Auditors’ Report and Financial Statements
as at and for the year ended 31 December 2008

We have audited the accompanying balance sheet of Bank Asia Limited
("the Bank”) as at 31 December 2008 and tha related profit and loss account,
statement of changes in equity and cash flow statement for the year then ended,
and & summary of significant accounting policies and explanatory notes to
the financial statements. The preparation of these financial statements is the
responsibility of the Bank's management Our responsibility is to express an
opinion on these financial statements based on our audit

The financal statements of the Bank for the year ended 31 Dacember 2007
were audited by S. F. Ahmed & Co., Chartered Accountants who Issued an

ungualified opinion on 23 March 2008.

We conducted our audit in accordance with Bangladesh Standards on
Auditing (BSA). Those standards require thal we plan and perform the audit
to obtain reasonable assurance about whether the financial statements are
free of material misstatement. An audit includes examining, on a test basis,
evidence supporting the amounts and disclosures in the financial statements.
An audit also includes assessing the accounting principles used and significant
estimates made by management, as well as evaluating the overall financial
statement presentation. We believe that our audit provides a reasonable basis
for our opinkon. .
In our opinion, the fnancial statements prepared In accordance with
Bangladesh Accounting Standards (BAS) and Bangladesh Financial Reporting
Standards (BFRS), give a true and fair view of the state of the Bank's affairs
as at 31 December 2008 and of the results of its operations and it's cash flows
for the year then ended and comply with the Bank Companies Act 1991, the
ndes and regulatons issued by the Bangladesh Bank, the Companies Act
1994, the Securities and Exchange Rules 1987 and other applicable laws and
regulatons.

We also report that:

i) we have obtained all the Information and explanations which to the best

of our knowledge and belie! were necessary for the purposes of our audit
and made due verification thereof;

if) in our opinion, proper books of account as required by law have been
kept by the Bank so far as it appeared from our examination of those
books and proper relums adequate for the purposes of our audit have

-

e

Profit and Loss Account
for the year anded 31 Decembaer 2008

been received from branches not visited by us;
i) the Bank's balance sheet and profit and loss account dealt with by the
report are in agreemant with the books of account and retums,
iv)  the expenditure incurred was for the purposes of the Bank’s business:

v) the financial position of the Bank as at 31 December 2008 and the profit
for the year then ended have been propery reflected in the financial
statements, and the financial statements have been prepared in accor-
dance with the generally accepted accounting principles,

vi)  the financial statements have been drawn up in conformity with the Bank
Companies Act 1991 and in accordance with the accounting rules and
regulations issued by the Bangladesh Bank;

vi) adequate provisions have been made for advances which are, in our

opinion, doubtful of recovery;

the financial statements confbrm 10 the prescribed standards set in the

accounting regulations issued by the Bangladesh Bank after consuitation
with the professional accounting bodies of Bangladesh;

x)  the records and siatements submitied by the branches have been prop-
erly maintained and consolidated in the financial statements;

