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Uganda seeks investment
from Bangladesh

STAR BUSINESS REPORT
The visiting Ugandan vice-
president yesterday urged
Bangladeshi entrepreneurs
to invest in clothing sectors
in his country, as the East
African country enjoys a
duty- and quota-free access
to markets in Europe and the
Us.

“Bangladesh is blessed
with textile making. You
could invest in the sector in
our country and sell without
any tariff and quota barri-
ers,” Gilbert B Bukenya told
newsmen at a press confer-
ence at the BRAC headquar-
ters in Dhaka.

Brac Founder and
Chairperson Fazle Hasan
Abed said China and South
Korea had initally set up

garmtnt factories in
Bangladesh when there were
no tariffs or quotas for
Bangladesh. "Now that
some tariff barriers are in
place, Bangladeshi entre-
preneurs may invest in
Uganda to take advantage of
the duty free access to export
markets,” Abed said.

Bukenya came to

adesh on Brac's invita-
tion on May 7 and visited the
NGO's sanitary napkin pro-
duction centre, textile fac-
tory, poultry and livestock
firms, seed processing cen-
tre, nursery, fish hatchery
and dairy and food projects
in Manikganj and Gazipur.

In Dhaka, Bukenya vis-
ited Arong's sales and pro-
duction centres to get an
idea of the socioeconomic

development practices of
Brac, which started projects
in microfinance, education,
health, agriculture, and
livestock in Ugandain 2006.

“Brac has created a chain
of development. I give this
organisation an A-plus,”
Bukenya said.

He said he was amazed to
see women working on
handlooms and producing
fabric and Brac volunteers
providing people with
healthcare services.

Bukenya however said:
“Stability in politics and
continuity of democracy is
veryimportant for the devel-
opment of a country.”
Bangladesh is walking
towards progress, he noted.

On the effects of the
recession on developed

nations in Africa, he said
they were not impacted
much as the their economies
were not much intertwined
with the banking and insur-
ance systems of the devel-
oped countries.

Asked how the developing
countries in Africa were
affected due to the global
economic recession, Bukenya
said they were not affected
that much because the eco-
nomics of the developing
countries are not very much
integrated with the banking
and insurance systems of the
developed countries.

Ugandan High
Commissioner to
Bangladesh Nimisha ]
Madhvani and Defence
Attaché Brigadier Geoffrey
Muheesi were also present.

SKorea to
continue
stimulus

spending

..............................................

South Korea's government
will continue its stimulus
spending until the export-
dominated economy recov-
ers fully from the global
downturn, Finance.
Minister Yoon Jeung-Hyun
said Wednesday.

"We should wait to see
further if the (local) econ-
omy has really bottomed
out,” Yoon told a forum in
Seoul. "The sharp eco-
nomic downturn has been
easing and its pace is also
slowing down but a down-
side trend is still under way.

"Until the private sector
shows signs of rebounding
on its own, we will have to
keep an expansionary mac-
roeconomic policy stance,”
Yonhap news agency
quoted him as saying.

On Tuesday the central
bank froze its key interest
rate at a record low of two
percent for the third
straight month, saying the
economic decline has
clearly eased.

But its governor Lee
Seong-Tae also cautioned
against premature opti-
mism.

Yoon said fiscal spending
must play an active role at a
time when the impact of
monetary policies, includ-
ing interest rate adjust-
ments, remains uncertain.

The government in
March unveiled a 28.9-
trillion-won (21.3-billion-
dollar) extra budget, com-
plementing additional
spending announced

earlier.

TRAINING COURSE-2009

ORGANIZED BY !
BANGLADESH INSURANCE ACADEMY

Kawsar Zahora, managing director of Jiban Bima Corporation, inaugurates a week long train-
ing course on sales and marketing organised by Bangladesh Insurance Academy in Dhaka
recently. Talukder Shamsur Rahman, general manager, is also seen.

Barua fears adverse recession
Impact on RMG sector

STAR BUSINESS REPORT
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Industries Minister Dilip Barua has feared
that the apparel sector will be affected badly
by the ongoing global recession.

He, however, expects a market expansion
ofreadymade garment products.

The minister was speaking yesterday at a
seminar on 'Global Recession and Right to
Decent Living' organised by ActionAid
Bangladesh at the National Press Club in the

capital.

Barua came down heavily on the alleged
bidto exploitand deprive RMG workers of
their dues by a certain quarter showing the
excuse of financial crisis worldwide.

