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gear up its businesses.
“We are going fast with the phar-

the country's energy sector to improve its poor condition.
“The poor energy situation has virtually stalled industrialis-

chaired the session, also addressed by Bangladesh Bank
Governor Dr Atiur Rahman.
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Commodities

The pharmaceutical sector is an
emerging and prospective industry
in Bangladesh. Currently, there are

450-megawatt gas-fired combined cycle power plantat Bibiyana.
The minister said his government has taken a series ol
steps to help reduce migrants' woes. "Migrant workers'

d 250 oh 7o sufferings in the hands of airport and customs officials will -
around 250 pharmaceufical com-
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Debunking economic
connotations

Amidst the ongoing turbu-
lence in the global financial
system, the World Trade
Organisation, its members
and key international aid
and development organisa-
tions are scheduled to con-
duct the Second Global
Review (SGR) for the Aid for
Trade (AfT) initiative --
aimed at expanding the
trade capacity of developing
countries -- on July 6-7,
2009, in Geneva.
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Malaysia's exports plunge
29.7pc in May

Malaysia's exports slumped
29.7 percent in May from a
year -earlier, hitting their
lowest level since 2001 with
demand evaporating,
according to official data
released Friday. The trade
ministry said in a statement
that exports plunged to 42.95
billion ringgit (12.19 billion
dollars) year-on-year while
imports fell 27 8 percent.

British Airways will
slash spending

Troubled British Airways said
Friday that it would slash
capital expenditure by one
fifth in the current financial
year after posting another
sharp drop in monthly pas-
senger numbers. "Market
conditions continue to be
very challenging with trading
at levels well below last year,"
the struggling airline said in a
tradingupdate.

Sri Lanka's need for IMF
wanes: Central Bank

Sri Lanka's central bank
chief said Saturday that the
island could live without a
major IMF bailout that had
been delayed by the final
stages of the government's
fight with Tamil Tiger rebels.
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If you have views on Star
Business or news about
business in Bangladesh,
please email us at busi-
ness@thedailystar.net
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70 percent of the Tk 5,000 crore
local market.

The group is also working with
BOPP, which is a plastic material
used in almost all types of packets.
The BOPP plant will be the first of
its kind in Bangladesh.

“We are talking to the suppliers
of machines for the BOPP factory,”
the managing director said.

He said Bangladesh imports
BOPP products worth several hun-
dreds crore taka each year.

The third project that the group
is actively considering is a SoP
(Sulphate of Potash) fertiliser fac-

The photo taken in February shows construction of Nasir Glassware and Tube Industries going on in Mirzapur.

Nasir Group plans to build a pharmaceutical plant, a plastic material making unit and a fertiliser factory.

tory. The government imports SoP
and supplies it to the farmers at 60
percentsubsidised price.

“We want to set up a SoP ferti-
liser factory. But we need to talk to
the government on price-fixing
before undertaking the project,”
said Biswas. SoP fertiliser is also
used in tobacco cultivation to
increase thickness ofits leaf.

He said SoP helps ensure high
quality, size, colour and high yield
of crops.

Nasir Group, which started its
business in a very small way with
biri (traditional hand-made low-
cost cigarette) making, now boasts
of owning state of the art glass,
melamine, printing and packag-
ing, and footwear industries.

The group is now setting up a Tk
600 crore import substitute glass-
ware and tube industry, which will
be the first of its kind in the coun-
try.

Nasir Group's annual turnover

now hovers around Tk 2,000 crore.
It pays on an average monthly Tk
13 crore value added tax to the
national exchequer.

Of the three new plants, the
group will set up pharmaceutical
first, Biswas said.

His daughter who is a foreign-
educated pharmacist will lead the
pharmaceutical plant, he noted.

sajjad@thedailystar.net

Muhith also reiterated his pledge to set up a welfare-oriented
bank for NRBs. The bank will be owned solely by NRBs.

Dr Atiur Rahman, governor of Bangladesh Bank, asked
banks to open call centres at their exchange houses in for-
eign countries. He said post offices across the country could
help fast-track remittances.

In his speech, Muhith said steps would also be taken to
help the workers send remittances home faster.

The organisers have awarded different organisations in
four categories for playing their parts in improving the
migrantsituation.

Refugee and Migratory Movements Research Unit, RPP pro-
ject of Bangladesh Bank, Green Land Group and Unique Eastern
Private Limited have been awarded for migration sector develop-
ment, innovativeness in remittance collection, skill development
and bestrecruiting agency categories respectively.
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Stocks soar on high
investor spirits

Turnover and DGEN closing on DSE last weex
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Dhaka stocks soared last week, as inves-
tor confidence increased.

Analysts point to multiple factors
behind the present market performance.

“Firstly, the presence of an elected
government has helped boost investor
confidence. Secondly, the scope forinvest-
ing undisclosed money in the capital
market appears to have impacted the
market, and thirdly, the huge turnovers in
the banking sector can be attributed some-
what to the tax cutof 2.5 percentage points
for this sector,” said Equity Partners
Limited (EPL), aninvestmentbank.

The benchmark index of Dhaka Stock
Exchange, DSE General Index, shot up
178.66 points, or 6.18 percent to 3,069.71
on week-on-week basis. The DSE All
Share Price Index also went up by 151.67
points, or 6.27 percent to 2,568.78 on
Thursday, the week's last trading day.

