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WTO takes flak for

STAR BUSINESS REPORT
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Speaker Advocate Abdul Hamid yester-
day asked the World Trade
Organisation (WTO) to shun its 'dou-

ble standard policy' on farm subsidy.
the government to

take a strong position to cancel the
sections and sub-sections of the WTO
and international trade agreements

# (hat might bring the country's agricul-

Hamid

ture sector to a standstill.

*The World Trade Organisation
raises questions when less developed
and developing countries subsidise the
agriculture sector. On the contrary, the
European Union gives $300 billion in
subsidies a year, while the United
States gives $75 in cash subsidy a year
to each paddy farmer,” Hamid said ata

workshop in Dhaka.

All-Party Parliamentary Group,
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People's Empowerment Trust (PET),
South Asian Network on Economic
Modeling (Sanem) and Unnayan
Shamunnay jointly organised the two-
day workshop, "Trade Policy and
Trade Agreements”", at Dhaka

Sheraton Hotel.

issues.

structure policy.

The key objective of the workshop
is to enhance the capacity of members
of the parliament on trade related

"Our agricultural sector suffered a
lot, as those subsidised farming prod-
ucts are being exported to countries
like ours," Hamid said. "Itis imperative
to shun this double standard policy.”

The speaker hoped lawmakers
would ponder on the issue and then

He also hoped the export of man-
power would progress through negoti-
ation and agreement under the WTO.

arm subsidy policy

Deputy Speaker Col (retd) Shawkat
Ali said the government should refrain
from agreements that hamper the

country's interests.

Opposition Chief Whip Zainul
Abdin Farroque urged the speaker to
ensure that parliament members get
the required logistic support.

The lawmakers, he said, should
soon be provided with office, computer

and vehicle to perform their duties

properly.

Economic Adviser to the
Commonwealth Secretariat Dr MA
Razzaque presented the welcome
address at the inaugural session and
Dhaka University Associate Professor
of Economics Dr Selim Raihan moder-

ated the session.

About 20 lawmakers from both the
treasury bench and opposition joined
the inaugural session of the workshop.

24MW rental
power plant
comes on
stream
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A 24-megawatt (MW) rental
power plant in Barabkunda
in Sitakunda upazila, the
first private power genera-
tion initiative in Chittagong,
started operations yester-
» day.

A team comprising
Bangladesh Power
Development Board officials
visited the plant on
Thursday and cleared the
way for sending power to the
national grid by giving a 'no
objection certificate’.

Regent Power Ltd, a unit
of Habib Group, set up the
plantata cost of Tk 130 crore
over 2.5 acres of land. Plant
construction began in May
2008 alongside the
Bangladesh Power
Development Board (PDB)
substation in Barabkunda
area.

Group Managing
Director Yasin Ali said the
plant will sell all generated
power to the PDB and the

power will directly go to the
national grid through the
Barabkunda substation in
line with an agreement with
the government.

"The capacity of the plant
can be increased several
times and if the government
approves, we would be able
to generate more power
within the shortest possible
time,” Ali said.

Regent Power Ltd is one of
the nine private firms, which
received permission from
the government in
November 2007 to generate
power.

Besides, construction of
two other power plants,
rental and state-run, is going
into operation by next
month (June) and April next
year respectively.

Of them, the private-firm
Energies Power Corporation
Ltd is setting up a 73.8 MW
capacity furnace oil-fired
plant at Shikalbaha on the
bank of the river Karnaphuli
under Patiya upazila.

According to an agree-
ment with the government,
PDB will get 55 MW power
from the plant, while the
remaining will be rented to
private firms.

On the other hand, the
government is setting up a

150MW Peaking Power Plant
in the same area with a cost
of Tk 534 crore.

Barua urges
industries to
make quality
products

UNB, Dhaka

Industries Minister Dilip
Barua yesterday urged the
industrial entrepreneurs to
produce relatively cheap but
standard products for rapid
development of the coun-
try's industrial sector.

“If we want to survive as a
dignified nation, we'll have
0 produce high quality
Products using modern
technologies,” he said while

ing a two-year cam-
paign titled 'My Country My
Products' initiated by
Bangladesh Chamber of
Industries (BCI),
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Mafizuddin Sarker, president of Bangladesh Leasing and Finance Companies Association
(BLFCA), speaks at a press conference at Dhaka Sheraton Hotel yesterday. Other BLFCA office
bearers were present.

NBFIs demand tax cut

STAR BUSINESS REPORT
Leasing and finance compa-
nies demanded yesterday a
lower tax rate for them than
what is being charged in
case of banks.

The tax rate for banks and
non-bank financial institu-
tions (NBFIs) i1s same at 45
percent.

