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STAR BUSINESS REPORT

Stocks passed a bullish trend last week,
backed by increasing turnover that eventu-
ally hit the highest-ever figure on the last
tradingday:.

Active investment by institutions and
retailers contributed to the rise in turnover.

The benchmark index of Dhaka Stock
Exchange, DSE General Index, jumped by
77.91 points, or 3.03 percent week-on-week
to 2,653.11. The DSE All Share Price Index
gained 5954 points, or 2.77 percent (o
2,206.19.

The dramatic rise in the index is not
unexpected since the market had been giv-
ing positive vibes for the previous two weeks,
Equity Partners Limited, an investment
bank, said in an analysis.

“Timely steps taken by the government
and state-owned financial institutions had
previously helped the market recover from a
dire situation. The situation is now com-
pletely reversed, and investors seem to be
highly confident about the long run returns
from the market, a fact visible from the
Increase in stock prices and huge turnover
figures,” itsaid.

The move initiated by DSE officials to de-
list some Z category or junk shares from the
market was a positive signal. [t immediately
decreased a significant amount of turnover
in food & allied, textile, paper & printing, and
jute sectors, as Z category stocks dominate
these sectors.

“Impediment to investment in Z category
stocks is expected to help the market
become more matured, and divert the atten-
tion of investors from risky speculative
investments to fundamentally strong invest-
ments,” the EPL analysis said.

Market went upward since the last trading
day of the previous week, as there was a sharp
price appreciation in banking sector, which

was even higher on the beginning of the week.

Stocks pass bullish week

The daily turnover was the last week's
main characteristic. On Thursday, the single
day turnover stood at all time high at Tk
611.98 crore, surpassing the previous high-
est record of Tk 590 crore on October 12 last
year. The daily average turnover increased
by43.81 percentto Tk 530.40 crore.

The fuel and power sector was the turn-
over leader holding more than 15 percent of
the total turnover and engineering the sec-
ond highest.

The DSE urged the government to allow
tax-free investment of legally earned but
undisclosed money in the capital market for
one year.

Major gainer was the engineering sector,
which gained more than 14 percent within
the week. This gain behind the sector was
mostly fueled by the news of business
expansion of S Alam Cold Roll Steel and
Golden Son.

Service and real estate sector, which is
comprised of seven companies and among
them three remained mostly un-traded,
gained about 27 percent following 41 per-
cent price appreciation of Eastern Housing,

[nsurance sector had been performing
very well for the last couple of months as
market was expecting a new regulation in the
sector replacing the 50 years old regulation.
But, the sector witnessed a massive price drop
on the last trading day of the week, as cabinet
division has sent back two ordinances relat-
ing to insurance for re-draft.

Advancers beat the losers by 186 to 75.
Four securities however remained
unchanged.

Total market capitalisation increased by
2.11 percenttoTk 1,02,246.75 crore.

On the Chirtagong Stock Exchange, the
CSE Selective Categories Index rose 0.6
percent to 5,274.74 points. The CSE All Share
Price Index also increased 0.56 percent to
8,172.71 points.

Opec eyes oil
output cuts

AF¥P, Vienna

The Opec oll exporters’
cartel braced Friday for a
weekend meeting to decide
whether more output cuts
are needed to support weak
crude prices amid a spread-
ing globalrecession.

Ministers from the
Organization of Petroleum
Exporting Countries, who
convene on Sunday, are
concerned about a sharp
global economic slowdown
that has slashed energy
demand, oll prices and Opec
revenues.

The price of crude oil has
slumped by around 100
dollars since striking record
high points above 147 dol-
lars per barrel last July.

Opec, which pumps 40
percent of world crude sup-
plies, agreed late last year on
cuts to reduce output by 4.2
million barrels per day, but
questions remain about the
level of compliance among
the cartel's 12 member
nations.

Kuwaiti Oil Minister
Sheikh Ahmad Abdullah al-
Sabah, quizzed by reporters
about the choice between
slashing output or looking
for greater compliance to
stop oil prices falling,
replied: “It's to be decided.”

"We have to see the com-
pliance,” al-Sabah added

ESQUIRE ELECTRONICS
Arifur Rahman, managing director of Esquire Electronics Ltd,
presides over the company's Annual Dealers' Conference
2008 in Dhaka yesterday.

The 1st Managers' Conference-2009 of BASIC Bank Ltd was
held yesterday in Dhaka. Dewan Zakir Hussain, chairman of

the bank, and other senior officlals were present at the inau-
gural session of the conference,
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Weekly Currency Roundup

March 8-March 12, 2009

Local FX Market

The USD continued to strengthen against the BDT in
anticipation of a possible devaluation of the taka due to
various internal and external factors, throughout the
week. The market was active, and there was ample

liquidity.
Money Market

Overnight money market was stable this week with
ample liquidity. The call money rate was steady and
settled near 7.5-8.50 percent range. The Repo and
Reverse Repo rate was reduced by 25 basis points on
Wednesday.

International Markets

This week there was a lot of volatility in the interna-
tional markets. The week started off with yen falling
sharply against the dollar, and tested the psychologi-
cal support at 100. Yen weakness was perpetuated by
reports of Japan's first current deficit in 13 years.
However on Thursday the yen rallied broadly, rising
more than one percent against the dollar and euro,
as Japanese investors repatriated funds and short-
term speculators bought yen. Japanese investors
typically bring home funds to window dress their
books ahead of the end of the business year in
March. The dollar fell as low as 95.79 yen; it's weakest
in two weeks. It was last down 1.3 percent at 95.86
yen. The dollar’s rally from a 13-year low in January
lost steam as it approached 100 yen last week. Early
in the week driver: by a subsiding of risk aversion,
and stock markets rising, the dollar fell against the
majors. However the pound fell sharply on worries
about the success of quantitative easing plans
announced by the Bank of England. By the end of the
week as equity markets weakened and the recent run

Abdullah Al-Mahmud, chairman of Crystal Insurance
Company Ltd, speaks at the company's 9th Annual

upon his arrival inVienna.

Conference in Dhaka recently,

in risk appetite lost steam, the dollar strengthened
against the other currencies.

~ Standard Chartered Bank
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