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Notes to the Financial Statements

@he Daily Star

PSSR ST -

5.1 Fund deposited with Bangladesh Bank | 2007 ZI:: g %
4.7.2 Investments (representing capltal) % Taka 9.4 Treasury Bills and Government bonds
Investments in Treasury bills, T&T bonds and Government bonds are accounted for in Face valus of Treasury Bil b
accordance with DOS Circular Letter No. 5, dated 26 May 2008 subsaquently ;g::ﬂﬂzﬁj ':: Tha composition of head office assigned capital is as follows: WUGW Bangladesh Bank bills) 8,520,000,000| | 2,425,000,000
i by qupaies SR 2009,“whi::: ﬂﬂ:{.{mk:ftgmm Liquidity Capital maintained in FCY (USD 22,222 050) 1531,608,545  1,524,052,728 Less : Unamortised amount of Treasury Bills (44.247,852) (8.915,836)
i i el i o b o Amount transferred from retained profit Add/(less): MTM gairy(loss) from Treasury Bill - HFT 975, 00
Ratio requirements. Add/(less): MTM gain/ from Treasury Bill - HTM :
In accordance with the requirements of the atorementioned circulars, amortised discount :g:g 2:2.%.000 z::mm o 9474774842  2416,781,326 |
on HTM securities is recognised directly in equity as opposed to the profit and loss ac::mt;:'tt —Wﬁ% 35 .5'
:
previously. However, coupon Interest on HTM secunties cunlinuasi toﬁbn m::ﬁréi:ﬁl ':-:or: B30 808 Bin B36.608.645 1829053 738 820 052 728 Face value of Government Bond ( Note 9.5) i
profit and loss account. Interest on HFT securities, including amortisation of di : i et — ———— Less : Unamortised amount of Government Bonds (763,348 ,447)
tinues to be recognised in the profit and loss account. T : c::h ' fti 1,114,490,750  1,173.399.820 Add/(Less). MTM gain/floss) from Government Bond - HFT 1352;:';-:;
Ay i l i “n Ll # L] L . . - -
Guinfﬂqsa} T O R D ARGNTI0D N T MRt asle: Hi Forelgn currencies in hand 191,625 916 238,695,197 Addi{Less): MTM gain/(loss) from Government Bond - HTM 2 8,839,679,313
RCONISOC Wl SN 1.306,116,666  1,412,005,017 T
) Held to Maturity (HTM) secunities - recognised in statemant of changes in ﬂflut“‘f Cash with Bangladesh Bank:
i) Held for Trading (HFT) securities - recognised in Revaluation Resarve Accoun (Al iy 4,150,477,572| [ 4,086,056 173 9.5 Government bonds
All other investments are recorded at cost and Income thereon Is accounted for on accrual basls. Foreign currencies 4,417,184,693| | 3,482,108,589 Name of the bonds (Face value). Coupon rate
_Foreign currency capital 1,531,608,545| | 1,524 052,728 3 Years T & T Bond ‘7.0 350,000,000 350,000,000
| unted for as 10,009,270,810  9,072,217.490 3 Years T & T Bond 7.00 " :
When the Bank enters into a “reverse repo” arrangemaent, .tha mngafnupt $ acco : 11,405,387,476 10,484 312.507 3 Yoars T & T Bond 7.00 % 400,000,000
an investment, and the underlying asset is not recognised in the Bank's financial statements. ——————  ———————— 1 Year TAT Bond 7 00 < 50,000,000
As at 31 December 2008, an amount of Tk. 4,380,429,000 was held with Bangladesh Bank 5 Years Bangladesh Governmant T Bond 1082 E 120,000,000
4.8 Fixed assets including premises, furniture and fixtures A y to meet the Cash Reserve Ratio (CRR) requirement which was included in cash. 5'Yeans Bangiadish Gerare Trmuylmr oy ! 200,000,000
