L -
- Business

STAR BUSINESS REPORT

Economist Dr Atiur Rahman
yesterday urged the govern-
ment to consider introduc-
ing an area-wise poverty
mapping for proper distri-
bution of wealth.

“A poverty map can help
eradicate poverty better,”
Rahman told a workshop
on “Steps needed for
empowering ultra-poor
women” at the Cirdap in
Dhaka.

He said the intensity of
poverty differs for various
areas. So wealth, such as for
the 100-day programme, has
to be distributed on the basis
of intensity of poverty, he
added.

Anneshon, a non-
governmental organisation,
organised the workshop in
collaboration with
Manusher Jonno
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Anneshon in collaboration with Manusher Jonno Foundation organised a workshop on “Steps
needed for empowering ultra-poor women" in Dhaka yesterday. Former caretaker govern-
ment adviser Sultana Kamal, economist Atiur Rahman, women leaders Ayesha Khanom and
Segufta Yasmin Emily, and Anneshon Coordinator Sharifa Naznin are among those who spoke

atthe workshop.

Foundation.

Former adviser to the
caretaker government
Sultana Kamal moderated
the discussion, also

addressed by other women
leaders Ayesha Khanom,
Momtaz Begum and Segufta
Yasmin Emily MP.

Sharifa Naznin, coordi-

nator of Anneshon, pre-
sented a paper at the discus-
sion.

Atiur Rahman said pov-
erty has many facets. A crisis

Area-wise poverty map suggested
to eradicate the curse

of money is not the only
reason behind poverty.

He said women in
Bangladesh are poorer than
their male counterparts.

Momtaz Begum asked the
government to formulate
laws to implement the
national women policy:.

She hoped the political
parties would show their
willingness to take forward
the country's womenfolk.

Ayesha Khanom said
women organisations have
to develop their network to
help the government imple-
ment the direct election of
100 seats forwomen.

In her paper, Sharifa
Naznin mentioned women
are tortured most in their
families in Bangladesh.

Women from various
parts of the country
attended the workshop and
shared their experiences.

Saarc in talks to liberalise
trade In services

ANN/THE ISLAND

-------------------------------------------

South Asia has commenced
negotiations in to INCoOrpo-
rating trade in services to the
South Asia Free Trade
Agreement (SAFTA) but a
lack of data could slow
things down, a senior econo-
mistsaid.

"So far there have been
three meetings and the
possible initial lists for
exchange have been ident-
fled without any commit-
ments,” Dr Saman
Kelegama, Executive
Director of the Institute of
Policy Studies (IPS) told the
Island Financial Review.

He said that now was the
Jest time to incorporate
trade in service in to Safta
which would facilitate the
trade in goods and strength-
ening the regions economy
though enhanced integra-
tion now that the world is
engulfed in a global eco-
NOMmIC Crisis.

“This is the time we

N ——

should be looking at devel-
oping intraregional trade
with Asia expected to main-
tain healthy growth while
traditional export markets in
the US and EU are experi-
encing a slump,” Kelegama
said.

The economies of the
South Asian Region are
bolstered by the services
sector contributing about
55 to 60 percent to the
region's GDP, far above

nels.
But the problem with the
Saarc process is that political

issues take precedence of

economic matters.

For as long as India and
Pakistan remain at logger-
heads with one another,
many economists in the
region say Saarc will not be
able to deliver the eco-
nomic benefits to its people
which is the ultimate objec-
tive of the regional group-

manufacturing and agricul-
ture, but trading of services
between the countries is
small.

"It only makes sense that
the main source of eco-
nomic growth is made trad-
able,” Kelegama said.

He said the nexus
between trade in goods and
services was an important
factor to consider as services
such as banking, insurance,
shipping and aviation go a
long way in boosting the
movement of goods and
enhancing payment chan-

ing.

“Unfortunately, it is a
characteristic of this part of
the world where political
interests come before eco-
nomic interests,” Kelegama
said.

[t 1s hoped that Safta
would fully liberalise trade
in theregion by 2016.

But this may never hap-
pen as non-tariff barriers,
high tariffs rates and the
non-availability of a mecha-
nism to bind countries to
their commitments has
made Saftanon-existent.
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BSCIC asked to
relocate Hazaribagh
tanneries soon

UNB, Dhaka
Industries Minister Dilip
Barua yesterday directed the
BSCIC to take effective steps
to setup the Central Effluent
Treatment Plant (CETP) at
leather estate in Savar and
relocate tanneries from the
city's Hazaribagh area soon.

