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Financial reform in
early innings

The Obama administra-
tion's broad plan to overhaul
financial regulations offers
dozens of new ideas about
how to keep the markets
safe, maintain asound bank-
Ing system and protect con-
sumers and investors. B-4
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Govt to go all out

for m

REJAUL KARIM BYRON

A high- powered guvernment team is
going to hold a special meeting with
the World Bank (WB) on June 22-23 to
seek more assistance for different
sectors including power, education,
agriculture and infrastructure, espe-
cially Padma Bridge.

The donor agency earlier promised
$300 million for the construction of
the bridge, but the government will
seek more assistance for the gigantic
projectworth $1.80 billion.

The three-member team led by Dr
Moshiur Rahman, the prime minis-
ter's finance and planning adviser, left
Dhaka yesterday for Washington to
hold meetings with different level 5
officials of WB atits headquarters.

However finance ministry officials
said the WB might raise a number of
issues at the meetings such as amend-
ment to the Public Procurement Act
(PPA), privatisation policy and tax
protectionrate in the coming budget.

Around 50 percent of the foreign
assistance Bangladesh receives every
year comes from the WB, supporting a
big part of its annual budget.

Bangladesh got $2.06 billion in
total foreign aid in fiscal 2007-08,
which is the highest since the inde-
pendence of the country. But in the
first nine months of the current fiscal
year (2008-09) the foreign aid flow was
2 percent lower compared to the same
period a year earlier.

The country has set a target of get-
ting $2.23 billion, of which $1.3 billion
from the WB, in foreign aid in the next
fiscal year to implement the big annual
development programme (ADP).

The government is scheduled to
start work of six-kilometre-long Padma

ore WB aid
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The picture shows the model of Padma Bridge. Infrastructure is one of the issues
that are likely to figure in upcoming talks between the government and the World
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Labour migration in slow lane

SAJJADUR RAHMAN

Migration, both in professional and skilled
labour categories, has long been declining,
accordingto government data.

Labour migration in the professional
categorywas nearly 5 percentin 2000, which
dropped to almost zero -- 0.19 percent -- at
the end of 2008, while the intake of skilled
labour declined to 33 percent in 2008 from
45 percent in 2000, the Bangladesh
Economic Review revealed last week.

On the other hand, low-skilled (mostly
unskilled) manpower exports rose to 52
percentin 2008 from 38 percentin 2000.

Although Bangladesh has been register-
ing phenomenal growth in semi- and
unskilled-labour exports for the past years,
there was no initiative to explore job
opportunities for skilled workers and pro-
fessionals.

“The migration of professionals from
Bangladesh was always low. We have sent
nearly 300 teachers and doctors to Libya
and Botswana in the past three months,”
said Masud Ahmed, director general of
Bureau of Manpower Employment and
Training (BMET), yesterday.

However, government statistics show
Bangladesh sent out 10,669 professionals
in 2000, 14,450 in 2002 and 19,107 in 2004.
The number started declining in 2005 and
stood at only 925 in 2006, 676 in 2007 and
slightly increased to 1,664 in 2008.

Bank in Washington.

Bridge next fiscal year and hopes to
complete theworkby2014-15.

Japan has already completed
detailed review of the bridge.
Although the Asian Development
Bank, Japan and Islamic Development
Bank have assured assistance for the
project, there will remain a big crunch
that has compelled the government to
seek more assistance from the WB.

Officials said the next fiscal year's
budget might come up in the discus-
sion at Washington. However the
safety net programmes taken in the
budgetmaybe lauded.

The WB has been asking the coun-
try for the last few years to cut down
the tax protection rate, which came
down to 21 percent in the current
fiscal year.

In the four-tier duty slab for the next
fiscal year, the 7 percent rate for indus-
trial raw materials has‘been reduced to
5 percent. However a 5 percent regula-
tory duty has been slapped on finished
products, which would be added to the
25 percent duty slab on the imported
goods to protect local industry. As a
result the overall tax protection rate
maybe 22-23 percent.

The government has taken initiatives
to amend some articles of PPA and the
WB Dhaka office has raised an objection
tosix proposed amendments.

On privatisation issue, the govern-
ment has shifted from the policy of the
earlier government. The finance min-
ister in his budget speech said the
government would not privatise any
organisationin the next fiscal year.

Manpower outflow peaked in 2007 with

8,32,609 workers. The number again rose
10 8,75,0551n 2008.

A SHIFT IN BANGLADESHI MIGRANTS

Steel bulldlngs gamng g
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Steel buildings are gradually making a
strong hold in Bangladesh's construc-
tion sector, as around 16 companies
construct over 100 such buildings every
year on average.