Items of fixed assets, other than land, are measured at cost less accumulated depreciation an 5 Years Government Treasury Bond 1065 ’ 100,000,000
impairment losses, as per BAS 16 Property, Plant and Equipment. Cost includes expenditures 7. Balances with other banks and financlal institutions 5 Years Bangladesh Government Tremsury Bond 10,60 26 000'0&]
. S i . - , i
that are directly attributable to the acquisition of the asset. Land Is carried at cos Inside Bangladesh: S Years Bangladesh Government Treasury Bond  10.65 : 200,000,000
Subsequent costs Current accounts - Sonall Bank Ltd. 202,357,884 144,786,808 5 Years Bangladesh Government Treasury Bond 7.50 - 250,000,000
of an item of fixed assets Is recognised in the cammying amount of the Short term deposit accounts - Sonall Bank Ltd. - . 5 Years Bangladesh Government Treasury Bond 7.50 - 250,000,000
st Wi ginedl i ied within the part will flow to the Fixed Deposit-The Hongkong and 5 Years Bangladesh Government Treasury Bond 750 - 250,000,000
ifiti ble that the future economic benefits embodi p ixed Depos @ Hongkong
S PO red reliably. The cost of day-to-day servicing of fixed assets are Shanghal Banking Corporation Ltd. = - 5 Years Bangladesh Government Treasury Bond  7.50 ; 250,000,000
Bank and its cost can be measu : Fixed Deposit-Dhaka Bank Ltd. 120,000,000 100,000.000 5 Years Bangladesh Government Treasury Bond 7.50 250,000,000 250,000,000
expensed when incurred. Fixed Deposit-Sonall Bank Ltd. =1 | 1,000,000,000 5 Years Bangladesh Government Treasury Bond  7.50 250,000,000 250,000,000
Depreciation . Fixed Deposit-Standard Bank Ltd. 140,000,000 - > Years Bangladesh Government Treasury Bond 750 1,500,000,000 1,500,000,000
Depreciation on premises other than freehold land, and other fixed assels, is recognised in prof- Fixed Deposit-Mutual Trust Bank Ltd, 150,000,000 - 5 Years Bangladesh Government Treasury Bond ~ 7.50 500,000,000 500,000,000
it or loss on a straight line basis over the expected useful economic life of the assets based on Fixed Deposit-One Bank Ltd. 50,000,000 - 5 Years Bangladesh Government Treasury Bond 7.50 500,000,000 500,000,000
post, or in the case of assets which have been revalued, on the revalued amount. The estimat- Fixed Deposit-BRAG Bank Ltd. 150,000,000 - 5 Years Bangladesh Government Treasury Bond 7.50 500,000,000 500,000,000
= u:thl lives for the current and comparative periods are as follows: 812,357,884 1,244 786,808 5 Years Bangladesh Governmert Treasury Bond 7.50  2,000,000,000 2,000,000,000
S Years Bangladesh Government Treasury Bond 7.50 450,000,000 450,000,000
Ereahinid RS 50 years H0imas Bangisdasty, 3 Years Bangladesh Government Treasury Bond  7.50  1,000,000,000  1,000.000.000
Fixed mUipmanl Jto 15 years Current accounts: 5 Years Tm.'y Bond 5.00 P 5,070,000
Computer and office equipment 3 to 15 years Royal Bank of Canada, Toronto - CAD 719,453 1,437,231 7,300,000.000  9,411,070,000
Furniture and fittings 3 to 15 years Sevenska Handles, Stockholm - SEK 328,766 . 301550 TN T S o
Motor vehicles S years Nordea Bank Denmark A/S, Copenhagen - DKK 88,108 91,836 10. Loans and advances
. | | Melbourne - AUD - ‘ .
