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BTMA demands 15pc
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Bangladesh Textile Mills
Association (BTMA) leaders
yesterday demanded 15
percent cash incentives
from the government to
offset losses stemming from
the global recession.

They also demanded a
two-year moratorium on
bank loan interests. The
BTMA leaders also sought a
research and development
fund, equivalent to 6 percent
of export earnings from the
RMG and textiles, for manu-
facturers.

The BTMA leaders raised
the demands at a meeting
with Prime Minister Sheikh
Hasina at her office. BTMA
President Abdul Hai Sarker
headed the delegation.

cash incentive

A delegation of Bangladesh Textile Mills Association meets Prime Minister Sheikh Hasina at
her office yesterday.

At the meeting, the BITMA
leaders donated Tk 51 lakh
for welfare of the families of
the army officers, who were
killed in the February 25-26
BDR carnage.

The prime minister was
briefed on the problems and
prospects of the textiles

sector with the help of a
power-point presentation.

The BTMA leaders urged
Hasina to take effective steps
to protect the economy from
any negative impacts from
the current economic reces-
sion.

The government has

formed a high-powered
taskforce to monitor the
situation and take necessary
remedial steps.

The BTMA leaders urged
the prime minister to ensure
a smooth supply of gas and
electricity to maintain unin-
terrupted production cycles.

Govt to prioritise protection
of export-oriented industries

STAR BUSINESS REPORT

The government will priori-
tise protection of the export-
oriented industries, agricul-

atadiscussion on "Response
of Bangladesh to the Current
Global Economic Crisis: A
Private Sector Perspective .
The Bangladesh

F Raham, chairman of the
BEI board of governors,
chaired the discussion.
Discussants suggested
short, medium and long-
term measures to cushion

make investment produc-
tive.”

"The government is
attaching high importance
to employment generation

Australia's
economic
activity lowest
since 1982

AFP, Sydney

Australia's economic activ-
ity contracted in February to
its lowest level in 27 years,
according to figures released
Wednesday, suggesting the
country is headed for reces-
sion.

The Westpac-Melbourne
Institute leading index,
which indicates the likely
pace of economic activity
three to nine months into
the future, shrank to minus
5.1 percent from minus 3.1
in January, pointing to a
rapid economicslide.

The latest figure, the
worst since 1982, continues
a consistent run of negative
annualised growth readings
from positive 0.5 percent in
September.

"The rate of deterioration
of the growth rate of the
leading index is truly
remarkable," said Bill Evans,
chief economist at Westpac,
one of the country's biggest
banks.

"For some months the
index has been signalling
that the Australian economy
will enter arecession.”

"The weak readings of the
leading and coincident
indexes suggest that the
economy may continue to
contract,” headded.
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Collateral-free loans for
SMEs at 9pc interest

STAR BUSINESS REPORT

The Small and Medium
Enterprise Foundation
(SMEF) yesterday began
disbursing collateral-free
loans at an interest rate of 9
percent, the lowest in the
country, to help promote
small and medium entre-
preneurs.

“The government sin-
cerely wants to support the
country's small and
medium entrepreneurs.
Therefore, we are con-
stantly working to disburse
loans to them at a low inter-
est rate,” said Dilip Barua,
industries minister and
chairperson of SMEE

“We are also trying to
lower bank interest rates,
the main obstacle to the
country's industrial devel-
opment. A lowered rate of
interest would not only help
the country's SME entre-
preneurs but also the
national economy,” he
added.

He was speaking ataloan
handover ceremony "Credit
Wholesaling Pilot
Programme" organised by
SMEF atits office in Dhaka.

“The government has
decided to disburse these
loans for the manufacturing
sector only, instead of the

industry-based economy,”
he added.

Barua stressed modify-
ing the Money Loan Court
Act and said, “The act
should have a balanced
position, instead of favour-
ing the lender. The major
shortcoming of this act is
that it does not favour the
borrower."

In 2004, the government
received a grant worth $50
million from the Asian
Development Bank (ADB)
to support the SME sector.
Of the total grant, $30 mil-
lion has been sanctioned as
SME loans and $ 5 million
spent on entrepreneur
training programines.

The Bangladesh Bank
has sanctioned 78 percent
of the Tk 500 crore Small
Enterprise Fund (SEF)
among the SME entrepre-
neurs, ata 10 percent rate of
interest, said Barua.

Under the Credit
Wholesaling Pilot
Programme, SMEF would
disburse Tk 2 crore to Midas
Financing Limited and
Shakti Foundation. Barua
handed over a check for Tk
50 lakh to Rokia Afzal
Rahman, chairman of
Midas Financing Limited.

Rahman said the govern-
ment should consider the

“The SME sector should
be the backbone of the
country. It currently manu-
factures a wide range of
essential products and
recruits a large number of
people,” she said.

“The government should
have proper plans to nour-
ish and support the sector
with capital generation
through collateral-free
loans at lower interest rates
and easy repayment condi-
tions,” she suggested.

She emphasised raising
the size of loans, which
should be disbursed among
a wide range of SME entre-
preneurs, to encourage
more people to get involved
insuch entrepreneurship.

She also stressed the
need for professional train-
ing for the SME entrepre-
neurs, to make them more
efficient.

Professor Momtaz Uddin
Ahmed, acting managing
director of SMEF, said the
pilot programme would
disburse the amounts as a
pre-financing loan, which
would help the entrepre-
neurs receive the loan in a
shortspan of time.

SMEF was established in
2007 with an endowment of
Tk 205 crore from the cen-
tral bank.
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Deputy Director (Procurement)

16 | Address ol official inviting EOF

Bangladesh Film Development Corporation, Tejgaon, Dhaka- 1208

17 Contact detalls of official inviting EOI

Tel 8120097, Fax B802917280.

The seasonally adjusted
monthly decline matched
the 1.5 percent drop in

year, industrial output
dropped at a punishing
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