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DGEN A 2.19%
2,807.57
CSCX A 1.71%
6,261.00

(Week-on-week)

Asian Markels #
MUMBAI A 180%
14,521.89

TOKYO A 0.85%
9,786.26

SINGAPORE ~ 1.61%
2,273.18

SHANGHAI & 0.393%
2,880.49

(Friday closings)
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$72.13
(per barrel)
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Competition law on cards

The government is going to
enact a competition law
within the next couple of
months to ensure fair com-
petition by breaking cartels
or syndicates that often
manipulate commodity
:= market, Commerce Minister
! Faruk Khan said yesterday.
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Historic planes steal

Nearly hidden among the

ranks of giant airliners, mili-

tary airlifters and sleek war-

planes on display at thisyear's

centenary Panis Air Show, an
: eclectic collection of historic
aircraft has been drawing
large crowds of curious
onlookers. Its centrepiece is
the Bleriot X], a rickety mono-
plane that was featured in the
inaugural Paris air show in
1909, after its French con-
structor Louis Bleriot had
used it for the first flight across
; the English Channel.
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Financial crisis sees
social protest surge

The world financial crisis

has produced an "alarming”

surge in social protest and
- repression of activists in the
: countries hardest hit by
; economic upheaval, a
'- human rights report said
Saturday.

Canadian firm closes in

Philippines, 1,000 jobs lost
Canadian electronics firm
Celestica Inc. is shutting
downits factory in the central
Philippines, with the loss of
about 1,000 jobs, the govern-
ment said Friday. The com-
pany, which manufactures
telecommunications equip-
ment at the plant on Mactan
island, just off the central
island of Cebu, has informed
the Mactan Economic Zone
of its plans to shut down,
officials of the zone said.
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If you have views on Star
Business or news about

business in Ban
gladesh,
 Please emall ys at busi-

tar.net
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Outlook conservative in budget

Says finance minister at CPD dialogue

STAR BUSINESS REPORT

Finance Minister AMA Muhith
said yesterday the budget for
2009-10 projected a "highly con-
servative” macroeconomic out-
look -- an observation that falls in
line with the Centre for Policy
Dialogue's post-budget analysis.

“I agree that the macroeco-
nomic framework has been
shown highly conservative in the
budget,” Muhith said at a dia-
logue on the “State of the
Bangladesh Economy and Budget
Responses 2009-10" organised by
the CPD at Dhaka Sheraton Hotel.

Economic growth has been
projected at 5.5-6 percent for the
coming fiscal year. Bangladesh
experienced 5.9 percent growth
in the outgoing year despite a
volatile time both at national and
international levels.

In its budget reaction on June
12, the CPD explained how
growth and investmenthave been
projected lowerin the budget.

In percentage of GDE gross
investment has been shown at
23.7 percent for 2009-10, lower
than 24.2 percent in the past two
fiscal years.

The budget also predicted a
lower capital productivity.
Incremental capital output ratio
(ICOR) has been shown at 4.4 for
fiscal 2009-10, compared to 4.1 in
2008-09 and 3.9 in 2007-08
respectively.

ICOR is a metric that assesses
the marginal amount of invest-
ment capital necessary for an

entity to generate the next unit of
production. Overall, a higher

S e ofthe Bangladesh EC

onomy and Budget

Finance Minister AMA Muhith (3-R) attends a dialogue organised by Centre for Policy Dialogue (CPD) at Dhaka
Sheraton Hotel yesterday. Former finance adviser AB Mirza Azizul Islam (2-L), former agriculture minister MK
Anwar (2-R), and CPD Chairman Rehman Sobhan (3-L), among others, are seen.

ICOR value is not preferred
because it indicates that the
entity's production is inefficient.
The measure is used predomi-
nantly in determining a country's
level of production efficiency.

“Considering average ICOR for
the last five years (3.9) attainment
of investment target (23.7pc of
GDP) will imply around 6 percent
GDP growth,” said Prof Mustafizur
Rahman, executive director of
CPD, in his keynote paper.

Muhith also concurred with a
common view that the proposed

outlay for the annual develop-
ment programme (ADP) for the
next fiscal year is a big one. At the
same time, he said the problem
lies more with the implementa-
tion of ADP than with its size.

“We are committed. We shall
take all necessary measures,
including close watch over ADP
implementation,” Muhith said.

The minister also focused on

‘mobile handset tax, stimulus

package, district budget, public-
private partnership and state-
owned enterprises. .

Muhith made apologies for
proposing 25 percent duty on
import prices of each handset. In
the new budget, the government
eliminated the present flat duty of
Tk 300 irrespective of the prices of
handsets.

