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The market rebounded last week
following a long stretch of bearish
mood. Within the period, a trading
session was missed because of Pahela
Baishakh, a public holiday.

The previous four straight weeks
experienced a slide, a trend that has
now reversed, backed by surge in
bank share prices.,

The benchmark index of the
Dhaka Stock Exchange, DSE General
Index, shot up 142.07 points, or 5.9
percent to 2,550.74 on week-on-
week. The DSE All Share Price Index
also went up 113.24 points, or 5.66
percent to 2,115.12 on Thursday, the
last trading day of the week.

The bank shares, which had been
declining for about a year, soared
quite rapidly, perhaps because of
press reports on banks' impressive
operating profits. Since banks have
the largest market capitalisation, the
soaring bank shares have had an
impacton indices.

Even though majority of the banks
offered bonus shares instead of cash
dividends, the declining prices dur-
ing all this period lowered its market
capitalisation around 40 percent,
according to an analysis of Equity
Partners Limited (EPL), an invest-
ment bank.

"The extremely low price earning
(PE) ratios and market capitalisation
might be a major factor that
enhanced investors' interests in the
banking sector,” it said.

EPL sees the surge in bank share

Market rebounded last week

prices as a relief to most institutional
and general Investors who had
invested considerably in bank stocks,
a sector considered to be fundamen-
tally strong.

On the week opener, the market
experienced moderate gain with the
DGEN appreciating by 1.21 percent,

The market continued its positive
run on the second day of trading with
the banking sector maintaining bull-
ish run.

On Wednesday, the market gained
big, with strong backing from the
banking sector. All three indices
increased noticeably with the DGEN
gaining by 2.92 percent,

On the final day of trading, all the
key indices finished higher, although
the banking sector experienced a
slightadjustment on profit taking,

Last week the banking and non-
banking financlal institution sectors
turned out to be the best performers
with those going up by 14.1 percent
and 15.79 percent respectively.

Among other notable gainers,
cement sector rose by 7.05 percent,
general insurance 7.6 percent, fuel
and power 1.37 percent and
pharmaceuticals 1 percent,

EPL analysts think the market
behaviour is more matured in recent
times with investors moving away
from risky investments to fundamen-
tal shares. "This is evident from the
high trading volumes and price
appreciation in banking and fuel and
power sectors,” the EPL said.

The total and daily turnovers how-
ever fell by 24.34 percent and 5.42
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Weekly Market Highlights | Weekly Tumover Leaders

. other turnover leaders were Beximco,

percent to Tk 1,610.75 crore and Tk
402,68 crore respectively.

A total of 9,22,95,005 shares were
traded on the premier bourse last
week, a 29.43 percent lower than the
previous week. Of the traded securi-
ties, 162 advanced, 96 declined and
four remained unchanged.

Market capitalisation shot up by
4.4 percent to Tk 103,266.83 crore.

Beximco topped the turnover
leaders, followed by Summit Power,
AB Bank, ACI, Titas Gas, Uttara Bank,
Shinepukur Ceramics, § Alam Cold
Rolled Steels, BD Online and Desco.
Beximco topped the list with
22,42,500 traded shares worth Tk
129.95 crore, which was 8.07 percent
of the total turnover.

Chittagong stocks also marked a
rise last week, The CSE Selective
Categories Index went up by 4.37
percentto 5,262.02. The CSE All Share
Price Index shot up by 3.87 percent to
8,099.78.

A total of 1,94,67,132 shares worth
Tk227.03 crore changed hands on the
Chittagong Stock Exchange. Of the
traded scrips on the port city bourse,
124 advanced, 59 declined and six
remained unchanged.

AB Bank topped the turnover lead-
ers on the CSE with 3,54,130 shares
worth Tk 21.43 crore traded. The

Titas Gas, Shinepukur Ceramics,
Beximco Synthetics, Eastern
Housing, AIMS 1st Mutual Fund,
Summit Power, Uttara Bank and
Beximco Pharma.

m COMMUNICATIONS

Faruk Khan, commerce minister, speaks at the annual meet-

ing of Bangladesh Supply Chain Council at Bangladesh China
Frlandshlp Conference Centre in Dhaka on Thursday.

MUTUAL TRUST BANK
Anis A Khan, managing director of Mutual Trust Bank Ltd,
presides over the bank's special managers meeting in Dhaka
recently. Kazi Md Shafiqur Rahman, the bank's outgoing
managing director, was also present.

GE profit d
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Us conglnmerale General
Electric on Friday reported a
35 percent drop in first-
quarter profit to 2.89 billion
dollars, but beat expecta-
tions as its financial arm
remained profitable.

The company, sometimes
seen as a bellwether of the US
economy, also said it needed
to cut costs further -- by five
billion dollars -- and had
beenreducing stafflevels.

Weekly Capltal Gamers{ Losers

own 35pcC

The profit amounted to
26 cents per share, topping
analyst expectations of
earnings of 21 cents per
share for the conglomerate
that makes transportation
and energy equipment,
controls the NBC Universal
media group and has a big
financial services arm.

Revenues however fell
below expectations, drop-
ping nine percent from a
year ago to 38.4 billion
dollars.

April 12th-April 16th, 2009
Local FX Market
The USD remained steady against the BDT throughout
the week. The market was active, and there was ample
liquidity.
Money Market
Call money rate was stable around the 0.25-050%
range. Excess liquidity in the market was the primary
cause of such low rates.
International Markets:
The currency markets continued to remain volatile
this week. Investors in the FX market continued to take
their cues from movements in the equity markets.
Given their perception as safe-haven currencies, the
| | dollar and the yen tend to benefit during periods of
market uncertainty and risk aversion, while the euro,
sterling and high yielders including the Australian and
New Zealand currencies have fallen. By the end of the
week after a series of weak economic data around the
world scuppered some optimism that the global econ-
omy may be starting its recovery, pushing investors
toward perceived safer assets. Gains were capped
however, after a better-than-expected earnings report
from JPMorgan Chase suggested that US banks were
beginning to recover from the financial market melt-
down. The euro fell to a session low after data showing
an ongoing fall in euro zone industrial production and
a drop in inflation to an all-time low reinforced the
view that the euro zone economy is deteriorating and
that interest rates may fall more. While the JPMorgan
report prompted a slight pullback in risk aversion and
helped to boost European shares more than 1 percent
at one point, traders were cautious about risky posi-
tions, particularly after data showed China's eco-
nomic growth slowed 1o its weakest on record. That
came afterweak US retail sales and a fall in inflation on
Wednesday. Ongoing economic weakness and reced-
ing inflation risks raise the prospect of further mone-
tary easing by the European Central Bank, which is
widely expected to cut interest rates to 1.0 percent next
month, from 1.25 percent at the moment.

Standard Chartered Bank

- Weekly News Highlights from Trade Servers
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