“Construction of CETP
should be completed as
soon as possible to keep up
the export of Bangladeshi
leather goods to the
European Union market
after 2010,” he told a review
meeting on the progress of
the ministry's projects
under ADP

The meeting was told that
there are 19 projects under
the industries ministry and

other organisations under it,
which received Tk 309.61
crorein ADP allocation.

Fifty-five percent of the
allocated money was used
till February, the meeting
was informed.

The minister asked the
officials concerned to expe-
dite the work on installing
Active Pharmaceuticals
Ingredient (API) Industries
Park at Gazaria in
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Cabinet okays dratft
insurance laws

STAR BUSINESS REPORT

The government approved
new insurance dralt laws
yesterday to replace the 71-
year-old ones.

Iwo acts -- Insurance
Regulatory Authority (IRA)
Act 2009 and Insurance Act
2009 --have been approved
atthe Cabinet meeting.

Prime Minister's Press
Secretary Abul Kalam Azad
briefed reporters after the
meeting at the Cabinet
Division, with Prime
Minister Sheikh Hasina in
the chair.

The laws, drafted on the
basis of the ordinances
promulgated during the
caretaker rule, will now be
sent to the law ministry for
vetting before sending those
to parliament.

The insurance industry is
happy with the latest devel-
opment. They said they
would finally see the fulfill-
ment of their long-time
demand.

With the enforcement of
the TRA Act 2009, the
Department of Insurance

will no longer exist and the
sector will get rid of the
Insurance Act, 1938 once
the 10 2008 comes into
effect,

“We hope the new law will
improve the poor situation
in the industry. It is an out-
come of our demands and
movement,” Nasir A
Choudhury, managing
director of Green Delta
Insurance Company Ltd,
claimed.

The Insurance
Regulatory Authority will be
a five-member team, con-
sisting of a chairman and
four other members, for a
three-year term. The head of
the organisation will be an
official not below the rank of
asecretary.

T'he draft law propose an
increase in paid-up capital
for both general and life
Insurance companies. The
amount of paid-up capital
for a general insurance
company has been raised to
Tk 40 crore from Tk 15 crore,
and to Tk 30 crore from Tk
7.5 crore for life insurance
companies,

A mandatory solvency
margin for the companies
will also be introduced,
according to the new law.
The companies, particularly
the general insurers, should
have brokerage houses.
Besides, the insurers, both
life and general, are required
to ensure international
accounting practice, sepa-
rate Islamic insurance from
conventional ones and put a
limit on commission
expenses and reduce the
number of directors in their
respective boards. The new
law will allow foreign invest-
ment in general insurance
companies.

All the countries in South
Asia have modernised their
insurance laws, considering
the sector's contribution to
the economy.

There are 62 insurance
companies in operation
under the private sector in
Bangladesh, of which 17 are
life insurance companies
and 43 general. The govern-
ment owns two companies:
Sadharan Bima Corporation
and Jiban Bima Corporation.

Slump in
European
economic
confidence
slows

AFP, Brussels

European consumer and
business confidence
slumped to a new record low

in March although the pace
of decline slowed in a possi-

Munshiganj to give a further
boost to medicine export
from Bangladesh.

He also instructed the
officials concerned of BCIC
(Bangladesh Chemical
Industries Corporation) to
keep sufficient urea ferti-
liser in stock for the next
year.

Global Chief Executive Officer of RAK Group and Chairman of
RAK Pharmaceuticals Dr Khatar Massad along with other
officials visits the factory in Gazipur recently. The company is
5 S o ' | scheduled to begin commercial production next month.
Commission’'s economic

sentiment indicator for the

oot RAK Pharma goes

ble sign of stabilisation,

according to an EU survey

on Monday.
he.European

into commercial

the surveybeganin 1985.

[n the 27-nation European
Union, the index fell to 60.3
points from 60.9, as the rate of
decline slowed after a series of
sharp drops when the eco-
nomic crisis tooka turn for the
worse lastSeptember.

"March's small fall in the
EC's economic sentiment
index adds to the evidence

production in April

hitting the lowest pointsince
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RAK Pharmaceuticals is scheduled to go into commercial
production from April and the products will be available in

Civil Construction Division that eurozone business and | the marketfromJunes.
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