= : harged from the month in which such assets are ANZ Banking Gfoup, Loans, cash credit , overdraft, etc:
epmeiation of AOURIOR 10 {XAC S3501R. 8. C | | | | Australla Bank Ltd., Melbourne - AUD : 2,997,001
capitalised, and adjustments to accumulated depreciation for disposals/write offs are made Ea::;naa anLI:sGrf Sli iuaeriand g5 807:470 467 556 Secutedicaali ot 106,223,446 231 512,434
upto the month in which the relevant assets are disposed/written off. Ngrdaa Rarik Norge; sl <NOK 55,267 171 310 Parsonal Cradil 19,156,735,061 | [15.111.191 194
| 456,67 Loans against property 299,635,181 :

o o oo g f which the Bank assumes substantially all 811'3952.£ 1.253:223,483 Term loans 7,471,990,948| | 7,368,359,651
In accordance with BAS 17 Leases, leases in terms of whic I e R S e e e ——— —— Revolving loans 12,042,513,643 | 113,324,688 530
the risks and rewards of ownership are classified as finance leases. Upo nd the present value Please refer to Annexure - B for currency wise balances. Loans against trust receipts 9,043,709,440| | 7,678,924,033
leased asset is measured at an amount equal to the lower of its fair value a pre e 2 046 687 256 2175783 282

- ' Is accounted for In d financial institutions . 240,00/, A1,
of the minimum lease payments. Subsequent to initial recognition, the asset 7.1 Residual maturity analysis of balance with other banks and finan House building loans 3,793,638,094 | | 1,943653,507
accordance with the accounting policy applicable to that asset. Maturity upto 1 month 204,356,948 150,243,482 Credit cards 2,868,308.946 | | 2,442,025,875
Maturity within 1 to 3 months 610,000,000 1,100,000,000 Overdraft 5316,507,774| | 4.167.339.792
and cash alents | 2 ;

ol i WVF alents include notes and coins on hand, balances held with Bangladesh Maturity withjn 3 1o 12 months Staff Ioans 1,131,517 220 885,616,584
Cash and cash equivalents In o ] i T TS Maturity within 1 to 5 years - g Islamic auto finance 601,073,680 494,122,725
Bank and balances held with other banks an Maturity over 5ysars * : Islamic personal finance 220,175,437 333,306,158

4.11 Deposits 12,320,948 _1,250243482 Islamic credit card : 330,025,171 96,954,212

; Depo . Bank’s principal source of debt funding. Deposits are initially measured at fair " 65,328,736,307 56,253,478,077
posits are the Bank's princip 8. Money at call and short notice ALY
alue and subsequently measured at amortised cost. 50,000,000 . Bills discounted and purchased (Note 11) 2,038,362,260 _ 1,379,830,672
valu Eastern Bank Ltd. 50’000‘000 67,368,098,567 57,633,308,749
Repo & : t Bank Asia Ltd. ALLES 5 ot soatcd tonims SIS
When the Bank enters into a “repo agb?me"‘r F“:d a”a:"'hf’;;:: ,;Srfn‘;“nﬂc"‘;‘i:‘;f;fsdE'm' : i LLRLLARL Ll SRR 10.1 Loans and advances - Inside and Outside Bangladesh (excluding bills)
' t continues to be recognised in ; :
and the underlying asset cor 8.1 Money at call and short notice (Tenor-wise) mﬁm?a?;h 65,328,736,307 56,253.478,077
' _ - e Bang - :

412 mesiof\s | kb e S T R Matuﬂty on demand 100,000,000 _ 65,328.736.307 56253,478.077
A provision is recognised if, as a result of a past event, the Bank has a p v e:g S0 07 5 Maturity upto 1 month - ——— e ——
tive obligation that can be estimated reha_blyf and it is probable that an outflow of ec Maturity within 1 to 3 months : i 102 Residual maturity ing of loans and advances
efits will be required to settle the obligation. Maturity within 3 to 12 months > ; 11,024324175 12.923.057 501