x) the information and explanations required by us have been received and

found satisfactory,
Dhaka, 20 April 2009
Balance Sheet
as at 31 December 2008
2008 207
EROPERTY AND ASSETS Notes Jaia Taka
(Resiatad)
Cash 4
in hand (rciuding foregn currencies) 275,733,998 | 219,714,704]
Bamnce wih Bangiadesn Bank and s agest bark |
(inciuding foreign cumencies) 2588 675,135 1,990 812,534
2563409133 2210534338
Balance with other banks and fnancial institutions 5
Ir. Bangladesn 1084542411 853 BOT 824
Outsse Bangacesh 310,301,087 278,656,222
1404843458 1132454 145
Money at call and on short notice 6 - 335151342
Investments L4
GoveTmer ’ 5669.954333] | 4,139,006.520
Others 463 859 956 B4 178,955
6131814349 4203135875
Loans and advancesinvestments 8
Loans, cash cradit, overdrafls etc finvestment's 36487405727, [26.516,245 080
Bills purchased and Siscounted 3,487.592.908| | 1,840,698,057|
9074998635 28 456 344 117
Fixed pssets including premises, fumniture and fixtures & 644 249923 498 428 632
Orher nasets 10 2,244 831525 1,581,184 574
Nan - banking assets - -
Total assets 53371247063 18427853054
LABILUTIES AND CAPITAL
Liatities
Sorrowings rom ofher banks, Snancial institufions and 11 1515750000  1,554,000,000
agerty
Oeposis and other sccounts 2
Cument Al-wacessh cument accounts 2rd other 3cCours 3354529834) | 1874,914383
Bt paryadle 503,505,742 537 088 40
Savngs bank/Mucaraba savings bank depcsis 2822379885 | 2247622259
Fued deposits/ Mudaraba fixsd deposiy 35544, 723.745) 125,544 485 507
Searer carificates of deposi . -
Other depoats fub :
42435233586 30,004,088 725
Orer a>ives 13 5887300730 42313553981
Total kabitties S0,038.289.716 15789444, 721
Capitalishareholders’ squity
Pad up capial 142 | 1743750000 | 1,395,000,000
Srare premaum i 330
SutLtory reserve 15 | 1.099.774.786 818,628,330
Revalugion regerve 18 12,388,529 (32,100 488)
Exchange equalization reserve 3,339,553 3338553
P e earr Ag 17 473,833,748 453,542 £29
Total sharenoiders’ squity 3332857347 263340837
Total Eabiiftes and shareholders’ equity 53371247083 384771851004
2008 201
Noteg T Taka
QEF-BALANCE SHEFT [TEMS (Bastated)
Contingent liabd tins 18 i
Acceptarcas and erdorsarer 5774123783 | 3552424389
Leters of guararieos 25271.221,074| | 1807,128.382
Tevocatie efery of crads 8,192260084| | 6553532078
Bl for colection 3128753717 | 2040478 029
O™ corirqent fabdhey 5,561,014 5.066.272.
19827 920632 14 08TEZ8 128
Ofher commamentsy
Decumentary credits and shon term trade-related A p
Forwwd assens purcrased and forward deposts placad - -
lndraen note msoancs revohing underwriing faciites -
Urdrawn formg M.:-. credit fines and ofher
: . .
A 19627928632  14,067,628,128
Total OBatance Sheet ftams including contingent ablliles 19677 920 637  14,061.678,128

2007
Noles %ln Taka
Intergst incoma/prof on investments 20 | 4.073,111163 3,662.378.054
Intarwst paid/profl shared on deposits, 21 larasoteson! | (2.708032,734)
borrowings elc.
Nel Interest incoma/net profit on Investments 1,234 0 856 957,345 320
Investment Income 22 607,148,807 467,160 954
Commission, axchange and brokarage il 850,633 1682 700,208 728
Other operating income 24 200,658 932 120,272,048
1,658 440,001 1,296,639,731
Total operating income (A) 2,892,535,657 2,253,085,051
Salanas and alowances 25 428,820 636 287,802 870
Rent, taxes, insurance, slectricity elc 26 89,832 577 76,353,600
Legal expanses n 1,021,038 4,650 535
Postage, slamp, lslecommunicabon elc 28 29,192,002 25,380,879
Stationery, printing, advertisemants sic 29 36,713,182 28,472,949
Managing Director's salary and feas 30 6,460,000 6,151,500
Directors' fees n 592,000 857,400
Auditors' fees 287375 250,000
Oeprecaton and repair of Bank's assels 2 146,257,188 78,553,075
Other axpensas 13 243 481016 170,780 411
Total operating expenses (B) 057 656,084 679,262,277
Profit before provision (C=A-8) 1,.904,878.573 1,574,722,774
Provizion for loans and advancesAnvestments M
General provsion 175,901,562 £2.987.10
Specific provision 228,805,278 B4,500,814
404 707 240 137,488 524
Provision for off-balance sheet items 94 429 051 70,338,140
Pravision for diminution in vaiue of investments . -
Other provisions . -
Total provision (D) 499,136,291 207 826 664
Total profit before tax (C-D) 1.405,742,282 1,366,806.110
Provisson for tax
Current 1351 780,000,000 704 871,326
Deferred 1352 (70.561,763) (63,619,119)
718,038 237 641,252,207
Net profit after tax €85,704,045 . 725,643,503
Appropriations i
Statutory resarve 281,148,456 273,379,222
Genaral reserve ! . ;
281,148 456 273,379,222
Retalned surplus 17 405,555 569 452,264 681
Earnings per share (par value Taka 100) 7 3934 ZEie 4161

