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More News

Hilsa export ban piles
i up losses

’ Along-running curb on hilsa

exports to India costs busi-
nessmen Tk 1.5 crore in lost
earnings a day, exporters
said yesterday. Bangladeshi
exporters and West Bengal
importers have failed to
reach a consensus on the

’ importers' demand to
reduce prices.
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International

China still has appetite
for luxuries
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Clutching a fistful of shop-
ping bags from designers
Vivienne Westwood, Dior
and Alexander McQueen as
she concluded one of her
twice-monthly shopping
Sprees, 29-year-old Zhao
Bing looked like the picture
ofhope for luxury retail.

3 , OECD sees slowdown ease

insome big economies
The downturn in some
recession-hit countries is
easing despite ongoing signs
of a strong slowdown, the
OECD grouping of leading
economies said in a report
on Monday. Compnsne
ding indicators continue
o indicate a strong slow-
down in the OECD area but
the pace of ﬁe deterioration
is easing,” the Organisation
for Economic Cooperation
and Development (OECD)
said. ;
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Rules relaxed for TCB

to import 6 ssentlals

REJIAUL KARIM BYRON

The government has finally taken
steps to import quickly six essential
items including edible oil in large
volume through Trading
Corporation of Bangladesh (TCB)
by easing some procurement con-
ditions.

The Cabinet Committee on
Economic Affairs at a meeting
yesterday gave permission to the
TCB and relaxed 13 conditions of
Public Procurement Regulation
(PPR) 2008 for importing the com-
modities.

Talking to the reporters after the
meeting, Finance Minister AMA
Mubhith said pulse, edible oil, sugar,
gram, onion and powdered milk
will be imported quickly, as "we
wantto be ready for Ramadan”.

Commerce Minister Faruk Khan

said the daily commodities would <@

be imported through TCB to keep
the pricesstable.

"The private sector will also
continue importing the items and
procedures will be simplified for
them so they can import easily,” he
said.

According to asummary report of
the Cabinet Committee, prices of
these six items become unstable
frequently because of a price hike on
the international market, supply-
demand mismatch and business-
men's trend to make excess profit.

Market intervention by
strengthening the supply side 1is
needed to face such a situation, the
reportsaid.

The report also quoted the
prime minister's order during a
recent meeting with the industries
ministry to import some essentials
through TCB to keep the prices

tolerable.
In line with the relaxed rules, the
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Shnppars at a supermarket in Dhaka The gnvemment is going to impurt Six essential items in large volume
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through Trading Corporation of Bangladesh by easing some procurement conditions.

TCB can deposit 2 percent of the
contract value for importing goods,
which was 10 percent earlier.

Time frame for bid submission
in domestic procurement has been
reduced by seven days to 14 days
for Tk 30 lakh to Tk 5 crore tender
and 21 days for more than Tk 5
crore tender.

Several other conditions were
also relaxed or waived for TCB so it
can import and purchase daily
commodities quickly and in large
volume.

One of the government's major
pledges was to bring down the
essentials’ prices. Although the
prices were coming down at the
beginning of this year, the prices
started to soar again recently.

According to TCB statistics,
prices of soybean oil rose by 1.29

percentin the last one month, while
palm oil increased by 19.49 percent,
pulses by 4-10 percent, onion by 2-9
percent, sugar by 1.3 percent, and
gramwentup by 5 percent.

Soybean oil prices were
between Tk 78 and Tk 82 per kg
yesterday, while palm oil was sell-
ing at Tk 69-Tk 72. Lentil price was
Tk 88-Tk 105 per kg, while moong
(moogdal) wasatTk86-Tk 98.

Onion was selling at Tk 15-Tk 26
per kg, while sugar price was
between Tk 38 and Tk 40 and gram
atTk40-Tk44.

Earlier the commerce ministry
held several meetings with busi-
nessmen concerned to push them
for cutting the essentials' prices
and fixed the prices. The business-
men also committed not to
increase the prices.

But any decisions and commit-
ments were not reflected in the
market and the prices did not
come down.

Commerce ministry officials
said when the essentials’ prices
came down on the international
market, the price cut was not
reflected in the local market. But,
when the prices go up, the local
businessmen increase the prices
immediately.

The officials feared the busi-
nessmen may increase the prices
furtherahead of Ramadan.

The government is going to inter-
vene in the market through TCB to
tackle the situation, they said.

