 94.76 | (GDP) for the April-June the outlook for the battered
« crore and Tk495.97 crore last week. worthTk 29,03 crore being traded. yencomparedto95.51 yen. quarter willbe closelyscruti-  global economy. — Standard Chartered Bank
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