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‘Readymade garment indus-
tries in Chittagong, hit by
fallout from global reces-
sion, have experienced a 28
percent drop in orders in
the first quarter of the cur-
rent fiscal year, industry

Jeaders said yesterday,
“As a result of a down-

ward trend in orders, at
least 20 factories owners
were compelled to shut
their factories in the last
four months,” Nasiruddin
Chowdhury, first vice presi-
dent of Bangladesh
Garment Manufacturers
and Exporters Association
(BGMEA), told the pressina
briefing in the portcity.

"Nearly half of the 742
factories in the port city
have lost their competitive
edge,” hesaid.

To bail the RMG indus-
try out of recession fallout
and further gloom, the
BGMEA leader sought
policy support, including
cash incentives.

Ciung emergency pack-
ages rolled out by many

its Ctg RMG
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Nasiruddin Chowdhury, first vice president of Bangladesh

Garment Manufacturers and Exporters Association (BGMEA),

speaks to the press at a conference organised by the associa-

tionin Chittagong yesterday.

countries to their RMG
sector, Nasiruddin said:
"Our competitors such as
India, Pakistan, Vietnam
and Cambodia had deval-
ued their currencies.”

He also said China had
awarded 63 types of subsi-
dies to sustain the indus-
try. "India disbursed a

fund of 5,173 crore rupees
along with 10 percent cash
incentive and a 5 percent
subsidy on interest on
loans. Pakistan also
reduced bank interest rate
to 6.5 percent from 7.5
percent previously,”
Nasiruddin said.

“While all our major

competitors took such
measures to save the indus-
try, Bangladesh also needs
to take steps to prepare the
industry for global compe-
tition," he said. "We fear
more factories will shut
down and the dream of
creating a $25 billion indus-
try will be shattered."

Nasiruddin sought 10
percent cash incentives on
the export value of gar-
ments and special mea-
sures to rehabilitate the
country's 270 sick factories,
keep bank interest rate
below 7 percent and cut
bank service charges,
rescind VAT on RMG units
and reduce tariff at
Chittagong port.

He demanded that 12
captive power plants be set
up through public or pri-
vate investment on a prior-
ity basis and urged the
government to close the
garments factories having
100 percent foreign owner-
ship. “Those factories are
creating uneven competi-
tion in the market,”
Nasiruddin said.

Spanish housing
prices to fall
30pc by 2011

AFP, Madrid

Housing prices in Spain will
fall nearly 30 percent
between 2008 and 2011
before they start to recover
from the collapse of a prop-
erty boom, Spain's second-
largest bank BBVA said
Tuesday.

In its last forecast for the
sector six months ago, the
bank had predicted housing
prices would drop by 25
percent over the same
period.

On Tuesday it forecast
housing prices would fall by
10 percent this year and 12
percentin2010.

“The lowest level of prices
has not been reached vet, it
will probably be reached at
the beginning of 2010. It is
reasonable to think that the
bulk of the adjustment will
have taken place by 2012,"
BBVA chief economist of
Europe told a news confer-
ence.

There are about 1.2 mil-
lion unsold homes in Spain,
a nation of some 46 million
people, according to BBVA
which said this number will
rise further.

Six months ago the bank
estimated there were about
one million unsold homes.

Sixth World Chambers
Congress meet begins
in Malaysia today

ICC-B president leads Bangladesh delegation

| STAR BUSINESS DESK
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In a bid to address the key
challenges faced by busi-
ness -- from the economic
impacts of climate change
to the effects of glob-
alisation on small and
medium enterprises -- a
meeting of World Chambers
Congress (WCC) will begin
todayin Kuala Lumpur.

Under the umbrella
theme, 'Leading sustain-
able growth and change’,
the sixthWCC will also delve
into other major issues,
including corporate gover-
nance, counterfeiting,
developing young entrepre-
neurship and empowering
women in business, said a
statement.

International Chamber
of Commerce-Bangladesh
(ICC-B) President
Mahbubur Rahman left
Dhaka for Malaysia on
Monday leading a six-
member delegation to

attend the three-dayevent.

The WCC is an interna-
tonal forum for chamber
leaders to share experi-
ences and best practices,
develop networks and
address the latest business
i1ssues affecting their com-
munity.

Organised by the ICC
World Chambers Fed-
eration every two years, the
WCC brings together the
global community of over
14,000 chambers. In the
pastWCC attracted heads of
states and influential world
leaders such as former US
Secretary of State
Madeleine Albright, 2006
Nobel Peace Prize winner
Muhammad Yunus and
South African President
Thabo Mbeki.