“The recession would not disappear very
soon as far as my knowledge goes, but some
opportunities could be created from the
global recession and we should capitalise

those,” the minister said.

The remittance flow to Bangladesh might
not slow down so drastically as predicted
earlier, the optimistic Barua remarked.

The issue of re-fixing minimum wages for

iiiiiiiiiiiiiiiiiiii

RMG workers was prominently raised at the

seminar.

Jatiyatabadi Sramik Dal President Nazrul
[slam Khan said the minimum wage should

notbe less than Tk 4,500 as theliving cost has

increased.

Ing.

He also suggested that workers should be
given the right to exercise collective bargain-

Sramik Karmachari Oikya Parishad
(SKOP) General Secretary Dr Wajedul Islam

Khan said, “The government in its 100 day

employment guarantee scheme fixed the
wage at Tk 150 per day for a person. So, if we
take the amount as minimum, the monthly
wage should be Tk 4,500.”

A survey, conducted by two ActionAid
officials AFM Shahidur Rahman and Md
Amanur Rahman, revealed that a garment
workerneeds Tk 4,378 fordecentliving.

Moderated by ActionAid Country

Director Farah Kabir, the seminar was also
addressed by Brac University professor Peas
Karim and representatives of different
worker organisations.
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Germany
agrees 'bad
bank' scheme

AFP, Berlin
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Germany's cabinet agreed a
"bad bank"” scheme on
Wednesday to clean up toxic
assets from banks' balance
sheets, a key plank of
Berlin's bid to turn around
Europe's biggest economy; a

spokesman said.

The plan, which has
become somewhat of a
political hot potato five
months before a national
election, would allow banks
to park their toxic assets in
specially-created institu-
tions for up to 20 years.

Berlin hopes that remov-
ing these bad holdings from
banks' balance sheets will
encourage them to begin
lending to each other and to
businesses and consumers,
kick-starting an economy
expected to shrink six per-
cent this year.

After dumping these toxic
assets -- mainly securities
which have become virtually
worthless or that cannot be
sold because of frozen mar-
kets -- banks receive govern-
ment-backed bonds worth
90 percent of the value of the
original asset.

Twenty years later, the
value of these assets will be
assessed to determine the
final cost to the taxpayer
although the finance minis-
try has stressed that bank
shareholders will have to
pick up at least part of the
tab.

Andreas Schmitz, from
the federation of German
private banks, said the
scheme was akin to "a huge
freezer in which each bank
will have a shelf.”

China retall
sales up

AFP, Beijing

Chinese retail sales, the
main gauge of consumer
spending in the world's
third-largest economy, grew
by 14.8 percent in April from
the same month a year ago,
the government said on
Wednesday.

The figure, released by
the National Bureau of
Statistics, compared with 22
percent growth in April of
lastyear.

China has been strug-
gling to boost consumer
spending as a way to miti-
gate the impact of the global
financial crisis, which has
reduced economic growth to
lows not seen in nearly a
generation.

The World Bank has fore-
cast growth of 6.5 percent in
the Chinese economy in
2009, the lowest since 1990.

In the first four months of |

2009, retail sales expanded
by 15 percent compared
with the same period in
2008, the bureau said.
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‘Geithner says financial

system 'starting to heal’

AFP, Washington

US Treasury Secretary
Timothy Geithner said
Wednesday that the finan-
cial system "is starting to
heal” as a result of massive
efforts to rescue banks and
steady the housing market.

Inaspeech to community
bankers, Geithner said the
adjustment in the financial
system has largely been
accomplished as a result of
governmentrescue efforts.

"The financial system is
starting to heal,” he said.

“Concern about systemic
risk has diminished. And
overall lending conditions
have started to improve."

Geithner said this is
reflected in easier borrowing
conditions for corporate
bonds and interbank lend-
ing as well as for mortgages,
where interest rates dropped
toahistoriclow.

"These are all welcome
signs, but the process of
financial recovery and repair
1s going to take time," he said.

Geithner said the system
is responding to efforts by
the Federal Reserve and
Ireasury to get more credit

. flowing and keep rates low,

including moves to clean up
so-called "toxic assets" that
are weighing on banks'
ability to lend.

Also important were the
"stress tests” conducted on
major banks, which he said
would "bring greater trans-
parency and new capital
into the financial system."

"We have already seen a
substantial amount of
adjustment in our financial
system. Leverage has
declined. The more vulnera-
ble parts of the non-bank
financial system no longer
exist,” he said.