“I am personally very apolo-
getic. We should do something
aboutit,” said the minister.

Muhith made no comment on
mobile phone operators' demand
for a full waiver of Tk 800 tax on
each SIM (subscriber identity
module) card.

On the energy issue, Muhith
said: “Unless we build coal-based
plants we won't be able to
improve the power situation in
three years' time."

On the stimulus package, he
said: "The taskforce will sit soon
to discuss how could we re-fixand
reconsider demands from differ-
ent quarters.”

“A stimulus doesn't mean only
cash incentive. It also means pol-
icy support which we offered,”
Muhith told businesses, particu-
larly BGMEA, BKMEA and BTMA
leaders.

The government will take three
months at best to settle the PPP
issue, the minister said in a reply
to a query. “We'll visit India and
Philippines where PPP projects
were implemented,” headded.

Former caretaker government
finance adviser AB Mirza Azizul
Islam defended the finance minis-
ter on the ADP size and interest
payment, saying ADP is the reflec-
tion of the need, but may not be
synchronised with capacity.

Former agriculture minister
MK Anwar criticised the govern-
ment for lowering allocation for
the farm sector in the budget.

Former finance minister M
Syeduzzaman, Hafiz Ahmed
Mazumder MP, economists Dr
Mahbub Hossain, Dr Mustafa K
Mujeri and Abu Ahmed, FBCCI
President Annisul Hug, BGMEA
President Salam Murshedy,
BTMA President Abdul Hai Sarker
and Grameenphone Chief
Executive Officer Oddvar
Hesjedal also spoke.

RELATED STORY ON PAGE 1

Nokia Siemens
buys Nortel
in $650m deal

AFP, Montreal
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Canadian telecommunica-
tions firm Nortel, in bank-
ruptcy protection since
January, will sell most of its
wireless business to Nokia
Siemens Networks for 650
million dollars.

Nortel also announced
Friday it was making head-
way in discussions with
other parties to sell its other
businesses.

Nortel will apply to delist
its common shares from
trading on the Toronto Stock
Exchange, the company said
inastatement.

The agreement with
Nokia also specifies that at
least 2,500 Nortel employees
can continue working with
the new owner.

Nortel head Mike
Zafirovski said the value of
Nortel's wireless business
was recognized worldwide
and the agreement with
Nokia represented the best
path forward.

"We have determined the
best way to do this is to find
buyers for our businesses
who can carry Nortel innova-
tion forward, while preserv-
ing employment to the great-
estextent possible,” hesaid.

"This will ensure Nortel's
strong assets -- technolo-
gies, customer relation-
ships, and employees --
continue to play an impor-
tant role in driving the future
of communications.

Lives thrive on red chilli in

HASIBUR RAHMAN BILU, Back
from Shariakandi

High demand for quality red
chillies from Dhaka-based spice
factories has created a window of
opportunity for thousands of

in some remote villages under
Bogradistrict.

Square, ACI and some other
national and multinational com-
panies have been purchasing a
huge quantity of red chillies for
spice production from local
agents in Shariakandi upazila
and adjacent areas of the district
for the last five years.

Md Mozaffar Rahman of
Amtoli village in Shariakandi
upazila said he has been working
as a local agent for multinational
company Square for the last four
years.

“Isellaround 18 tonnes of high
quality red chilli to Square per
month and earn a handsome
amount,” said Mozaffar. “I have
created at least 45 jobs including
35 for women in my purchase
centre,” he said.
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Around 1,000 jobs have been
created in Amtoli and the adja-
cent villages centring red chilli
business, he added.

“Before joining the purchase
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Women workers sort red chillies at a purchase centre in Amtoli village under Shariakandi upazila of Bogra. Red chilli business in the area has
provided many with works.

“At least 15 businessmen of
Shariakandi have been working
as local agents of ACI, Square,
Pran and ACME for the last five
years,” Mozaffar said.

centre, I used to work in a flour
mill as a daylabourer and earn Tk
1,500 per month,” said Md Altaf
AliMondol.

“Now I'm earning Tk 3,000 per

centres in the upazila.

Housewife Alimon, 25, of the
same village said she is earning
Tk 1,500 per month as a worker of
Mozaffar Rahman. “I have
bought five decimals of land and
three goats from my own earn-
ing,” said a proud Alimon.

“I bought 27 decimals of land
for cultivation and a house from
my work at a purchase centre in
the last three years” said another
housewife Angur, 35.

