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Commodities

Rod prices 20pc up

prices of mild steel (MS) rod by 20 percent in a span of two

months.

The price of 40-grade MS rod is now selling at Tk 47,000-
49,000 a tonne against Tk 37,000-38,000 two months ago,
while the 60-grade category has soared to Tk 52,000 from Tk

43,000-44,000.

“Shipbreakers now charge Tk 35,000 a tonne of scrap, but
the rate was Tk 26,000 two months back,” said Mizanur
Rahman, managing director of Rahim Steel Re-Rolling Mills.

The price of rod, an important construction material, is a
concern for the people close to the urbanisation of the coun-
try, which has been experiencing economic growth of over 6
percent for the last four consecutive years. |

The present stock of scrap in Chittagong is around nine

lakh tonnes, according to ashipbreaker.

commercial bank.

demand is metby the imports of scrap.

The rod price recorded a peak early last year when the
international market price of scrap jumped to nearly $800 a
tonne. At that time a tonne of 60-grade rod was charged up
to Tk 70,000 and 40-grade Tk 65,000.

Bankers find no reason for the present price rise, as
imported scrap now hovers around $300 atonne.

“Probably, the scrap importers want to make up for the
losses they faced last year,” said a top official of a private

Such a loss reached even around Tk 100 crore for some of
the scrap importers in 2008 because of higher import cost
and the sudden price-drop, locally and internationally.
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Tannery relocation in limbo

The much-hyped relocation
of the tanneries from
Hazaribagh in the capital to
the proposed 'leather estate’
at Savar is still stuck in the
ruts, with tannery owners
blaming bureaucratic tan-
gles for the unusual delay in
the relocation process. The
tannery owners are also
bargaining hard with the
government for compensa-
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organic tea

The country's leading
bicycle maker and
exporter Meghna Group
is going to launch British |
brand 'Raleigh’ bicycle
in the local market in the
next two months.

“The factory lor mak

' ing the bicycles will be
rcady for commercial
production by two
months,”
Khan, executive director |
of Meghna Group, oneof |
the conglomerates in Bangladesh.
Meghna Group will launch the business plan for-

on local streets

AFP, Washington

With their parent company in
bankruptcy, the Los Angeles

SAJJADUR RAHMAN

said Halim |

— | Times and Chicago Tribune
have announced plans to
combine their foreign report-
ing operations.

The editors of the Los
Angeles Times and Chicago
Tribune, which are owned by
the Chicago-based Tribune
Co, made the announcement
in separate memos to their
staffs on Tuesday.

"The Chicago Tribune and
i Los Angeles Times are unifying
their foreign reporting opera-
| tonsinto a single organization
to serve all Tribune newspa-
pers,” Chicago Tribune editor
Gerould Kern wrote.

hern said the joint opera-

—— tion will be "run from Los

Angeles, where most of the
foreign reporting and editing

tion and other facilities. mally tf)day. John G Macnaug_ht_an, managing director 5“1[[: is based.” | |
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% Thursday, with analysts
underscoring weaker
demand and tighter condi-
tions imposed by cautious
commercial banks. The rate
of lending to companies and
individuals compared with a
year earlier fell in Februaryto
4.2 percent from 5.0 percent
in January, an ECB spokes-
man said.

Toyota to sell 2 Prius
models in hot hybrid battle

Toyota will continue to sell
the current Prius when the
revamped version goes on
sale in May in an unusual
move likely to help the top-
selling hybrid ride out a
threat from rival Honda.
Toyota Motor Corp.
President Katsuaki
Watanabe said Thursday
there is demand in the
Japanese market for both the
third-generation Prius and
the smaller model that's
alreadyonsale.

Hutchison Whampoa
‘profits drop 42pc

Hong Kong's richest man Li
Ka-shing warmned Thursday
that Hutchison Whampoa
faced its toughest trading
conditions in recent times,
after announcing profits at
his flagship firm fell 42 per-
cent in 2008, Li, nicknamed
“Superman” for his long-
running business success,
said the global economic
crisis would put unprece-
dented pressure on the firm.
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aiming to exploit the growing con-
sumer demand for the product in
domestic and global markets.

“Everybody demands organic food.
Thatis why we are preparing to organ-
ically grow tea. We are now readying
our garden to accomplish the mis-
sion,” said Moshiur Rahman, chiefofa
poultry hatchery and feed based
entity of the Paragon Group.

Paragon Agro, which stepped into
the domestic market with eggs, mush-
rooms and poultry meat under the
brand Tatka, is expected to be the
second local firm to market "Organic
Tea", alsounder the brand Tatka.

Paragon plans to grow tea using
organic means, as the demand for the
drink is on a steady rise due to grow-
ing health consciousness among the
middle-income urban consumers.
People like to drink the organic vari-
ety of the tea, despite its relatively
higher price.

At present, KK Tea, produced by
Kazi & Kazi Tea Estate Ltd, is the coun-
try's lone organic tea brand. An 80-
gram tea pack of KKTea, containing 40

organic tea maker after Kazi & KaziTea
Estate, a concern of the Gemcon
Group. Kazi & Kazi ventured into
organic tea plantations by taking up a
project in the country's northwestern
border belt of Tetulia, Panchagarh in
2000, to attract consumers in both the
local and global markets.

Kazi & Kazi markets tea in the
global market under the brand
Tetulia.

The export of tea is on the down-
turn in recent months, but local
consumption remains vibrant, help-
ing to sustain the country's tea
industry and providing employment
for about 8,00,000 people, directly
orindirectly.

