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AFP, New York

After putting together a remarkable four-
week winning streak, Wall Street faces a new
test ol its rally in the coming week with the
openingofearnings season.

Although the market has been lifted by
optimism that the worst crisis since the
Great Depression s easing, the news from
corporate America may provide clues about
whether and when recovery is coming, say
analysts.

The Dow Jones Industrial Average
climbed 3.1 percent in the week to Friday to
close at 8,017.59, capping lour sizzling weeks
that added some 22 percent to the blue-chip
index.

The Standard & Poor's 500 index
advanced 3.25 percent to 842 .50, capping a
24 percent gain from lows hit March 9.

The tech-heavy Nasdaq powered higher
by4.96 percenton the weekto 1,621.87.

The market managed to shrug off weak
economic news in the past few sessions,
amid a growing consensus that the worst
may be over.

"While the economic news continues to
be awful, recent news, including the small
incremental bump in auto sales, factory
orders and (a purchasing manager survey
on) manufacturing, are leading many inves-
tors to believe the end of the economic
recession is finally coming into sight," said
Fred Dickson, chief market strategist at DA
Davidson & Co.

"We are holding to our view that the rate nf
decline in the economy is beginning to slow,
leading us to believe the economy has a good
chance ofbottoming out thissummer."

Dickson said the rally has gained momen-
tum as short sellers scramble to take profits
and cover positions, and money managers
with big cash positions "are becoming more
nervous about missing the normal big early
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Wall Street faces new test

cycle move that traditionally leads an eco-
nomic recovery.”

But he said a key test will be upcoming
with first-quarter earnings reports that will
begin to hitthe tape over the next few days.

"Thatwill be areal test to see if the current
rally is just a technical rally within the overall
context of an ongoing bear market or the
firstleg of a new bull market," he said.

"Investors are very focused on what the
economy will do in the second and third
quarters,” said Hugh Johnson at Johnson
IHlington Advisors.

“To get an idea of what the economy and
earnings will do you havc to look carefully at
these earnings reports."

Many reports will be dismal but a key
factor will be how companies see demand
and whether they retrench further or gear up
for better times.

In the coming week, Tuesday's quarterly
report from aluminum giant Alcoa provides
the traditional kickoff for earnings season.
Earnings will get into full swing in the fol-
lowing week with results from key firms
such as Google, Citigroup and General
Electric.

Analysts said the market took in stride
Friday’s report showing a rise in the unem-
ployment rate to 8.5 percent as 663,000 jobs
were shed.

Douglas Porter, economist at BMO Capital
Markets, said the view looking forward is not
as bleak as in the rear-view mirror,

"Employment will be among the last
major indicators to turn the corner, " he said.

"First, sales must revive, and then be
sustained, then business will try to squeeze
more out of remaining employees, then add
hours to the workweek, and only then add to

payrolls. So, even as jobs spiral lower,
another broad array of indicators this week
suggested that the howling recession winds
may be easingatnuch v
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Dollar tops
100 yen

AF¥P, New York

The dollar toped 100 yen for
the first time in five months
but weakened against nther
major cumencies Friday
traders assessed the im pact of
a weak US employment on
economic recovery prospects,

At 2100 GMT, the euro
fetched 1.3483 dollars from
1.3461 dollars late Thursday
in New York,

The dollar meanwhile
rose to 100,29 yen from 99,52
yen, as investors welcomed
the Group of 20 summit
pledge to step up efforts to
tackle the economic crisis.

"The actions by
Washington and leaders of
the 20 largest economies
have helped to restore risk
appetite,” said Kathy Lien at
Global Forex Trading.

"The fate of the dollar in
the week ahead will be largely
dependent upon whether we
are at a turning point in the
global recession or if inves-
tors have been misled by false
expectations.”

Lien said fearful investors
have been flocking to the
dollar and that any sign of
improvement in global
conditions will pressure the
greenback.

Figures on Friday, how-
ever, showed the US unem-
ployment rate spiking to a
fresh 25-year high of 8.5
percent after the economy
shed 663,000 jobs, a tough
mallty check for those argu-
ing thatthe worst is over,
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Weekly Capital Gamers/ Losers

Laurent Therond, managing director of Nestle Bangladu;

Ltd, inaugurates a clean drinking water tank at Bindhan High
School in liazlpur onWednesday, ;

APOLLO HOSPITALS
Shahjahan Majumder, acting chief executive officer of Apollo

Hospitals Dhaka, and Saeed Ahmed, head (human resources
and administration) of Gemcon Gruup. exchange documents
after slgning an agreement in Dhaka recently. The hospital

will pravide priority corporate benefits and medical services
to the employees of Gemcon,

AW
etworks
Systems Ltd, receives an 1S09001:2000 certificate from Md

Golam Kibria, manager of Bureau Vitas Certification (Bangla-

Asif Mahmood, chairman of Advanced Data N

desh Office) in Dhaka yesterday.

March 29th-April 2nd, 2009
Local FX Market
The USD remained steady against the BDT througheyt
was active, and there was ample

the week. The market
liquidity.

Money Market
Overnight money market fell drastically this week. The
call money rate was at around 7-7.25% at the start of the
week, and by the end of the week was near the 2.3% range,
Excess liquidity in the market was the primary cause of
such lowrates.

International Markets

This week there was a lot of volatility in the international
markets. US Auto woes, uncertainty regarding the out-
come of the G-20 summit, and impending ECB rate cut
decision contributed to the return of risk aversion in the
markets, The was also significant volatility in the yen due
to the fiscal year ending, with initially funds flowing back
into the yen, and once that process was over, Japanese
investors looked to invest in foreign funds to a
weakening in the yen. At the end of the week, risk toler-
ance was on the rise, as stock markets worldwide rallied.
The dollar fell against a basket of major currencies on
Thursday, as global stock markets rallied buoyed as some
pieces of positive economic data kindled hope that the
deep global recession might be moderating.

Global stocks as measured by MSCI's all -country index
were up 1.8 percent after US factory and home sales data
released the previous day spurred optimism about the
economy, even though other numbers showed job losses
mounting. Sterlingshothigher against the dollar and euro
after housing figures showed the first rise in British prices
since October 2007. The single currency bloc's central bank
Is seen cutting interest rates to a record low of 1 percent,
leaving focus on what the central bank might say on uncon-
ventional easing. Participants are keen to see if the ECB
will follow the US, British, and Japanese central banks in
buying corporate or government debt to boost money
supply in a policy known as quantitative easing, though
many doubt it is ready take that step. The dollar plunged in
March when the Federal Reserve announced it would buy
large amounts of government debt, with investors fearing
this would flood the market with dollars.
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