Sector people put the annual turn-
over of the construction segment at
about Tk 1,000 crore.

They said cost-effectiveness, less
time-consuming for construction, light-
weight, resale value and less vulnerabil-
ity than RCC buildings are some advan-
tages of steel buildings.

The construction of steel building
began for the first time with the incep-
tion of Chittagong Export Processing
Zone in 1984. Now such building is a
common scene inall the industrial areas.

Though the main purposes were to
house industries and silos in these build-
ings at the initial stage, hotels, garment
factories, restaurants, garage and
schools are now constructed with steel.

If you, by any chance, had been in
Gazipur industrial belt, steel buildings
would notspare your eyes.

Besides factory buildings, some cor-
porate offices like Grameenphone head-
quarters in Gulshan in the capital and
hotels such as 20-storey Hotel Sarena are
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Steel buildlngs are mcreaslngly bécumlng popular inthe cunstruction sector As many
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as 100 such buildings are constructed a year.

some other examples of steel building.
To construct it, all equipment, gener-
ally imported from Korea, Japan, China,
Russia and India, are first engineered at a
factory as per sizes and later assembled
on the construction site, which is why it is
also known as pre-engineered building.

Such buildings are very popular
across the world mainly because it gives
a huge architectural flexibility.

"Now we are constructing an indus-
trial building with a 150-feet floor with-
out having any pillar. If it was made of
concrete, it would have been very
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costly,” said Rafiqul Islam, general man-
ager of Quantam Builders and
Engineering Ltd.

Another advantageous side of steel
building is it can be constructed within a
veryshorttime.

" It takes six to seven month to con-
struct a 5-storey steel building, while for
a conventional RCC (reinforced cement
concrete) building it requires not less
than two years," said M Akkas Ali, man-
aging director of Multi-Concept Steel
Building Products that has made 2.2
million sq ft areas of steel building dur-
ingitslifetime.

Every year a constructor receives 6-7
offers to build steel establishments, the
heights of which range from 2 to 7
storey. Presently garment-related indus-
try owners are the main customers for
those buildings, as they do not like to
wait for years to get their industry build-
in gs completed.

"If you go to the industrial areas out-
side Dhaka, you will see many 5-6 storey
buildings constructed with steel,” said
Siraj Chowdhury, vice president of
McDonald Steel Building Products Ltd
which has constructed over 500 steel
buildings over the last 20 years.

Talking about the cost of steel buildings
M Akkas Ali, also president of the proposed

Overseas employment, a key to eco-
nomic development, has also been instru-
mental in reducing local unemployment
and boosting remittances.

In 2008, the country earned nearly $9
billion in remittances. However, these
figures pale into insignificance beside
foreign exchange earnings by the
Philippines, India and Mexico.

India earned $45 billion in remittances in
2008, which was $27 billion in 2007. The
Philippines received $33 billion in remit-
tances in 2008. Mexicans working in the US
alone remitted $25 billion in 2008 backhome.

CR Abrar, a migration expert, said the
nursing and hospitality industries have
huge demand for overseas employment,
and Bangladesh can increase remittance
income manifold by sendingoutits nation-
als in these categories,

“Unfortunately, there is no such initia-
tive to develop people for those lucrative
overseas jobs,” said Abrar,

He said the government should take
immediate steps to allow the private sector
to set up institutes to produce skilled
nurses.

In some countries, there are special
training centres and facilities for the locals
who wish to go abroad for jobs under
skilled categories, like nursing. The
Philippines 'has even set up a mini-
hospital, fitted with equipment, just like in
the US, to train nurses, so that the trainees
can easily adjust themselves to the new
environment.

sajjad@thedailystar.net
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Steel Building Manufacturers Association
of Bangladesh, said if construction cost of
RCC building is Tk 500 per square feet, it is
Tk250-Tk 300 for everyunitofasteel build-
ing. But costs increase in case of high-rise
buildings, he added.

Lightweight is another advantageous
point.

If designed accurately, weight of a
steel building becomes 20 per cent to 30
per centlower thanany RCCbuilding.

When the RCC buildings have no
resell value because it is not possible to
shift from one place to another, it is very
easy for a steel building to dismantle and
shift, enabling it to get 80 per cent resale
value ofits original cost.

Some software available in the market
will cater to your need for designing steel
buildings. If all necessary information
such as heightand weight of the building
you want to construct is put into the
software it automatically gives construc-
tion measurements,

On the prospect of such buildings in
the country, Ahmed Salah, Bangladesh
sales manager of Saudi Arabia-based
Zamil Steel, said: “ It's verygood.”

He, however, did not elaborate how
his globally renowned company do its
business here.

kawsar@thedailystar.net
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