The annexed nofes 1 to 44 form an integral part of these financls! statements.
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Chairman Director Director Derekigr / President and
Managing Director (CC)
As per our repori of samae dals.
i u _Ihﬁ e -
Dhaka, 20 Aprl) 2009 Rahman Rahman Hug
Statement of Changes in Equity
for the year ended 11 December 2008
Fatcian Padigcaplal | Smitony Sum | Rewmbis | Excwnge | Remned Tk
b b s o] saiwion | s
— i o o
f I Ima | I E T4 M | I
P pe—l | yvamoosse| ses30m % 288 6 5 | 1548741 304
Liss Pror pur agntmensy {
Dwcarr roorw o Bay . oty arteoos
Rustatnd batance as o | Jamenry 2007 | L00ED0CD00| Swipoop| i 4 2OITT 4 | 11525088
Ty W Inanm : | @nanmm
R o Y -1 [ELY00.40e (32, Y00, ey
s o ora M0 000 - -1 (@000 oo
Exrargn saaiomen mmerm 109 553 . e
Rscaeed ral oot lor D paar ™ . - AL | a0
Basrca @ # 11 Decamber P07 195000000 ) AEMIN | e NS M os] 2man
L. Prior yaar achantmenty
Dewgiend rere Soes cany | - - LS5 000} (554 000y
Rpaator on ™ .| (R0 (00,190, &85
Fattaing baaecw 1 ¢ 1 sy 1901 TMM.N‘ [RERY o] o IG5 | AN | 1IN
Bty vearm S AT . «| R 5 E
Faveater e 1.9 5 . | 1L sn
a5 o bona ware 32 752 oo - | (S FEL000)
Excarge soaicior ware -
et 5N o g : BBELTOANMS | 88754 048
Baiance s o 31 Decumber 2008 L7075 300 | 1097 IO| 3N MM | mena | 1

mmmummmhﬂmﬂstumhMpmmmm
account. (n the year 2008 (s has been comrecied and previous year's balance has been restated as
par BAS 8.

Dumghrw!tmmmnmnmnbkmbmd:hadbunmeﬂﬂuhmnmhg
cay count basis. Al the end of 2007 such bills and bonds had been revaiued using presant value
wnfnmmmumwmmhubunmmhwm
of retained samings.

Ouring the year 20067 an amount of Tk 357 535376 and Tk 110,796 £58 on account of specfic
whmmmwwmmmmmmmmh
uﬂmmmm.hmnrmmmmmmmm
y2ar's balance has been restated as per BAS A,

de:dh:mmrﬂwununldlm&mdhndmmmgm:udumg
ncome stalement melhod. In the year 2008 balance sheet method has been used and previous
year's balance has been reststed as per BAS 8.

mmmmmmmumumhmwm
tax although such an Rem is a permanént difference. In the year 2008 this tem has been considersd
and previous year's balance has been restaled as per BAS B

mmmmmwmwmwm'hmm:mm
mhﬁdhhﬁnﬁmﬂﬂmdmhmnmﬂﬂthﬂyﬂ
a note 1o the financial statements. Fmﬂywmmpusﬁnﬁguuhnbunmngeﬂuw
BAS-1 and BAS-10