: ithi 1 | . a P Eb|ﬂ on ﬁﬁma-l"lﬂ i " ¥ v " '
$:13 Emproyes Denatiia m::ﬂ:g :;EIF; ?e:rg e - . L; than 3 months 15,391,325,192  9,851,784,217
Shart farm Baneliis 100,000,000 : More than 3 months but less than 1 year 16,444,110,746  14,091,251,620
® _ Eemmmeee e —
Short-term employee benefit obligations are measured on an undiscounted basis and are More than 1 year but less than 5 years 20,268,023.030 17.945'15:,$
: - 9. Investments More than 5 years 2.200,944,164 _ 1.442,228,
expensed as the related service is provided. gt 65,328,736,307 56,253,478.077
A provision is recognised for the amount expected to be paid under performance bonus plans Government se:_:unties. AT A e | e ————
if the Bank has a present legal or constructive obligation 1o pay this amoqn;*as L ;reaslur; t;’r!:sﬁank bills R A 10.3 Loans and advances on the basis of significant concentration
service provided by the employee and the obligation can be estimated reliably. T;$?B E:}n?js 346,348 367 787.843.267 im,‘:iuding bills wjtc?u‘nt?d;m?d purchased 5
~Befined contributign plans- Provident fund e Bangladesh Government Treasury Bonds 16,568;474:173| | '8,051.836,046 () Loans and advances to Directors of the Bank' il -
: The Eank contributes to a locally registered provident fund scheme (defined cnntrlmeIplani 16,389,597,381 11,256.460,639
o - dance with the rules o Executive and
for employees of the Bank eligible to be members of the fund in accor _ . 1. 2 194 400 (b) Loans and advances to Chief ecutive
the pml:nd};nt fund constituted under an irevocable trust. The fund is recognised by the National Prize bonds 2,613,500 TR R 620,008,745 449'543‘:11
S S fit or | Hwe? rem:HEPO Mercantile Bank Ltd -| | 500,000,000 e
: ; | nised as an expense in profit or loss everse 3 Yol
GE!:gattrl::;l;s a:r ;:L?:tnbuhons to the provident fund are recog Reverss RERO-Sauth East Bark itd : : %%% 10.3.1 Details of large loans
whnen . - ¥ ' v
| Total number of customers having facilities of more than 10%
Defined benefit plans- Gratuity fund | itory Bangladesh Limited 18,000,000 18,000,000 . gt
The Bank operates a funded gratuity scheme, which is of the nature of a defined benefits Shares of Central Depository Bang 16.410.210.881 12,276 655 039 (2007 : 10%) of the Bank's capital:
scheme, for its permanent employees. The fund has been formed under an irrevocable trust m—m—— Nuniber 6f the cllerts 23 & 0:]2
deed and is approved by the National Board of Revenue. It is managed by a Boan:ll of Trustees 9.1 Classification of treasury bills, T&T bonds and Government bonds Amount of outstanding loans and advances (Taka) 19,420, 487,862 17,072,179,
comprising of employees of the bank. Gratuity is payable at the rate of CI;IE month : salary last S A Amount of classified advances (Taka) » i
' | ths. eld to Ma
drawn for each completed year of service or any part thereof in excess of six mon S 1 imi tstanding amounts of large borrowers are as follows:
In accordance with the requirements of BAS 19 Employee Benefits, the Bank's net obligation in Treasury bills | 2'016'820'355_ heifna '%2_ (R0, AN TONEE! I SNGOn b
respect of its gratuity fund is calculated by estimating the amount of future benefit that employ- Bangladesh Bank bills 346,348,367 738,491,225 2008 2007
ees have earned in return for their service in the current and prior periods; that benefit is diSj T&T Bonds . e 3.335.150.404 6,064,934 205 Name of the borrower Limit Qutstanding Quistanding