Some 1,600 chamber
leaders and senior execu-
tives from over 100 coun-
tries will attend the WCC to
be held for the first time in
Southeast Asia.

The Congress will feature
an opening address by the
prime minister of Malaysia
and a dinner hosted by the
mayor of Kuala Lumpur.

Mahbubur Rahman has
been invited to be the mod-
erator of a session on 'Ports:
Facilitating Economic
Development & Trade' to be
held tomorrow. He will also
attend the World Council,
Meeting of the Heads of the
National Committees of
ICCand aworkshop on 'ATA
Carnet System'.

Other members of the
ICC-B delegation are ICC-B
vice presidents Latifur
Rahman and Samson H
Chowdhury, immediate past
president of Dhaka
Chamber of Commerce and
Industry Hossain Khaled,
Chairman and Managing
Director of Armada Ltd Maj
Gen (retd) Ruhul Alam
Chowdhury, and Adviser to
Green Delta Insurance Co
Ltd ASA Muiz.
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BB caps interest
at 13pc for
banks lending
to NBFls

UNB, Dhaka
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All the commercial banks
have been asked to charge
maximum 13 percent inter-
est on loans to the non-bank
financial institutions
(NBFlIs).

In a circular yesterday,
Bangladesh Bank imposed
the lending rate restriction
on the commercial banks,
prime fund-providers to the
NBFEIs.

The interest rate ceiling
will be effective immediately
and continue until further
instruction, the circular
said.

Earlier, on April 19, the
central bank imposed maxi-
mum 13 percent interest on
agriculture credit, term and
working capital loans for
large and medium scale
industries, housing loans
and trade credits amid infla-
tion and global recession.

PRAN to buy
Tk 70cr
mangoes
this year

UNB, Dhaka
PRAN Agro Ltd, a leading
agro-base company, is set to
buy 30,000 tonnes of man-
goes worth Tk 70 crore from
Rajshahi, Natore and
Chapainawabganj districts
this year to promote and
establish mango cultivation.

PRAN started collecting
mangoes from May 17 and
will continue up to mid-July,
said a pressrelease.

Meanwhile, the company
started pulping mango at its
Natore factory on Monday:.
State Minister for Youth and
Sports Ahad Ali Sarkar inau-
gurated the ceremony.

In his speech, the minis-

ter said PRAN has taken |

remarkable and praisewor-
thy initiative for the socio-
economic development of
the northern parts.

Euro pulls back
from 2009
dollar highs

AFP, London

The euro on Tuesday pulled
back from seven-month
peaks against the dollar as
official data revealed
eurozone unemployment at
a decade-high 9.2 percent,
traders said.

In London trading, the
European single currency
dropped to 1.4116 dollars
from 1.4158 dollars in New

Yorklate on Monday.

The euro kicked off the

~ week by spiking above 1.42
. dollars to reach the highest
. pointthisyear.

On Tuesday against the

- Japanese currency, the dol-
- lar fell to 96.46 yen from

96.61 yen late Monday.
Traders on Tuesday
reacted to EU data that

. showed the unemployment
| ratein the 16 countries using
. the euro rose in April to 9.2
. percent, the highest level
. thisdecade.

A total of 396,000 jobs
were lost throughout the
eurozone during the month
which saw unemployment

' breach the nine-percent
- barrier and hit its highest

level since September 1999,
the European Union's
Eurostat data agency said.
"With sharply rising
unemploymentmaintaining
concerns about the strength

- of future consumer spend-
. Ing across the eurozone, and

deflation imminent, the ECB

- seems certain to keep inter-
. est rates down at 1.00 per-

cent for an extended period

- and it could well cut them

turther,” said Global Insight
analyst Howard Archer.
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Minister hints at SEZ for
Turkish investors

He said RMG, pharmaceuticals, textile,

STAR BUSINESS DESK
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The government would establish a Special
Economic Zone (SEZ), if necessary, for
Turkish entrepreneurs for new investment
and industrial relocation to Bangladesh,
Commerce Minister Faruk Khan told Turkish
Foreign Trade Minister Mehmet Zafer

Caglayan yesterday.

Khan is now on a visit to Turkey to attend
the Turkey World Trade Bridge and the 1st
[stanbul Trade Ministerial Summit, said a

pressrelease.

Trade and commerce ministers from 150
countries are in parley in the 7-day meeting
to discuss potential bilateral, trilateral and

multilateral business issues.

Khan suggested that Turkey, as the 17th
largest economy in the world, could be a key
destination for Bangladesh exports. The
present trade volume between Bangladesh
and Turkey stands at $517 million.