-

Cash Flow Statement

for the year ended 31 December 2008

The sremxed notes 1t 44 form an integral part of these financlal statements

TR Lo
2 oo ity
As per o regen of 1ama date A8, 5

Deaka, 20 April 2008

-

- W
A) Cash flows from operating activities A
Interest receiots 5.395,782,250 4,124,585 009
Interest paymar's . (2,925,763 855)| | (2.705,032,734)
Feas and commission rocaipts 850059372 700,206,728
Cash payment 1o empioyses (412,975 235) (293 954 379)
Cash payment o supplers (34,396 457T) (37,425 635)
income tax paid . (748,527 220) (363 665,748)
Pmﬁm hhr“ ::r operating achvibes ﬁ 200,658 032 129.272,049
activitias o4
ey ﬂ‘m _ m.ﬂi 277,955,861
: Fh’""" SRS Ouors 2,719.378,158 1,832,341,252
operaling assels and iabdibes
Increasa’{decrease) in operaing assets and
labetey
Loans snd advances o customery (11,182,803,156)| | (6.201,304, 145)
Ome- assets (925,630,176) (162.174,618)
Deposits from customens 12423078337 4,714,729,362
Trading lablities 61,750,000 1,184,000,000
Omer fabites 554 956 105 713,850,158
831,251,110 249,109,755
Net cash generated from cperstirg activities 3650629288 2,081,451,007
B) Cash flows from Investing activities
Investments of irmasury bills and bonda (1,536,750,108)| [(1,234 440,590)
(Purchaseysale of rading securies (403,388 240) 177,721,888
Purchase of fued assets ' (179,004 385) [24,087,119)
Net cash used in investing sctivities (2,118,140,717) (1,080.815821)
C) Cash flows from financing activities
Paymant for finarce lasse (48,958,104 13
Net cash used In financing activities (46.958,104) (8.013,903)
D) mmmmmm-murhc} 1,484 532 447 604 821 203
E) Effects of sxchangs rats changes on cash and cash . = 5
F) Mﬂmhmmnm:;gurwmr 2 7
G) Cash and cash equivalents at end of the year (D+E+F) %ﬁ
Cash and cash equivalents af end of the year
repre
Cash in hand =
mm%mwhwj bank SIRCINTRS
mg gn cumencies ) 1590810 634
wih barks and financsl nTitSons 1,132 484 148
Maney o call and on short notics
Prize bond

) '\-.‘
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Notes to the Financial Statements
as at and for the year ended 31 December 2008

The Dank and Its activities

Reporting antity

Bank Asla Limited |s one of the third generation private commercial banks (PCHs),
incorporated In Bangladesh on 28 Seplember 1999 as a public limited company under
the Companies Act 1894, and governed by the Bank Companles Act 1991, The Bank
wenl for public Issuae of its shares on 23 September 2003 and its shares are listed with
Dhaka Stock Exchange Limited and Chittagong Stock Exchange Limiled. At present the
Bank has 33 branches and 18 ATM booths.

Bank Asia Limited acquired the business of Bank of Nova Scolla (incorporaled In
Canada), Dhaka, in the year 2001 and at the beginning of the year 2002, the Bank also
acquired the Bangladesh operations of Muslim Commercial Bank Limited (MCBL), a
bank incorporalad in Pakistan, having two branches at Dhaka and Chittagong. In taking
over the Bangladesh operations, all assets and certaln specific lablites of MCBL were
taken over by Bank Asia Limited at book values.

The registered office of the Bank Is located st Tea Board Bullding (1st floor), 111-113,
Motijheel C/A, Dhaka-1000.

Princlpal activities

The principal activities of tha Bank are (o provide all kinds of commercial banking
services lo its customers through ts branches in Bangladesh.

Islamlc banking unit

The Bank oblained the Islamic Banking unit permission vide letler no. BRPD(P-
3)745(53)/20084804 daled 17 December 2008, The Bank commenced operation of
this unit from 24 Cecember 2008 and its office s localed al House-T9A. Road-07,
Sector-4, Uitara Model Town, Utlara. The Isiamic banking unil ts governed under the
rules and regulations of Bangladesh Bank. Distribution of profit on deposit Is shown in
Annexure and separate balance sheel and profit and loss atcount of Islamic banking
unit are shown in Annexure~) and Annexure-K.

Off-shore banking unit

The Bank obtained off-shore banking unit permission vide letter no. BRPD(P-3-
)744(94)2007-1853 dated 21 June 2007. It commenced operation of this unit from
28 January 2008 and its &ffice is localed at Zone Service Complex, Chittagong Expon
Processing Zone, Chittagong. Off-shore banking unit |s govermned under the rules and
regulations of Bangladesh Bank. Separate balance sheel and profit and loss account of
off -shore banking unit are shown In Annexure-L and Annexure-M .

