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Energy supply listed
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as top priority

PM's adviser says 350MW power generation to start soon

STAR BUSINESS REPORT

The government has listed
energy supply as its top
priority to ensure economic
growth, said Tawfiq-e-Elahi
Chowdhury, adviser to the
prime muinister for power,
energy and mineral
resources yesterday.

"We have taken short-,
medium- and long-term
measures to address the
issue,” Chowdhury told a
meeting of the Foreign
Investors’ Chamber of
Commerce and Industry
(Ficci) atacity hotel.

As part of the short-term
measures, the adviser said:
“Some 70 to 80 million cubic
feet of gas will be made avail-
able at the end of this month
for exclusive use in generat-
ing around 350 megawatt

demand is 5,300 MW per day
against the capacity of 3,300

MW.
The adviser admitted the

severe power crisis in the
country although he said
power is the basic line for
poverty reduction.

“We are an around three-
month-old government and
can't resolve all the issues
overnight,” Chowdhury
said.

He said the government
has plan to address the issue
in phases.

About the medium-term
measures, the adviser
stressed energy conserva-
tion and enhancing effi-
ciency.

“We'll distribute some
15,000 to 20,000 energy-
saving bulbs free of coston a
specificday in February next

adding that the move could
save around 10 percent
electricity.

On the long-term initia-
tives, the adviser said the
government would welcome
foreign investment for
power generation.

He said Bangladesh
Petroleum Exploration &
Production Company
Limited (Bapex) would be
strengthened further to
turn it into a capable entity.
“Already Tk 100 crore has
been approved for Bapex
for improving both its
software and hardware,” he
said.

The government is also
discussing introduction of
solar and nuclear energy
with potential suppliers, he
added.

The adviser said there are

Saarc Grid and purchase of
hydropower from Nepal and
Bhutan.

The Ficci president urged
the government to take
quick decision on power
issue as frequent outages
play havoc on manufactur-
ing and export sectors.

He also requested the
government to withdraw
Tk500,000 as renewal fee per
year for a licence for captive
power generation,

Steve Wilson, chief execu-
tive of Chevron in
Bangladesh and Ficci vice
president, said 90 percent of
gas here is used for power
generation.

“But there was no new
discovery in the past 10
years,” headded.

Senior foreign diplomats
also attended the monthly
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US will fix
banks, win

'economic
war': Officials
AFP, Washington

President Barack Obama’s
economic advisors denied
Sunday they were moving
too slowly to fix the stricken
US banking industry, and
insisted victory would come
inthe "economic war.”

"On the financial rescue,
we have done a tremendous
amount,” Christina Romer,
chairwoman of the White
House Council of Economic
Advisers, said on NBC pro-
gram "Meet the Press.”

"[tis an economic war. We
haven't won yet. We have
staged a wonderful battle,"
she said, adding that a pro-
posal from Treasury
Secretary Timothy Geithner
toclean outbanks' bad loans
would "come out very
soon."

Lawrence Summers,
director of Obama's
National Economic Council,
said the administration
would Monday present a
program of cooperation
between the Small Business
Administration and banks.

- President Waliur Rahman

(MW) power.”

The gas will be extracted
from Jalalabad field from
March 27, said Chowdhury, a
formertop bureaucrat.

“The government is also
discussing with agriculture
ministry on diversion of gas
for power generation from
the fertiliser production,” he
said.

Power outage has already
started lingering as the
weather is getting warmer
day by day, triggering a
demand rise against declin-
ing gas-fired power genera-
tion. Gas supply shortfall is
causing power generation
cut.

In addition, demand for
power for irrigation has
increased significantly.

According to the adviser,
Bangladesh now has the

year to help people be aware
of its efficient use,” he said,

s

capacity to generate 3,700
MW power a day. Captive
power plants can generate
another 1,000 MW. But Ficci

Bhuiyan said the overall

also talks on developing
regional cooperation for
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flagship luncheon meeting

That would "increase the
flow of credit to small busi-
ness, which is a crucial place
where we've been lacking
credit. And that's been one
of the contributors to unem-
ployment,” he said on CBS's
"Face the Nation."