“It's not practical to keep
the banks and NBFIs within
the same tax bracket since a
major part of revenues of a
bank comes from fee-based
earnings,” Mafizuddin
Sarker, president of
Bangladesh Leasing and
Finance Companies
Association (BLFCA), told a
press conference at
Sheraton Hotel.

Sarker said banks earn a
huge amount from L/Cs
(letter of credit), guarantees,
remittances and foreign
currency exchange, which
the NBFIs cannot.

“We believe the tax rate
for NBFIs should be 5 per-
cent lower than that of the

banks,” he told The Daily
Star by phone.

The association placed an
eight-point demand before
the government for consid-
ering those in the upcoming
budgetfor fiscal 2009-10.

The demands also
include allowing deprecia-
tion allowance, reduction of
tax on dividend income,
admissibility of provision for
doubtful debt, reduced tax
rate for housing finance
operation, tax deduction at
source and tax exemption
for zero coupon bonds.

Leasing and finance
companies are demanding a
less taxrate for them arguing
that their cost of fund is
significantly higher than the
banks'.

The lending rate of the
NBFIs is 1.5-2.0 percent
higher than the banks as
they mobilise fund mainly
from the banks for lending
their clients. Banks lend
them atleast at 14 percent.

“Moreover, the banks can
take short-term deposit at a

cheaper rate, which leasing
companies cannot because
of regulatory restrictions,”
the BLFCA president said.

In its budget proposals,
already forwarded to the
finance ministry, the associ-
ation demanded that cor-
porate tax should be fixed at
30 percent for publicly
listed and 37.5 percent for
non-listed financial institu-
tions.

At present, both the listed
and non-listed NBFIs have
to pay 45 percent corporate
tax.

The association
requested the finance minis-
ter to allow depreciation
allowance to leasing opera-
tion for stimulating invest-
ment in capital machinery
in the country. The govern-
ment withdrew the facility in
fiscal 2007-08.

They also demanded the
taxondividend at 15 percent
from 20 percent.

Other office bearers of
BLFCA were present at the
press conference.

Export, remittance to
help fight recession

Seminar told

STAR BUSINESS REPORT

Competitiveness of local
exports, strong inflow of
remittances and terms-of-
trade gains resulting from
the collapse in global com-
modity price will help the
country be resilient in the
face of recession fallout, a
seminarwas told yesterday.

The seminar also sug-
gested that the government
should consider further
development of the educa-
tional system and infra-
structure to safeguard the
country's economy.

“The resilience and
competitiveness of local
exports, strong inflow of
remittances and terms-of-
trade gains resulting from
the collapse in commodity
price have meant a better
economic performance of
Bangladesh. It would help
the country to be resilient in
overcoming the affects of
the global recession,” said
Ifty Islam, managing part-
ner of Asian Tiger Capital
Partners, in his keynote

paper at the seminar.

He was speaking at the
seminar styled The Global
Financial Crisis:
Implications for Bangladesh
and Prospects for Global
Economy in 2009, organised
by IBA Alumni Association
in Dhaka.

“Real GDP growth rate
will be lower at 5.5 to 6 per-
cent compared with 6.5
percent targeted under the
budget. Despite this slow-
down, Bangladesh's perfor-
mance has been one of the
bestglobally,” Islam said.

"Although the global
recession has affected the
country, robust agricultural
sector output and strong
domestic demand, sup-
ported by continued strong
inflow of remittances helped
sustain domestic economic
activity,” he added.

[slam suggested that the
government spend more
GDPF, as an investment to
boost the country's infra-
structure further and
develop a public-private
partnership in this regard,
which would help achieve a
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sustainable growth rate.

“In addition, we should
diversify our export items to
increase revenue.
Simultaneously, the govern-
ment should take necessary
measures to improve the
educational system to utilise
our human resources,” he
suggested.

Syed Nasim Manzur,
managing director of Apex
Adelchi Footwear, said the
government should take
initiatives to fast implement
the policies that have been
taken to safeguard the local
economy and ensure good
governance that would
increase competitiveness of
domestic products.

He said the government
should also take measures to
hold back the declining
growth rate.

Abdul Mannan Khan,
state minister for housing
and public works, Khondkar
Ibrahim Khaled, chairman
of Bangladesh Krishi Bank,
and Nazmul Hassan, presi-
dent of IBA Alumni
Association, among others,
spoke atthe seminar. ‘
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BTCL slashes
call rate

STAR BUSINESS REPORT

The state-run landline oper-
ator Bangladesh
Telecommunications
Company Ltd (BTCL) has
decided to introduce a Tk
0.30 per minute nationwide
flat call rate for its 8.7 lakh
customer base, effective
from July 1.

The move was approved
by BTCL on Thursday to put
up a fight in the mobile
phone dominated market.