Basls of preparation

Statement of compliance

Tha financlal statements of the Bank have been prepared In accordance with the
*First Schedule (soc-38) of the Bank Companies Act 1991 as amended by BRPD
Circular no. 14, dated 25 Juna 2003, other Bangladesh Bank Clrculars, Bangladesh
Accounting Standards (BAS) and Bangladesh Financial Reporting Standards (BFRS),
the Companies Act 1994, the Securities and Exchange Rules 1987 and other pravalling
laws and rules applicable in Bangladesh.

Basls of measurement

The financlal statements of the Bank have been prepared on the historical cost basis
except for the following:

- Government Treasury Bills and Bonds (HFT) at present value Using marking to
market concept

- Government Treasury Bills and Bonds (HTM) at present value using amortisation
concept

- Zero Coupon Bond at present value using amortisation concept

- Quoted ordinary shares al cost or market price whichever is lower at balance sheet
date

Functional and presentation currency

Thesa financial stalements are presented in Bangladesh Taka (Tk), which is the Bank's
functional currency. Functional currency for Offshore unit is US dollar. Except as
indicated, financlal information have been rounded off to the nearest Taka.

Use of estimates and judgements

The preparation of financial stalements requires management o make judgments,
estimalas and assumptions that affect the application of accounting policies and the
reported amounts of assats, liabilities, income and expenses. Actual results may differ
from these estimates

Estimates and underlying assumptions aro reviewed on an ongoing basls. Revisions o
accounting estimates are recognised in the perod in which the estimate is revised and
in any future perods affected

Cash flow statement

Cash flow slatement has been prepared in accordanca with the BRPD Circular No
14, dated 25 June 2003 issued by the Banking Regulation and Policy Department of
Bangladesh bank (The central bank of Bangladesh)

Statement of liquidity

The liquidity statement of assets and liabilitles as al the reporting dale has been
prepared on residual maturity term as per the following basis:

a) Balance with other banks and financial institutions, money at call and on short
nolice are on the basis of their maturity terms

b) Investments are on the basis of their maturity terms

c) Loans and advances/investments are on the basis of their repayment
schedules '

d) Fixed assels are on the basis of their useful lives

e) Other assets are on the basis of their realisation/adjustments
N Borrowings from other banks, financial institutions and agents as per their
maturity/repayment terms

q) Deposits and other accounts are on the basis of their maturity terms and
behavioural past lrend
h) Other liabiities are on the basis of their payment/ adjustments schedule

Details are shown In Annexure-E.

27

3.1

32
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Reporting period

Thess financial statements cover one calendar year from 1 January to 31 December
2008.

Significant accounting pelicies

The accounting policies set out below have been applied consistently to all periods
prasenied in the finandlal stalemeants.

Basis of consolidation

Aseparate set of records for consolidation of the stalement of affairs and profit and loss
account of the branches including Islamic banking unit and off-shore banking unit are
maintained at Head Offica of the Bank based on which these financial statemants have
been prepared,

Foreign currency

Fareign currency transactions are converted into equivalent Taka currency at the ruling
exchange rates on the respective dates of such transactions

Cash and cash equivalents

Cash and cash equivalents includes cash In hand and balances with Bangladesh Bank
and its agent bank, balances with other banks and finandial Institutions. money at call
and on short notice and prize bond.

Investments

All investment securities are Initially recognised at cosi, including acqulsition
charges associaled with the investment. Premiums are amortised and discounts are
accrediied.

Held te Maturity

Investments which have, *fixed or determinable payments’ and are Intended 1o be ‘Held
to Maturity’ are classified as hald to maturity.

Held for Trading

Investment classified in this category are acquired principally for the purpose of selling
or repurchasing in shorl trading or If designated as such by the managamaent.
Revaluation

As per the DOS Circular letter no.-05, dated 26 May 2008, HFT securities are revaluated
on weekly basis and HTM securities are amortised on yearly basis, Tha HTM securities
are also revalued I they are reclassified to HFT category with the Board's approval Any
gain or loss on revaluation of HTM securities Is recognised in the statement of changes
in equitv. Gain/(loss) on revaluation of HF T securities |s recognised In the proft and loss
account on weekly basls and gain on revaluation Is transferred to statement of changes
in equity on monthly basis,