- “Before starting my job atared
sa | chilli purchase centre, I was fully

“o=.{ dependent on my husband,” she
= said.
iz A huge number of women got
o £ works in several purchase centres
< E in Amtoli and Fulbari villages of

.l 8 Shariakandiupazila, she added.
5 £ "I got a chance to survive by
virtue of the red chilli business as
I lost a big amount of money
earlier in my business,” said
Abdul Khaleque.

He is now earning Tk 2,500 per
month as salary for the post of a
night guard at a purchase centre
in Amtolivillage.

Bogra villages
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month as salary,” he said.

Altaf of Amtoli village also said
a huge number of day labourers
including women are working at
different red chilli purchase

Fixed land price pulls in

undisclosed money

Realtors demand
land survey

---------------------------------------------------------

Government-fixed prices of land in
Dhaka, much below the market
rate, help bring undisclosed money
to the housing sector, sector people
said.

They elaborate that the gap between
the price of land most buyers show and
the actual price creates a huge amount
of undisclosed money. Such a malprac-
tice will lead to a significant fall in
governmentrevenue earnings.

The minimum selling price of one
katha of land has been fixed at Tk 10
lakh at Gulshan and Banani, Tk3 lakh at
Uttara, Tk 6 lakh at Mohammadpur and
Tk 8lakh at Mirpur.

But in reality, a katha of land is
selling at more than Tk 1 crore at
Gulshan and Banani and more than Tk
50 lakh at Lalmatia, according to
developers.

They also pointed to the fact that the
market price of land in all parts of the
capital is three to 15 times higher than
the prices fixed by the government.

Officials said the land-price fixing
was aimed at raising government's
revenue earnings by compelling the
land buyers to pay a minimum regis-
tration fee to the national exche-

quer.

HIGHLIGHTS

© Land prices fixed by the
government are low, com-
pared to existing market
prices

© A reduction in land regis-
tration fees to 8 percent from

16 percent in the proposed

budget will cut government
eamings

© On the other hand, sector
people believe land registra-
tion fees should be below 5
percent

In the new budget, the registration
fee for land has been proposed to
reduce to 8 percent from the previous
16 percentrate.

But the move has been proved coun-
ter-productive, as both the buyers and
sellers do not show the land price more
than the government fixed rate to
evade registration fee and revenue
collectors' harassment, said the sector
people.

The government's readjusted land
price for some areas is also very low
compared to present market price, they
added.

The low registration fee will resultin

a sharp fall in revenue income from the
real estate sector, unless land prices are
reviewed in line with the present mar-
ket trend.

"As land registration fee will be
halved from the next fiscal, govern-
ment's revenue income will reduce
remarkably, if the land price is not
adjusted with the present market
price,” said a realtor, preferring not to
be named.

When asked about how undisclosed
money generates, Shaikh Aftab Ahmed,
chief operating officer of Santa
Properties Ltd, said, "If the cost of Tk 70
lakh land is shown Tk 30 lakh, the rest
Tk 40 lakh remains undisclosed with
which we have to face huge difficulty
and often cannot do nothing except
keepingitidle”.

“The government should conduct
surveys in all areas in Dhaka and then
to fixland price in line with the present
market trend”, he suggested.

The Santa Properties COO also
suggested a below-5 percent land
registration fee so that no one intends
to hide land price.

"The present system is unnecessar-
ily generating undisclosed and black
money in the country. Te get rid of the
system It Is very necessary to adjust
land price and reduce land registra-
tion fees further," said Tanveerul
Haque Probal, president of the Real
Estate and Housing Association of
Bangladesh.

kawsar@thedailystar.net

- A competitive remuneration package will be offered based on
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Finance Limited

JOB OPPORTUNITY
Brand Manager

IDLC Finance Limited, a leading multi-product non-banking financial
institution operating nationwide, séeks applications from qualified
Bangladeshi professionals for the position of Brand Manager.

THE ROLE AND RESPONSIBILITIES
® Build, protect and enhance the corporate image
® Design and execute Marketing Plan for the Company
® Ensure campaign tracking, campaign effectiveness measurement
® |dentify consumer touch-points and create uniform brand experience
QUALIFICATIONS & EXPERIENCES
W Professional qualifications, preferably in Marketing, Finance or
% Business Administration from reputed universities.

® At least three (3) years hands on experience in the service driven
; financial sector, multinational companies or reputed large local
. corporates.

. REMUNERATION PACKAGE

o
i

~ knowledge, experience and skills.

4 To apply, please forward a full Resume with a Cover Letter by July 02, 2009,
~ through email at jobs@idlc.com, addressed to the Head of Human Resources.
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