counted to determine its present value, and any unrecognised past service costs and the fair Bangladesh Government Treasury S 5l693‘319'126 8 178.407.102 Taka Taka Taka
value of any plan assets are deducted. The calculation is performed by a qualified actuary using ety NSV
the Projected Unit Credit method. ST Held for Trading (HFT) Orascom Telecom Bangladesh Limited ~ 2,650,000,000 1,683,059,133 2
In respect of actuanal gains and losses that arise in calculating the Bank's obligation in r;egpect Treasury bills 7,457,954,486 1,041,799,634 PHP Corporation Limited 1,610,000,000 414,764,232 671,616,000
flati loss exceeds 10 per- - . 2 : ing & Recycli "
of a plan, to the extent that any cumulative unrecognised actuarial gain or , Bangladesh Bank bills PHP Ship Breaking ng
f the greater of the present value of the defined benefit obligation and the fair value of TAT Bonds - 49,352,042 inchctriae Lirited 580,000,000 310,918,612 108,510,000
i - in 1,986,901,841 982 :
s, that portion is recognised in profit or loss over the expected average remaining ladesh Government Treasury Bonds 3,233,323,769 e sidd PHP Cold Rolling Mills Limited 320,000,000 489,087,
A N Sicher in the plan. Otherwise, the actuarial gain or loss is Bang 10,691,278,255  3,078,053,517 S Camemg Limited - 2,150,000,000 1,828,239,494 1,624,461,000
working lives of the employees participating in the plan. Wi, e e Lafarge Surma AR e sy B
not recognised. 16,389,597,381  11,256,460,639 ACI Limited 12:3‘;%% g; gg‘zg gg; ;ﬁgg
i [ w (] ¥ L -
When the benefits of a plan are improved, the portion of the increased benefit relating to past - ACI qulam L.im't ;
semgze :;.f employees |sprecogn='5&d in the profit and loss account on a straight-line basis over 9.2 Tenor wise grouping of treasury bills, T&T bonds and Government bonds AC) Pure Flour Limited . 1?{]'%‘% p ;3:;59; _
the average period until the benefits become vested. To the extent that the benefits vest imme- Treasury Bills (HTM) VOIT Ol Fleﬁner! L‘imirted 1";2“0& 537'w4:231 .
giately, the expense is recognised immediately in the profit and loss account, 30 Days Bangladesh Bank Bills - - _SI.'x,ampa Flour Mills L{m:.ted 200‘000'000 13?1?03 6k :
When the calculation results in a benefit to the Bank, the recognised asset is limited to the net 28 Days Treasury Bills - 37?,5?0,23 gg gzzctm:rzdFﬁsFummUmﬂed 426: 600000 200,000,000 .
total of any unrecognised actuarial losses and past service costs and ”‘f preeenLEe;pLADY 91 Days Treasury Bills 706,140,275 ;Z;'g:;'ﬁgg Kabir Stee! Limited 1,205,000,000 1462617.021 766,933,000
future refunds from the plan or reductions in future contributions to the plan. 182 Days Treasury Bills 310.680 030 25'975'0?3 Kabir Steel Re-Rolling Milis Limited 430,000,000 - 398,587,967 :
4.14 Cash flow statement 1 Year Treasury Bills bt ISR T Grameenphone Limited o ;gigg g
. ill — | 1 ,[!l],mﬂ ¥ i
Cash flow statement has been prepared in accordance with the BAS 7 Cash Flow Statements 2 Years Treasury Bills 2.016,820,355 1,374,981,692 SN Cmml‘nﬂmﬂ od 3'1;3 000,000 13,212,895 3
under direct method as recommended in the BRPD circular No. 14 dated 25 June 2003 issued ' ACI Logistics JEIERRS 129'?“"@ 483046822  2.209,800,000
by the Banking Regulation & Policy Department of Bangladesh Bank. Treasury Bills (HFT) _ : - ™ |Hle’1}at'°"3| Ba"giadmﬁm' e '3 ) 0'000 000 3 3
30 Days Bangladesh Bank Bills 316.897.220 Abul Khair Steel Prod Gkl RPN gt 3.369.400.000
Capital 28 Days Treasury Bills 2 oy BRAC ol ol
. : ,832,150 : : e 545,004,250 72,780,000