MﬂWhﬂhﬂMum
Gaovernmaenl Treasury Bilts and Bonds (HFT) Mmm{m marking lo market concept)
using

Govemment Treasury Bills and Bonds (HTM) Al present vaiue amortisabion conce

Zero Coupon Bond Al present value amortisation

Prize Bond and other bonds Al cost g mg}j

Debentures Al cost

Un quoled shares (ordinary) Al cost

Quoted shares (ordinary) Al cost or market valus whichever Is lowes at
ba'ance :

Detalls are shown in Note 7. ity e

Loans and advances/investmants

a) Loans and are staled in the balance sheel on gross basls.

b) mMmthMMMMMMWMImu
hmmmmﬂm.inmmmmmmmwm“w
BRPD circufars no. 16 of 1998, 9 of 2001 and 10 of 2005 and recognised as Incoma on
realisation.

¢) Provision hMmmmuummthmhmmmh
and reviewed by the MMMhMMMBRPD
circulans no. 1&&!0“1'&1'1!“,9uflilhymtimWﬂlEﬂmm.iﬂﬁm
2008, 8 of 7 August 2007, 10 of 18 Septernber 2007 and 5 of 29 April 2008,

Rﬁiﬂpmmbmmm-mm.

Badiculars Rates
General provision on: < !
Unclassified loans and advances/invesiments 1% 1%
Small enter financing 1% %
Consumar for house loan
and loan for professional setup % 2%
Consumer finance other than house building loan
and loan for professional setup including credit cards 5% 5%
Spedal Mention Account 5% 5%
Off balance sheel exposure 1% 0.50%
Speciic provision on:
Substandard loans and advances/nvestmants 0% 20%
Doubthul loans and advances/investments 50% 50%
Bad/oss loans and advances/rvestmaents 100°% 100%
Fixed assets and deprectlation

1.6.1 Recognition and measurement

mum-mmw“mnmuhnmummmw
accumulated impairmaent losses. Land (s measured at cost.

WMWM“Mmhhhmuﬁﬂmdeﬂmhh
huhnﬂmﬂhmmhlhhm&dmlqhﬂuﬂmﬂdm

1.6.2 Subsequent costs

The cost of raplacing par of an dem of flxed assets i recognised in the camying amount of the iem if
MMNIM&MWNMMMMH!MENMIM
fis cost can be measured rellably Tha camying amount of the replaced part Is derecognised The
m#mwlrmorhd-m“mhnwwhuum_
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3.6.1 Depreciation
No depreciation (s charged on land. Depreciation s charged on straighi-ine method. In case of
scquistbion of fixed assats, depreciation Is charged in the yesr of acquisition, wheraas depreciation
on disposed off fxed assels is charged up lo the year prior 1o the year of dsposal. Asset calagory-
wise depreciation rates are as foliows:

Calegory of assels Balaof
Buiding ﬁ.ﬂ[ﬂlﬂl
Fumiiure and fodure 20%
Equipments 20%
Computer and accesscries 20%
Motor vehicles 20%

Gain or loss on sale of fixed assols ars recognisad in profit and loss sccount as per provision of
BAS 16 “Property, plant and equipments”

17 Other assats
Other assets indudo all olher fnancial assels and include fees and other unrealised Income
recaivable, advance for operating and capital expenditure and stocks of stationery and stamps
Details are shown (n Note 10,

38 Labliities and provisions

1.8.1 Borrowings from other banks, financial Instutions and agents
Bofrowings from othar banks, financial institutions and agents include intsresi-bearing borrowings
redesmable of call. These items ere brought to financial statements af the gross value of the
outstandng balance. Details are shown In Nots 11.