However, the commerce minis-
ter on his first day at office said the
government will not intervene in
the market through TCB.
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Unfair tax weighs on power
solution providers

Say industry leaders

STAR BUSINESS REPORT
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Electronic product makers said yesterday a discriminatory
tariff and duty structure hurts the development potential of
the domestic electronics industry.

“Theim ondutyonﬁmshedclectmmcpmductsislmrthan
the duty on raw materials,” Prof K Siddique-E-Rabbani, chief
adviser of Bangladesh Power Solution Providers jation
(BPSPA), told a press conference at the National Press Club.

The association conveyed the sector's demands and
concerns before the government frames the national budget
next month for fiscal 2009-10.

The BPSPA represents makers of various types of elec-
tronic products, such as offline UPS (up to a capacity of 2
KV), voltage stabilisers and protectors, IPS and solar battery
charge controllers and solar inverters.

BPSPA said the incidence of tax on the import of compo-
nents for these electronic items now stands between 28-38
percent, while the incidence of tax on the import of finished
goods stands at 6-28 percent.

Local manufactures also have to pay 15 percent value
added taxat the production stage.

“This unrealistic duty and tax structure has exposed local
manufacturers to unfair competition with imported finished
goods,” said Rabbani, also chairman of the Department of
Biomedical and Technology, Dhaka University.

According to an estimate of BPSPA, local producers make
about Tk 146 crore worth of products in the yearly total mar-
ketof more than Tk 600 crore.

Imported products dominate the rest of the market,
according to the association.

BPSPA urged the government to keep the import duty on
raw materials 20 percent lower than the import duty on fin-
ished products. The association also demanded that the gov-
ernment set an easy 1.5 percent VAT at the production stage,
based onretail prices, instead of the present 15 percent.

AKM Shamsul Huda, joint secretary of BPSPA, said only
about 100 small-scale electronic good makers are in opera-
tion, out 0f 300, adecade ago.

"We promise to generate employment for about 2 lakh
people and revenues of about Tk 10 crore in the next three
years, if the government offers a favourable duty and tax
regime,” said Shamsul Huda, also managing director of
Grameen Bitek Ltd.

Beximco Pharma eyes export
market expansion

PHARMACEUTICAL EXPORTS
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Beximco Pharma, a leading medicine
manufacturer, now targets expansion of
its export markets to Australia and North
American countries.

Gulf Cooperation Council (GCC), a
forum of 10 Middle Eastern countries,
and Therapeutic Goods Administration
(TGA) in Australia have already accred-
ited the companyin 2008 for exports.

The combined pharmaceutical mar-
ket of GCC is valued at more than $4
billion. Currently, the multinational
companies in Europe and the US hold
thelion's share in the GCC market.

Beximco Pharma Director Zakaria S
Chowdhury told The Daily Star, “A team
from Brazil has inspected our plant
recently and we hope we will be certified
for export of medicines there in.a
month.”

“We await accreditation from the UK
administration also,” he added.

Presently, the company exports to 14
Asian, five African, four Pacific and two
Middle Eastern countries.

Over 200 small, medium and large
local and multinational companies meet
around 97 percent of the Tk 5,000 crore
domestic marketdemand.

According to industry people, some of
these companies exported medicines
worth nearly Tk 300 crore in 2008, which
were Tk 200 crore and Tk 150 crore in
2007 and 2006 respectively.

The country now exports a wide range
of pharmaceutical products covering all
major therapeutic classes and dosage
forms to around 60 countries, including
some developed markets. High-tech
specialised products like inhalers, sup-

positories, nasal sprays, indictable and
infusions are also in the export basket.

Novartis, Beximco, Square
Pharmaceuticals, Aventis, Eskayef,
Popular Pharmaceuticals, ACI and Acme
aresome of the leading exporters.

A World Trade Organisation facility
has paved the way for Bangladeshi com-
panies to grab the global medicine mar-
kets.

Bangladesh will be able to continue
with the patented products up to
December 2015 as per trade related intel-
lectual property rights. Pharmaceutical
industries are now legally allowed to
manufacture and sell generic versions of
on-patent pharmaceutical products for
domestic consumption and exports to
other LDCs.

Bangladesh is a country among 50
least developed countries that is self
sufficient in pharmaceuticals, the indus-
try people claim.

But manufacturers must strictly com-
ply with the standards for export of medi-
cines in respective countries.