"And we're getting a
much closer and better
reading on the situation of
the banks through the stress
tests that are an integral part
of Secretary Geithner's
financial plan,” Summers
said.

Secretary Geithner have laid
out the framework. And I'm
very confident that, before
too long, we'll see the details
ofthe planemerge."
Analysts say US banks are
sitting on at least two trillion

dollars of toxic assets,
mainly linked to troubled US
mortgages, and that these
must be wiped off their
books for the banks to
| resume lending.

FICCI
Waliur Rahman Bhuiyan, president of Foreign Investors' Chamber of Commerce and Industry,
speaks at the chamber's monthly luncheon meeting in Dhaka yesterday, while Tawfiq-e-Elahi
Chowdhury (middle), adviser to the prime minister for power, energy and mineral resources,
among others, looks on.

Total: The French firm the
French love to hate
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Total is France's biggest company
and has just made the biggest

» annual profitin the country's corpo-

rate history. Yet the energy giant has

' long been the firm the French public
likes most to hate, and now even the
governmentis attackingit.

“Nicolas Sarkozy wants to make
capitalism more ethical? Start with

- Total!" screamed the front-page
headline of the communist daily
L'Humanité, referring to France's
right-wing president.

The once-powerful French com-

. munists have less clout these days,
but their anger was shared across the
political spectrum after the oil group
said last week it would slash jobs
despite having just made gigantic
profits.

Employment Minister Laurent
Wauquiez branded the job cuts
“scandalous.”

"That a group like Total, which
made billions in profits, isn't able to
set an example in terms of employ-
ment at a time like this sticks in my
throat,” he said.

Total’s announcement Tuesday

that it would shed around 550 jobs
came less than a month after its
parent group said it had made a
French record profit of nearly 14
billion euros (18 billion dollars) last
year.

The group insisted that no worker
would be forced out and that most
cuts would be through retirements.

But the news did little to endear
the company, whichis presentin 130
countries and ranks among the
world’s top oil producers, to the
French public.

An opinion survey that monitors
how much the French like their
country's top firms puts Total right
at the bottom of a list of thirty (with
the state-controlled EDF electricity
firmatthetop).

Six out of ten French have a poor
image of the company, according to
the survey, conducted by the Ipsos
pollsters and the Posternak-
Margerit public relations firm before
thelatest job cuts were announced.

"They have failed to exploit the
feelings of pride that being the top
French company should inspire,”
Claude Posternak of Posternak-
Margeritsaid when the poll came out.

Thereasonsarelegion.

The company is currently in the
dock in a court in the southwestern
town of Toulouse alongside one of its
subsidiaries, AZE over a chemical
plant explosion in 2001 thatkilled 31
people.

Total, whose impressive earnings
are due to record oil prices in the first
half of 2008, has paid out millions of
euros in compensation but has
denied any wrongdoing over the
blast, which prosecutors say was
caused bynegligence.

This trial opened just a year after
another court ruled that the oil giant
was partly liable for a giant oil spill
from the tanker Erika that polluted
swathes of the coast of the
nortwestern French region of
Brittany.

The 1999 spill was one of France's
worst environmental disasters, and
an incident that made huge num-
bers of French people hostile to the
oil group.

Total has also come under fire for
allegedly cosying up to unsavoury
regimes in Africaand Asia.

The most high-profile case was
when it was accused of using forced

labour provided by the military!-'

regime in Myanmar to build a gas
pipeline.

Many commentators agree that
the company's public relations
strategy has long been ineffective.

But its jobs announcement last
week sparked particular ire, coming
as it did just days after the French
unemployment rate rose to 8.2 per-
cent, with 2.2 million people out of
work.