In terms of the section 13(4) of the Banking Companies Act 1991 and Bangladesh Bank circular 91 Days Treasury Bills 48?‘;:3;32_} :3; 262,983 Sinha Fashions Limited : ggg 1141947 312 130,465,000
no. 10 dated 30 March 2003, the required value of the capital and reserves of the bank at the 182 Days Treasury Bills 2,0 '960‘5?8 469 BDT'2B1 Sinha Industries Limited s .m.zw.m ‘6?2‘489'994 416,492 000
close of the business on 31 December 2008 is Tk 2,000,000,000 or 10% of risk werghtedBasiets; 1 Year Treasury Bills 514,960, 4 e irate Sinha Ya: Dyeing & Fabu':ﬁ gl:“" s R { 130,000,000
whichever s higher. Accordingly, the required value of the capital and reserves of the Bank a 2 Years Treasury Bills 1799634 SUSUR Tenim EyVEie SATEE:L : - 107,908,000
the close of the business on 31 December 2008 was Tk 7,439,589,804 (2007: Tk 6,393,601,188). 7*“57'95"';3‘15 ;’2:5';3?'325 ACI Godrej Agrovet Private Limited : : 50,000,000
The Bank's capital was greater than the amount required as above. The details of the capital as ALl iR S Emmia;tgshd- Limited 5 - 1,058,297,000
on 31 December 2008 are as follows: Government Bonds (HTM) Sanofi Aventis Bang di 3 = 119,171,000
2008 2007 ik : - - Energypac Power Generation Limited
1 Year Bond | ina Limited a - 274,045,000
Taka Taka ol b 346,348 367 738,491,226 Energypac Engineering o : . B88.674.000
5 Y::: Bgnd 3,335,150,404 | | 6,064,934,205 StumamT Wgem _tablj rﬁ:ﬁ:dnduﬂm 3 3 12,180,000
Total risk weighted assets 23.595,898,038  63,996,011,883 3,681,498,771  6,803,425,431 Square Yz“ A i - 142,582,000
Square ke - - 217,571,000
10% of nsk weighted assats 7,439,589,804 6,393,601,188 Square Textiles Limited 3 725.516.000
Government Bonds (HFT) 39350041 Square Pharmaceuticals Limited ” ; 42 4?91000
Total capital held: 1 Year Bond s it Square %e"mﬁm Dl ; ~ 521,391,000
Core Cﬂ'p*tﬂj (Tier - 1) 3 Years Bond 3'233‘323;,59 1.986,901.841 Summit Power
Fund deposited with Bangladesh Bank 1,836,608,545 1,829,052,728 5 Years Bond 3.933 323,769 2,036,253 882 ssification of loans and advances
t balance 9,951,211,817| | 8,422,954,892 T 9313 10.3.2 Sector-wise cla
Profit and loss accoun 6914822540  B,839,679, bill discounted and purchased)
Actuanal gain 2,806,650 2.806.652 = 6'389,59?.381 11.256.460.639 (including
Sl bt 11,791 ggg '3{1}? 10,255 ;gg'?gs R Consurer Iogna i) adyanCes 1,131,517,220 885,616,584
' ' ' v ' ' ds Staﬂ loan | ' .
Supplementary capital (Tier - 2) %3, Fesidusl manily Qoo G L L e House building loan 3'2:: ﬁg'ﬁ; 1.:;2.%.:2;
General ision maintained against On demand ; Islamic finance : 7: 56  2,175,783,382
-fpml d advances 1.675,171,000| | 1,256,245,000 Up to 1 month 7,862,145289  1,813,734,989 Auto loan i o 751 696.454
unclassified loans and adv g% 024 p to 984.520.320 857.451.698 10,037,356,052 7,751,696,
Exchange equalization account . 48,592,024 48,592, Over 1 month but not more than 3 months .B?G'SBB 396,242 502 Personal loan 598 828 244 671,194,870
Equity reserve - amortised discount on HTM securities 106,147 871 ) sé Over 3 months but not more than 1 year 1.4?;.054.?34 Ry .450 Mmﬂ 2868.303.946  2,442.025.875
MTM gain / (ioss) for HTM securities 19,794,923 il Over 1 year but not more than 5 years 6,078,054, b et Yl Credit cards 330,025 171 954,212
e Re 8T8 | L0 om0 Over 5 years " TG S 22,527,605,100 16,794,353.767
Total capital held 13,641,068,735 11,716,229,382 16,389,507,381  11,256,460,639 el 00,
e s e
Surplus capital 6,201,478,931 5.322,628,194
e T
' Standard