Beximco officials said the company's
export figure would increase manifold in
the years to come.

“We hope to take Beximco Pharma's
export figure to Tk 1,000 crore by 2013
from the present national figure of Tk 300
crore,” said Chowdhury.

Beximco is diversifying to parental
form of dosage of ophthalmology and
nebuliser, headded.

A good number of companies, includ-
ing Square Pharma, Renata and Eskayef,
have won accreditation from the
Medicines and Healthcare Products
Regulatory Agency (MHRA) of the United
Kingdom.
sajjad@thedailystar net

HSBC sees

'Tobust'
growth in
China, India

AFP, London

Global banking giant HSBC
said on Monday that profits
were rising strongly on the
basis of first-quarter data
and itsaw "robust" growthin
China and India, while
remaining cautious for the
year.

First-quarter pre-tax
profits were "well ahead" of
the figure for the same
period of last year, the bank
said, bouncing back despite
the world financial crisis.

The group gave a cautious
outlook for the year ahead
amid concerns about the
tough trading environment
and a spreading global reces-
sion -- but also cited "ro-
bust” growth in China and

s

India.

"HSBC has made a resil-
ient start to 2009," the group
said in an interim manage-
ment statement, noting that
"underlying pre-tax profit
was well ahead of the first
quarter of 2008."

"Revenue recovered
strongly from the fourth
quarter of 2008, with record
results in Global Banking
and Markets which bene-
fited from improved market
share and margins in a num-
berof keyareas.

"The group's costs were
held flat overall. Operating
trends were in line with our
expectations.”

HSBC, while escaping the
need for a British govern-
mentbailout, recently raised
12.5 billion pounds (18 bil-
lion dollars, 13.7 billion
euros) via a sale of new
shares.

BTRC scraps mobile ID
plan for stolen sets

-------------------------------------------------------------------

Much to the delight of the mobile phone
thieves, the telecom watchdog has back-
tracked on its earlier plan to introduce the
use of International Mobile Equipment
Identity (IMEI) numbers to track down sto-
len or lost sets in the country's 45-million
strong market.

An official of Bangladesh
Telecommunication Regulatory
Commission (BTRC) said yesterday the plan
to use IMEI numbers has already been
scrapped, and the commission has no inten-
tion to introduce it further as such system
hasnot proved successful globally.

"BTRC won't introduce the system," the
official said, adding that the commission did
not find any country that was successful in
stopping mobile set theft by using IMEI
numbers.

Earlier the commission made a commit-
ment to introduce the system to stop such
theft that is rising on a massive scale. The
commission that time pointed out that the
stolen or lost sets are being used for criminal
activities.

However, concerned over the national
security and such theft, Department of
Telecom (DoT) of India last week had asked
operators to disconnect services to handsets
that do not have IMEI numbers. DoT also
asked the operators to store IMEI numbers.

IMEI is a unique number given to every
single mobile phone, usually found behind
the battery inside the handset. IMEI num-
bers of cellular phones connected to a GSM
network are stored in a database called EIR
(EquipmentIdentity Register).

The IMEI number consists of 15 digits
and can be seen by dialling *#06#.

Mobile set is one of the lucrative items for
the city muggers as there is big grey market
for the second hand sets. Almost everyday
law enforcers receive complaints of mobile
set theft.

AKM Shahidul Haque, commissioner of
Dhaka Metropolitan Police (DMP), backs the
idea of using IMEI number.

He said: "Law enforcers can easily track
down the criminals through IMEI number.”

Talking to The Daily Star, Mohammad
Abid, an official of DMP Exchange, said they
receive more than 60 percent phone calls a
dayrelating to mobile phone mugging.

However, a number of handsets sold in
the grey market do not have IMEI number,
which is a cause for concern for the law
enforcers.

A direction from the telecom watchdog is
enough to officially introduce the system,
said another BTRC official.

He said mobile operators store all data
about mobile sets, including IMEI and SIM
(subscribe identity module) numbers, in
their system, The companies are now using
these numbers to offer bonus talk time to the
customers.

The official said the IMEI number not
only works in a certain area, it can be used in
global network. |

He said if anyone loses his or her mobile
set in Bangladesh and inform the operator,
that complaint will be reported to all opera-
tors automatically who are connected with
the local operator.

hasan@thedailystar.net

. wishing '"CONCITO PR' a successful |
| journey to the bright future ahead

1

——— e — e e -3