In 2007-08, the total domestic
consumption of tea stood at 48.26
million kilograms, out of the 58.83
million kilograms production. A
decade ago, total internal consump-
tion was 24.45 million kilograms,
according the Bangladesh Tea Board.

Despite huge domestic consump-
tion, Kazi & Kazi Tea has the capacity
to produce only about 2.4 lakh kilo-

“We expect to introduce our tea by
the end of 2010. We will focus both on
the domestic and global markets,”
said the Paragon Group top official.

“Even though we eye international
markets, our primary focus will be the
local consumers,” he said.

According to Paragon chief,
organic tea will be grown on one of
their two tea estates --Hajinagar Tea
Estate at Maulavibazar.

“We have not been administering
chemical fertilisers for the last three
years. We will observe the garden for
another year,” Moshiur Rahman said.
"On government approval, the prod-

quality equipment.

Khan said Bangladesh could be a lucrative market
for the bicycle as a huge number of youths are the main
customers of the environment friendly two-wheeler.

He said the country could consume three lakh

pieces of newbicycle a year.
Phoenix, a Chinese brand, dominates the market

with one lakh pieces and the rest are low-cost Indian
bicycles, industry people said.
Meghna Group is the sole agent of Phoenix iIn

Bangladesh.

“Our new factory will have the capacity to make one
lakh pieces ofbicycle a year,” Khan said.

Local bicycle makers fetched $52.74 million from
exports of bicycle in the first eight months (July-
February) of the current fiscal year, a 60 percent rise

cities abroad

elgn coverage.

doingitisstrong.

rently has reporters in five
Beirut,
Islamabad, London, Mexico
City and Moscow -- while the
Los Angeles Times has 15 --
circling the globe from
Baghdad to London to Seoul.
Foreign editor Bruce
Wallace stressed that the Los
Angeles Times would remain
committed to providing for-

"You need a critical mass of
people to do it and we'll have
that, which is important,” he
told AFP. "The commitment to

"That commitment's impor-

uctwould then be puton the market."

over worth about Tk 400 crore in the
fiscal year 2007-08.

Setting up of a processing factory | 07.
next year is now the the group's plan,

Rahman said.

to produce organic tea,” he said.

The Paragon Group secured turn-

“We will follow orthodox measures

over the same period of the last fiscal year, according to
Export Promotion Bureau.

Bangladesh exported bicycles worth $64.28 million
in FY2007-08, 18.93 percent up from that of FY2006-

A German-Bangla joint venture company started its
operation in November last year to explore the poten-
tial in bicycle export from Bangladesh, while another
Taiwan-Bangladesh joirft venture already exists.

tant because many papers have
simply gotten out of the busi-
ness of doing (foreign report-
ing),” he said. "We still believe
it'sapillarofthe place.”

lFaced with a steep drop in
print advertising revenue and
steadily declining circulation,
US newspapers have been
cutting back on their foreign
reporting, closing bureaus
and focusing more on local

sohel@thedailystar.net

sajjad@thedailystar.net

Bank stocks suffer losses

SARWAR A CHOWDHURY
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Banking stocks lost around 25 percent of
their market capitalisation in last one
year because of the investors' increased
interest in short-term speculative gains
instead oflong-term returns.

Market capitalisation of banking
stocks was Tk35,453.12 crore at the end
of March 2008, which came down to
Tk27,155.16 crore on March 23 this year,
according to Dhaka Stock Exchange
statistics.

Since April last year, share prices of
30 listed banks have been going down
continuously, although many of them
already declared handsome divi-
dends.

Financial disclosures by the banks
also failed to arttract the investors
although their performances were good
in 2008 over the previous year, according
to market analysts.

Seven banks declared dividends in

last few days, but share prices of six of
them declined following their financial
disclosures as those did not match the
investors' expectations, analysts said.

News of BRAC Bank, which declared a
30 percent stock dividend, was posted
on March 15 and its price fell 1.64 per-
cent to Tk523.80 on the same day. Also,
price of Southeast Bank, which
announced 15 percent cash and 20 per-
cent stock dividends, slid 1.14 percent to
Tk260.80 on March 16, while IFIC Bank,
which declared a 30 percent stock divi-
dend, dropped 12.36 percent to Tk683.30
onMarch 17.

Prices of Trust Bank, Pubali Bank and
Mutual Trust Bank also declined after
they declared dividends last week.

Standard Bank was the only bank
whose share price rose 2.57 percent to
Tk209.50 on March 15 following its dec-
laration ofa 20 percent stock dividend.

Changes in investors' trading behav+
lour and psychological pressure

stemmed from the ongoing global finan-
cial crisis can be attributed to this
decline, according to an analysis by
AIMS of Bangladesh, an asset manage-
mentcompany.

"In recent times most of the investors
and traders are fascinated by short-term
speculative gains rather than long-term
returns. So ignoring banking stocks,
investors and traders are pouring funds
into small and mid-cap stocks to make a
quick buck,” the analysis said.

The recent unusual price hike of junk
shares is the reflection of the traders'
speculative attitude, it said.

The analysis said the bank shares are
now being traded close to their historic
lows.

Equity Partners Limited, an invest-
ment bank, also echoed the same in a
recent market analysis,

It said: “The banking shares have
been on the downturn for a long time
and some of those shares have reached
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extremely low P/E levels. Banking as a
sector has become the cheapest with a
P/E (price earning) ratio of less than 11."
However a DSE broker said bank
stocks are now being traded at attractive

coverage and theWeb.
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and cheaper prices.

“The investors should now turn to
banking stocks, which are considered
fundamentallysound,” he added.
sarwar@thedailystar.net