He said the use of bilateral trade facilities
between the two countries could fast help

trade reach $ 1 billion.

tries.

Bangladesh.

energy and petroleum, leather and ceramics
could be the potential sectors for future
trade and investment between the two coun-

Bangladesh commerce minister said
Turkish investors could take advantage of
cheap labour, relocating textile industries in

Caglayan may come to Bangladesh before
the Joint Economic Commission meeting,
due in November 2009.

In the meeting between the two minis-

cooperation.

ters, Caglayan acclaimed that the current
global financial crisis did not affect bilateral
trade between Bangladesh and Turkey.

He mentioned that textiles, farming and
food could be potential fields for further

The Turkish foreign trade minister
requested Bangladesh to ratify “Preferential
Trade Agreement of OIC", the release added.

He hoped this preferential agreement will
open a new era of opportunities for the OIC

member countries.

GRAMEENPHONE
Nasir Ahmed, chairman of the National Board of Revenue, receives a cheque of Tk100 crore as
monthly payment of advance income tax for 2008-09 from Arif Al Islam, deputy chief executive
officer and chief financial officer of Grameenphone Ltd, in Dhaka on Monday.

GM to sell Hummer

AFP, Washington

General Motors announced
Tuesday that it had signed a
framework agreement with
an unnamed buyer to sell off
its Hummer brand before
the end of the third quarter,
In a move it said would save
3,000 jobs in the United
States.

GM in June said it was
considering what to do with
its oversized sports utility
vehicle, after Hummer sales

plummeted 51 percent last
year, the deepest drop in the
US auto industry.

GM lodged a bankruptcy
filing with a US court on
Monday, hoping to wipe out
debts piled up over decades
and to emerge as a viable
competitor.

The filing in the same
New York court that
approved a speedy restruc-
turing for Chrysler late
Sunday aims to allow the
former world number one
carmaker to reemerge

within 60 to 90 days.

GM's move comes after
years of struggling and los-
Ing its crown last year as the
world’s top automaker. GM
last made a profit in 2004,
earning 2.8 billion dollars. It
lost nearly 88 billion dollars
from 2005 through the first
quarter of2009.

Hummer does not figure
among the limited number
of brands GM is considering
In Its plans to streamline
production and return to
profitability.

PAPER RHYME
Arshad Hugq, chief operating officer of Transcom Electronics Ltd, launches 'Bhaggobanera
Swastrik, Nepal Jaben Nishchit', a consumer promotion campaign for Transtec Lighting Systems, in
Narayanganj recently. This campaign offers 4,255 attractive gifts, including Dhaka-Nepal-Dhaka
air tickets for couples, televisions, DVD players, irons and many more to consumers.

Airbus A380 makes
landmark flight

AFP, Paris

The world's biggest passen-
ger jet, the Airbus A380, left
Paris for an inaugural regu-
lar flight to Singapore on
Tuesday but an air of tragedy
displaced celebrations after
an airline disaster on
Monday.

The superjumbo took off
from Roissy Charles de
Gaulle airport near Paris to
return to Singapore, mark-
ing its first flight out of conti-
nental Europe to complete a
return trip, but after one
minute of silence instead of
the planned ceremony.

The aircraft took off with
almost every seat filled, and
among the passengers were

35 members of the French
national rugby team, travel-
ling in business class for a
tour of the Pacific region.

The team's general man-
ager Jo Maso told AFP: "Itis a
great honour to inaugurate
this aircraft, adding that he
was "not worried at all” after
the accident on Monday,
and that "air travel is one of
the safestways of travelling."

I'he spokesman for
Singapore Airlines, which
operated the flight, asked for
aminute ofsilence for the 228
passengers and crew missing
aboard an Air France Airbus
airliner lost over the Atlantic
Ocean on Monday.

Most of the French offi-
cials invited, including

Iransport Minister Jean-
Louis Borloo and the head of
French airports operator
ADPF, Pierre Graff, cancelled
their attendanceatthe event.

The missing aircraft, an
Airbus A330, had been due
to arnve at the same airport
on Monday morning on a
flight from Brazil.

The A380 superjumbo jet
can carry up to 853 passen-
gers. But Singapore Airlines
has chosen to offer plenty of
space, fitting the airliner
with only 471 seats, in three
classes: 12 suites with arm-
chairs one metre (39 inches)
wide that can be made to
recline full length, 60 seats in
business class and 399 in
economy class.

Abdul Jalil, chairman of Mercantile Bank Ltd, s

MERCANTILE BANK
peaks at a press conference organised by the bank to mark its 10th founding
anniversary, at Dhaka Sheraton Hotel on Monday.