At present, the com-
pany's call rate ranges from
Tk0.10 to Tk 1.50 in different
timeslots.

Minister for Post and
Telecommunication
Rajiuddin Ahmed Raju
announced BTCL's new
tariff yesterday at a
programme organised by
the Bangladesh Mobile
Phone Business Association
at Dhaka Sheraton Hotel, to
mark the World
Telecommunications Day-
2009.

"BTCL has fixed its call
rate at Tk 0.30 per minute for
its customers countrywide,”
the minister said.

The 12 landline operators
have 13.88 lakh customers,
as of March 2009, while
BTCL dominates the scene
with 8.7 lakh customers.
Private landline operators
have bagged the remaining
number of customers.

BTCL fixed the call rate at
Tk 0.10 and Tk 0.15 rate for
off peak and peak hours
respectively in July last year.
However, the reduced rate
never had an impact on
subscriber acquisition.

FDI in Russia
drops 43pc

AFP, Moscow

Foreign direct investment in
Russia dropped 43 percent
in the first quarter of 2009
compared to the same
period last year, the state
statistics agency Rosstat said
on Friday.

Russia‘'s manufacturing
industry, followed by the
mining, retail and telecoms
sectors, absorbed most of
the FDI, which totaled 3.18
billion dollars in the first
quarter of this year, accord-
ing to the Rosstat statement.
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Metro Spinning to set up
composite textile unit
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Metro Spinning, a sister
concern of Maksons Group,
plans to set up an export-
oriented composite textile
unit, a forward linkage for
the yarn maker,

The unit will produce
finished fabric from yarn in
the course of sizing, warp-
ing, washing, manufactur-
ing and finishing.

The unit will have
87,21,000 yards of fabric in
yearly production capacity,
officials said.

“We are going to set up
the composite textile unit
equipped with modern
machinery and technology
as part of our business
expansion plans. We hope to
start commercial operations
by September 2010," Mohd
Mohsin Adnan, executive
director and company secre-
tary of Metro Spinning.

“We have sourced land to
set up the factory premises.
We now need machinery
and civil construction to set

the unit,” he said.

The company is pro-
jected to make a net profit of
Tk 10.86 crore in the first
year, Tk 12.17 crore in the
second, Tk 13.59 crore in the
third and Tk 14.98 crore in
the fourth from the
expanded unit.

The company will raise Tk
31.05 crore from its share-
holders by issuing rights
shares to set up the new unit
in Rupganj, Narayanganj.

The shareholders
approved the rights shares
issue proposal of Tk 2.07
crore ordinary shares of Tk
10 each at an issue price of
Tk 15 per share, at an
extraordinary general meet-
ing (EGM) onThursday.

The rights shares issue is
however subject to approval
of the Securities and
Exchange Commission.

“Apart from the raised
money, the remaining funds
required to set up the unit
will be borrowed from bank-
ing sources,” Adnan said.

At the EGM, chaired by
Chairman Abdul Ali, the
shareholders also approved
increasing the authorised

capital from Tk 10 crore to Tk
100 crore. The company's
existing paid-up capital is Tk
6.9 crore.

The shareholders also
asked the management to set
up a power plant as a subsid-
lary of Metro Spinning, which
was approved.

The funds needed to form
a power plant at Ashulia will
be raised from the capital
market through private®
placements, repeat public
offers, rights share offer,”
issuance of convertible or
non-convertible preference °
shares or bonds and bank
loans or lease finance,
whichever seems conve-
nient, subject to approval of
the SEC.

Mohammad Ali Khokon,
managing director of the
company, was also pre-
sented at the EGM.

Metro Spinning has two
units, one catering to the
local market and the other
for export markets, where
carded and combed knit
cotton yarn of various
counts is being produced.

sarwar@thedailystar.net

A chef prepares delicacies at Japanese Bento Box Menu that
began on May 1 at Sonargaon Hotel in Dhaka. The festival will
continue until June 30.

Malaysia
furniture
show in July

STAR BUSINESS DESK

A four-day furniture fair,
Malaysia FITEC Furniture
Showcase 2009, will kick off
at Bangladesh China
Friendship Conference
Centre in Dhaka on July 7,
says a press statement.

The fair, organised by
Furniture Industry
Technology Centre (FITEC),
aims to promote Malaysian
furniture and technology to
local consumers and manu-
facturers.

“The Tk4 billion market is
growing at 15 percent annu-
ally. We find huge opportu-
nities in furniture technol-
ogy transfer of wood, metal
and rattan based furniture,”
said Puan Saimah Mohamad

'\ Sabudin, chief executive

officer of FITEC.

The organisers would
also arrange a 2-day seminar
onvarious topics.
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