3.8.2 Deposits and other accounts
Deposits and other accounts intiuds non intersst-bearing current depost redeemable af call
nterest bearng on demand and short-derm deposits, savings deposi and fixed deposit These
flems are brought lo financial stalements at the gross value of the outstanding balance. Details
are shown in Note 12

3.2.3 Other Nablitties
As per BAS- 37 "Provisions, Contingent LiabiSties and Confingent assets® the Bank recogrises
pmﬁmmmnhhnipmuntobhgnbnnlrmﬂdlpu!ﬂﬂmhhpmhuamum
mﬁmnmwumﬁaﬂhw-dHWNManm
a refable estimate of (he amount of the cbiigation can be made

mwmmmmm“mwmwmmm.m
um.mm_wm_muw*mmmw
uic MMmmmhmmmmhmmdw
bank, Income Tax Ordinance-1984 and intemal policy of the Bank. Detalls are shown In Nots 13,

38 C shareholders’
apital/ equity

MhmeuhwmdwremumwMu-Mbyh
Memorandum and Articles of Assaciation to issus 1o shareholders

Pald up capital
PiidupuphirnMWmuntﬂtrmmanrmwmmbmﬂdhhﬂbﬂm

ordinary sharehoiders. Holders of ordinary shares are entitied lo recelvs dividends as deciared from
hmtoﬁm.mdm-naﬁodumﬂMMidm'mw:.lnmewntuhm -up of the
Company, ordinary shareholders rank afier all other shareholders and crediiors and are fully entSied
to any residual procoeds of iquidation. Detalls are shown in Nots 14.2.

Statutory ressrve
smmmmmMnmmgmamﬂmmmmﬂmmmmd
midﬁMMCWMAdJBMmNWWWEMWdu;mMW
with amount In the share premium account.

Revaluation reserve
Revaluation reserve arises from (he revalustion of Treasury biis and bonds (HFT & HTM) in
accordance with the DOS circular no. 5 dated 26 May 2008

3.10 Contingent llabilities
Any possible obligation that arises form past events and tha existence of which will be confirmed
only by the occurmence or nan-occurmence of one of more uncertain future events not whodly within
tha control of the Bank: or

Any present obiigation thal arises form past events but is not recogrused because.

* Rtls not probable that an outflow of resources embodying economic benafils will be required 1o
settle the obligafion; or
* the amount of the obligation cannot be measured with sufficient redabety

Contingent labiities are not recognisad but disclosed in the financial statements uniess the
possibiity of an outflow of resources embodying economic benefits is relably estimatad

Contingenl assets are nol recognised in the financial siatements as this may resuls in the
recogniion of income which may naver be realised

3.11 Revenue recognition
Interest income
Intares! on loans and advances is calcutated on dally product basis, but charged and accounted
for on quariedy basis. interes! on leans and advances ceases 1o be taken Info income when
such advances fall into SMA and under classification When such advances lall under SMA and
under classification, inlerest is kepl in inlerest suspense account. Interest on SMA and classfied
advances is accounted for on a cash receip! basis

Profit on Investment (Islamic Banking)

Mwmlmﬂmmmnmmmmﬂmmmmrmmm
Overdue charge/compensation on classified investments is ransferred io profil suspensa accourt!
mnstead of income account

Investment incoma

income on investments is recognised on accrual basis. Investment income includes discount on
mmwmmm.mwmmmm,mmmmmpm
with other banis.

internst and fees recelvable on credit cards

Interest and fees recaivable on credi cands are recognised on accrual basis. Interest and fees are
ceases 10 be taken into income when the recovery of interest and fees is in amear for over Sree
months. Thereafier, interest and fees are accouniad for on cash basis

Fees and commission Income

The Bank eams fees and commissions from diverse range of services provided lo ils customers
This include fees and commission income arising on financial and oiher services provided by the
bank including trade finance, credit cards, debd cards, passporl endorsement. loan processing
loan syndication and locker facliies elc Fees and commission income arises on services
rendered by he Bank recognised on a reaiisation basis

Interest pald on borrowing and other deposits (Conventional banking)
interest paid and other expensas are recognisad on accrual basis.

Profit pald on deposits (Islamic Banking)
Profit paid to mudaraba deposits Is recognised on accrual basis as per provisional rate. However
the final profil is determined and to ba paid to the depostiors as per Annexure4.

312 Employee benefits

1.12.1Provident Fund
Provident fund benefits are given 1o the staff of the bank in accordance with the approved Provident
fund rules. The fund is operated by a Board of Trustees . All confrmed employees of the bank are
contnbuting 10% of their basic salary as subscriplion of the fund. The bank also contributes aqual
amount of the employses’ contribution to the fund

3.12.2 Gratuity Fund
Gratuity fund benaffts are given to the siigible stafl of ths Bank in accordance with the approved
Gratuity fund rules. Gra'uity payabls is delemined on the basis of exising rules and regulations
of the Bank. Actuaral valuaion is not considered essential since amount payabie at the date of
talance sheel is recognised and accounted for as at that date based on actual rate.