"Banks are funding them-
selves more conservatively.
These are necessary
changes, and there is more
restructuring ahead for the
financial industry as a
whole. But a substantial part
of the adjustment process is
now behind us.”

Geithner announced
meanwhile that smaller
banks -- with assets of less
than 500 billion dollars --
would have a new opportu-
nity to request US govern-
mentcapital injections.

He said this will be possible
because of "the repayments
we expect to receive from
some ofthe largestbanks."

He said the smaller banks

would see the cap lifted on

the injections to 5.0 percent
of risk-weighted assets from
3.0 percent.

The actions were being
take "to ensure your banks
have the capital you need,"
he told the bankers gather-
inginWashington.

The Treasury has injected
some 200 billion dollars in
capital into dozens of banks
out of a total program com-
mitment for 250 billion
dollars within the Capital
Purchase Program of the

Troubled Asset Relief

Program (TARP).
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COOL EXPRESS

Zia Ahmed, chairman of Bangladesh Telecommunication Regulatory Commission, speaks al a
press conference, organised by the commission to mark World Telecommunications and
Information Society Day, in Dhaka yesterday. (Story on B1)

Iron out bureaucratic tangles
to attract foreign investment

UK-Bangla business council urges govt

STAR BUSINESS REPORT
The government should
bring about regulatory
reforms and reduce bureau-
cratic difficulties to attract
more foreign investments to
the country, said chairman of
the newly formed UK-
Bangladesh Business
Council (UKBBC) yesterday.

“The government needs
to take initiatives for regula-
tory reforms and reduce
bureaucratic hassles to
attract more foreign invest-
ments,” said Syed Belal
Ahmed, chairman of UKBBC,
a platform of non-resident
Bangladeshis (NRBs) in UK.

“When a foreign investor
wishes to invest in the capital
market, he needs to open
several accounts and go
through bureaucratic hassles
that often discourage him to
investhere,” headded.

He was speaking at a press
conference jointly organised
by the UKBBC and UK Trade
and Investment under the
British high commission in
Dhaka.

Ahmed led the UKBBC's

11-member delegation for a
five-day visit to Bangladesh
that started from May 9.

The delegation comprises
leading business and invest-
ment personalities and jour-
nalists from the NRB com-
munityin the UK.

The council sought coop-
eration from several minis-
tries to provide them with
easy access to information,
resources and security that
are vital to encourage foreign
investment.

Ahmed said the NRBs in
the UK are keen to invest in
the country's energy, capital
market, hospitality and tour-
ism sectors that would help
boost the national economy
further. The UKBBC's objec-
tive is to improve bilateral
trade and investment rela-
tions, he added.

“We (UKBBC) are keen to
foster trade and investment
in the country with more
NRBs investing in different
sectors,” hesaid.

“During our visit we iden-
tified opportunities to invest
in some sectors such as
energy, capital market, hos-

pitality and tourism that
require a huge capital for a
boost,” Ahmed said.

“Bangladesh needs to take
immediate measures to
reform the power sector and
it requires a huge invest-
ment,” headded.

Kevin Ringham, head of
Trade and Investment at the
British high commission in
Dhaka, said the UK is eagerto
enhance bilateral trade rela-
tion between the two coun-
tries.

“Now it's important for
Bangladesh to explore new
investment opportunities
from the NRBs and Bntish
nationals by providing them
with necessary supports,” he
said.

UKBBC is a national net-
working body that serves as a
lobby and offers advice and
assistance to its member
Investors on opportunities
and regulations In invest-
ment.

Syed Nahas Pasha, deputy
chairman, and Prof Nurun
Nabi, executive director of
the council, were also present
at the press conference.

Eurozone factories suffter

record output slump

AFP, Brussels
Factories and refineries in
the 16 countries using the
euro ratcheted down their
output in March the moston
record in the face of tanking
demand, according to offi-
cial EU dataonWednesday.
The Eurostat data agency
sald eurozone industrial
production eurozone fell 2.0
percentin Februaryoverone
month, bringing .the drop

over 12 months to a record
20.2 percent, the sharpest
annual contraction on
record.

Economists had forecast
that production had
slumped 1.2 percent in
March over one month and
18.2 percent over one year.

In February, production
had fallen 2.5 percent over
one month and 19.1 percent
over 12 months.

The drop in European

industrial production has
been gaining pace recently
as factories worldwide have
been slashing output and
cutting jobs in a struggle to
cope with a global slump in
demand.

In the broader 27-nation
European Union, industrial
production also suffered
steep declines, falling 1.9
percent in March over one
month and 18.8 percent over
one year.
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