President Sarkozy has responded
to the economic crisis with a call for
the rules governing businesses to be
rewritten make them less beholden
to shareholders and more con-
cerned with the welfare of workers.

Sarkozy's defeated rival in the
2007 presidential race, the Socialist
Segolene Royal, has called for the
state to taxTotal's profits and "inject
themm massively into alternative
energies to prepare the growth of
tomorrow."

But despite the government's
loud protests, it is unlikely to take
dny action against a company with
which it has long worked hand in
glove, said Philippe Braud of the
Sciences Po institute in Paris.

Awareness programme
» for stock investors

STAR BUSINESS DESK
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AM Securities and Financial
Services has recently organ-
ised an awareness programme
for the stock market investors,
said astatement.

The brokerage house, a
concern of Abdul Monem
Group, organised the

programme at its Karwan
Bazar office.

Prof Mohammad Musa of
United University,
Mohammad Ahsan Ullah,
head of merchant banking
division of Trust Bank, and
ASM Mainuddin Monem,
managing director of AM
Securities, were present at the
programme.

OFFICE SPACE FOR RENT

4950 Square feet of full furnished air-conditioned
office space is available for rent in Gulshan-1.
The space is located in 3rd floor of a building
with direct access to Gulshan Avenue. Two
secured parking spaces are also provided.
Interested parties are requested to contact

Mr. Khawaja Mohammad Ali
9887209 /01819-555967.
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- ceremony of 'Orjon’,
- Dhakayesterday.

s STANDARD CHARTERED
andeep Bose, regional head (consumer banking) of Standard Chartered Bank, hands over a

crest to Kaniz Aimas Khan, managing director of Persona Beauty Care Ltd, at the launching

a business instalment loan especially for the women entrepreneurs, in

"The president and |
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President of the Federation of Bangladesh Chambers of Commerce and Industry (FBCCI)
Annisul Hug offers a crest to Prime Minister Sheikh Hasina as an FBCCI delegation met her at
Prime Minister's Office in Dhaka yesterday. (Story on page 1)
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Auto fair set for an upbeat start

STAR BUSINESS REPORT
Thelocal auto market, appar-
entlyuntouched by the ongo-
ing global meltdown, is con-
fident about soaring sales at
the four-day motor show,
scheduled to begin on
Wednesdayin Dhaka.
Conference and
Exhibition Management
Services Ltd (CEMS), an
exhibition organiser, 1s
expecting more than 70
companies, including new
car importers and automo-
tive component sellers, to
take part in the "Lucas
Dhaka Motor Show-2009".
Even when auto giants
from the US and EU went
down one after another due
to the global economic
recession, Bangladesh's
auto market still shines. Last

year, the import of used and
new cars went up signifi-
cantly to a total of 20,000,
from the usual yearly
importsof 15,000.

"The US, EU and even
India have faced the ongoing
global economic crisis. But
Bangladesh is still far from
the bad impacts,” said Kazi
Javed Islam, general man-
ager of Rahimafrooz, a local
automotive components
manufacturer.

Echoing him, Yamin
Sharif, another official from
Rahimafrooz, said the num-
ber of cars registered with
Bangladesh Road Transport
Authority (BRTA) increased
by 44 percent in 2008, prov-
ing the positive impactof the
global recession in
Bangladesh.

Rahimafrooz is the title

sponsor of the exhibition.

Industry insiders said
Bangladeshi importers can
import cars at a low price
because it mainly imports
cars from Japan, one of the
recession-hit economies.

However, Islam said the
global meltdown may hit the
local car market if the gar
ments industry is badly
affected and remittance
inflow decreases. These two
sectors are the main buyers
of imported cars.

The fourth CEMS motor
show will mainly showcase
brand new cars and automo-
tive components.

Meherun N Islam, manag-
ing director of CEMS, said
CEMS is organising the show
year after year to provide
know-how on the latest inno-
vation in the auto sector.
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