3.12.3Superannuation Fund

ThuBaﬁhﬂpeutu:&p&:mahmFmdfuMprmﬂmuMmﬂymﬂu
efigible empicyees. The Fund Is operated by a secarate Board of Trustees

J.12.4Heospitallsation Insurance

mBmmm.runnmmmummmusmnmwsmmwm
spouses al rales provided in health insurance coverage policy

313 Taxation
The Bank accounted for deferred tax as per Bangladesh Accounting Standard (BAS) - 12 Income
lax expanse compfises cument and deferred tax. Income lax expense Is recognised in profkt and
mmmmhmmnmmmmmmmnmwm
in which case It is recognised in shareholders’ equity

Current tax
Cuymrent tax is the expected tax payable on the taxable income for the year, using tax rates snacted
or substantively enacted at the reporting date, and any adjusiment 1o tax payable in respect of

Provision for cyrment income tax has been made as per the provision of Income Tax Ordinance
1884 on tolal income from Banking business, interest on securities actually received and dividend
actually recelved Detalls are shown in note 11.5.1

Deferred tax

Deferred tax Is recognised using the baiance sheet method, providing for al lemporary dferances
befween the camying amounts of assets and labiities for financial reporting purposes and the
amounts usad for laxation purposes. Deferred tax is measured af the tax rates that are expecied
1o be appied o the temporary differences when thay reverse, based on the laws that have been
enacied by the reporting data.

Defered tax fabiites are recognised for all taxable temporary differences. They are also
recognised for Laxable temporary differences arising on invesiments and I s probable that
temporary dfferences will nol reversa in the foreseeable huture. Deferred tax assobs associatad with
mmuuummmhmmm.tmmmnmdﬂmﬂ
feverse in [he foreseeable future and there will be sufficient taxable profits against which 1o utiise
the banefils of the leamporary difference

Amm-mnmmmmmummmmmﬂh

available againsi which temporary dfferences can be ulised. Deferred tax assets are reviewed
at each reporting dale and reduced 10 the extent that it Is no longer probable that the related tax
benefit wil be realsed

Mummm-mmm&mmmmmmmnﬂujwh-uh
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subsequently recognised in profit and loss acoount on maturity of the security

314 Leasm
Umkﬁdmmnhmm-muhmmhnmﬂmu
vaiue and [he present value of tha minimum lease payment. Subsequent 1o inilal recogniion the
Assal ls accounted for in accordance with the accounting policy applicable to that asset.

315 Eamings Per Share
Eamings par Share (EPS) has been computed by dividing the basic eamings by the weighted
wmﬁﬁmmﬂm:mumulluMManw
Accounting Standard (BAS) - 33 "Eamings Per Share®. Detalls are shown in Nots 37,

Basic earnings
mmmrummmmumm Nt proft after tax haa
been considered as fully aftributable to the ordinary shareholders.

Walghted average number of ordinary shares

This represents the number of ordinary shares outstanding sl the beginning of the year plus the
number of ofdinary shares lssued dwing the year multiplied by a time weighied facior. The me
weighled factor is (he number of days the specific shares s cutstanding as 8 proportion of the
total number of darys In the year

The basis of computation of number of shares is in line with the provisions of BAS 33 "Eamings per
share” The logic behind this basls is, that the bonus shares are issued to the exsting shareholders
without ary consideration. and therefore, the number of shares outstanding is iIncreased without an
INCrease in fesources generating new samings

Diluted sarn per share
No diuted par share is required 1o be calculated for the yoar as there was no scope for
diution dunng the year under review.

116 Reconclllation of nter-bank/inter-branch aceount
Books of accounts with regard Lo inter-bank (in Bangladesh and outside Bangladesh) are reconcied
on monthly basls and (here are no materdal dfferences which may affect the fnancal statements
significantly. Detalls of provision on Nostro sccounts are shown in Annaxure-N.
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