Pointing to a good presence of both
institutional and big individual investors
in the market, the investment bank said
the government has now focused more
on capital market development consider-
Ing it as a major source of capital for
entrepreneurs. “By allowing tax incen-
tives, the government is encouraging new
companies to get listed, which will ensure
the supply of quality stocks to the mar-
ket,” the EPL said.

Forthe last couple of weeks, banks, the
cheapest and fundamentally strong
sector, have been gaining because of the
newinjection of money into the market.

The gain is likely to continue because
investor interests are increasing on a
logarithmic scale.

Although turnover of this sector

posted a decrease but average daily turn-
over has increased more than 20 percent,
as this was a four-day trading week.
- Among other sectors, fuel and power
rose bug the pace of gaining slowed down
as investors were making a strategic shift
towards the financial sector, the one that
has not been moved much in the last
couple of months.

was driven by the initiative taken by the
government to improve power supply.
“But now investors are waiting to see its
implementation,” the EPL analysis said.

Cement sector also posted a gain,
although it witnessed a profit taking on
the last trading day. Two big companies --
Heidelberg and Lafarge -- mainly domi-
nated the sector.

Daily turnover was increasing by
heaps and bounds with previous records
being broken. On the final day of trade,
the single day turnover crossed historic
Tk 1,000 crore mark and stood at Tk 1,149
crore. The daily average turnover
increased by 20.05 percent to Tk 887.17
crore last week.

The total turnover however declined
by 3.96 percent to Tk 3.548.68 crore, as the
trading was closed on July 1 because of
bankholiday:

A total of 17,26,10,764 shares were
traded on the premier bourse, marking a
3.91 percent fall. The advancers beat the
losers 192 to 72. Two securities remained
unchanged.

The total market capitalisation

jumped by 8.08 percent to Tk 1,26,885.25
crore.
- Beximco Pharma topped the turnover
leaders with 1,45,87,350 shares worth Tk
279.55 crore being traded, which was 7.88
percent of the total turnover. The other
turnover leaders were Beximco, Titas Gas,
AB Bank, Bextex, Summit Power,
LankaBangla Finance, Powergrid,
Shinepukur Ceramics and Islami Bank.

Chittagong stocks also soared. The
CSE Selective Categories Index shot up by
3.82 percent to 6,892.5 points. The CSE All
Share Price Index went up by 3.76 percent
to 10,642.87 points.

A total of 3,29,74,144 shares worth Tk
507.14 crore changed hands on the
Chittagong Stock Exchange. Of the traded
securities, 138 advanced, 52 declined and
eightremained unchanged.

AB Bank topped the turnover leaders
on the port city bourse with 4,58,445
shares worthTk47.26 crore being traded.

Marico gets nod to raise
Tk 13.42cr through |PO

SARWAR A CHOWDHURY
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Marico Bangladesh Limited (MBL), a subsidiary of Indian
Marico Limited, has received the green light from the stock
market regulator to raise more than Tk 13.42 crore from
Bangladesh capital market.

The multinational company will spend the fund, raised
through initial public offering (IPO), to repay bank loans,
said people close to theissue.

Each of the company's 14.92 crore shares has been fixed
at Tk 10 in addition to a premium of Tk B0 per share,
Securities and Exchange Commission officials said.

“We have approved the Marico Bangladesh IPO at a meet-
ing,” Anwarul Kabir Bhuiyan, executive director of SEC, told
reporters after the meeting on Thursday.

The company had sought Tk 100 in premium per share
but later revised the figure down to Tk 80 in line with securi-
ties rules.

Net asset value per share of MBL is Tk 32.69 and
annualised earnings per share are Tk 11.12, according to
Bhuiyan.

The SEC approved the Tk 486.08 crore IPO of the coun-
try's largest mobile operator on Thursday.

“The approval of MBL IPO, along with Grameenphone,
will meet the investors' demand for new and quality shares
tosome extent,”" he said.

Market analysts said issues such as Grameenphone and
Marico were timely as the market is bullish and investors are
looking for new quality shares. The two issues will help boost
investor confidence in the market, they added.

According to the MBL website, it holds a leadership posi-
tion in the fast moving consumer goods (FMCG) space.

MBL's products in coconut oil, hair care and skin care
reach outto more than 4.5 lakh outlets in Bangladesh.

The company with Tk 28.35 crore in paid-up capital gen-

IPO size: Tk 13.42 crore
Number of shares: 14,92 crore
Face value: Tk 10

Premium per share: Tk 80

NAV per share: Tk 32.69
Annualised EPS: Tk 11.12
Paid-up capital: Tk 28.35 crore

marico
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erated a turnover ofabout Tk 26.5 crore in fiscal 2007-08.
IDLC Finance is the issue manager for Marico [PO.
Starting operation in Bangladesh in 2002, the company

markets well-known brands such as Parachute, Aromatic,

Camelia, Hair Code and Beliphool with significant market

shares.

Ranked sixth most-trusted brand out of 849 across the
category by Bangladesh Brand Forum in 2008, Parachute
holds a 73 percent market share in the coconut oil cate-
gory.

One in every three Bangladeshis is a MBL consumer,
while over 0.92 crore consumer packs from Marico reach
consumers every month, according to one estimate by the
company.

Marico's focus on sustainable profitable growth 1s mani-
fest through its consistent financial performance, as it has
made substantial profit over the last five years. MBL has
established its own factory, Corporate Office and depots
around the country.
sarwar@thedailystar.net
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