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Wall Street's roller cuaster ride showed
no sign of ending over the past week as
the market churned lower and waited
for help from Washington in easing the
deep economic crisis.

In the week to Friday, the main
indexes lost ground as investors
appeared confused by the Obama
administration's bank rescue plan and
awaited implementation of a massive
economic stimulus.

The Dow Jones Industrial Average
slid 5.2 percent over the week to end
Friday at 7,850.41, reversing course
after gains in the prior week.

The tech-rich Nasdaq composite fell
3.6 percent to 1,534.36 and the broad-
market Standard & Poor's 500 tumbled
4. 8percentto826.84.

The sputtering action on Wall Street,
which gets a respite with the Presidents
Day holiday Monday, has been a reac-
tion to news from Washington as eco-
nomic reports show the recession
deepening.

The markets saw renewed turmoil
after Treasury Secretary Timothy
Geithner unveiled a bank rescue plan
that was short on details, disappointing

Wall Street takes a roller
coaster ride amid gloom

said economist Ethan Harris ‘at
Barclays Capital.

“Even with aggressive policy action,
the markets will punish any lack of
clarity or sign of hesitation from policy
makers."

Harris said the market's fragility
"comes from repeated false recoveries
in the market and the sense that
aggressive policy is the only thing pre-
venting a much more severe recession
and capital markets sell-off."

“The policy playbook is simple: don't
promise more than you can deliver,
don't promise big programs without
explaining how theywill work, and don't
outline how bad the economy is unless
you immediately offer a clear, credible
turnaround plan," he added.

Michael Jones, chief strategist at
Riverfront Investment Group, said the
new administration "missed a golden
opportunity to restore market confi-
dence."

John Ryding at RDQ Economics
pointed out that the markets were dis-
appointed but could recover as details of
the plan to help banks remove toxic
assets from theirbalance sheets emerge.

“We are looking forward to getting
more information on the (plan) in the

"What we don't see is a stimulus bill
that will put people back to work
promptly.”

Fred Dickson, market strategist at
DA Davidson, said markets remain
nervous about the impact of the mas-
sive economic stimulus and reports
that the administration will unveil a
new program to help struggling home-
owners facing defaults.

‘We hope the administration rap-
idly comes forward with the details of a
mortgage subsidization program, if
one indeed is being proposed,”
Dickson said.

"Market anxiety over ‘big rumored
programs, particularly as they pertain
to housing or the banking system,

typically produces abnnrmal price
volatility."

Dickson said however he sees the
market holding in its trading range
untilanew catalystcomes along.

"Most stocks are holding well above
their fall lows, an indication of market
resiliency in the face of the steady flow
of bad economic news, disappointing
earnings news, and the growing num-
ber of companies simply refusing to
provide an outlook regarding the cur-
rent quarter due to the difficult eco-

SHAHJALAL IIMHI
Muhammad Ali, managing director of Shahjalal Islami Bank

Ltd, and Muzaffar Ahmed, chief executive officer of Credit
Raﬂna Information and Services Ltd (CRISL), exchange docu-

ments after signing a memorandum of understanding (MoU)
recently. Under the MoU, CRISL will rate the bank.
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Anisur Rahman Sinha, chairman of Bank Asia, speaks at the

bank's Annual Conference 2009 in Dhaka yesterday.

Japan welcomes US
stimulus package

AFP, Tokyo tunity to criticise Japan's
" opposition parties, which
control the legislative upper
house and have attempted
to block many stimulus

measures proposed by the

Japan's prime minister
Saturday welcomed the
approval of a US stimulus
package and expressed envy
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Local FX Market

This week, the market was active and US dollar was stable

against the Bangladesh Taka. The market was mostly
liquid this week.

Money Market

Overnight money market was stable this week with
liquidity. The call money rate was steady and settled near
8.00-8.75 percent range.

International Markets

This week the major currency pairs where range bound,
without any major breakout in any direction. Risk aver-
sion continued to be the major theme in the market. The
dollar and yen rose on Thursday as investors drew com.-
fort in the perceived safety of those units as stocks fell,
fueled on concerns about the potency of government
policies to combat recession and ailing banks. European
shares were lower in early trade after Asian stock markets
fell, as disappointment lingered after the US bank rescue
plan on Tuesday fell short on detail. Investors remained
wary despite US Congress reaching a compromise deal
on the economic stimulus package. Traders will look to
economic data including euro zone industrial produc-
tion and US retail sales data later on Thursday. Industrial
production in the euro zone is seen falling 2.1 pct in
December from the previous month, or a fall of 8.9 year-
on-year. Traders will also keep an eye as European Central
Bank President Jean-Claude Trichet speaks, as well as a
slew of other ECB officials. Markets hope togetacue from
US retail sales, which probably fell again in January. Total
sales are forecast to fall 0.8 percent after tumbling 2.7
percent in December, while sales excluding autos are
seen faﬂmg by 0.5 percent after a record 3.1 percent
plunge in December. US congressional negotiators
reached a deal on Wednesday on $789 billion in emer-

many investors. The indexes were very near future and, if properly nomicconditions,"hesaid. at its speedy passage rulingpartyproposed. Q) Spe?dl;g anc fax cuts dimed at puﬂlng the eeor:
unable to recover in the week from designed, we think it will be well- Bonds gained as investors sought | through Congress. "It has been our great DaTY GIHO adecpen ng recession, and votingon it could
Tuesday's slide. received by the markets," Rydingsaid.  shelter from the turmoil, The yield on Taro Aso said he had high  interest to see the United | | [2k€ place as early as on Thursday. Sterling hit one-week

"The problem with Secretary
Geithner's announcement -- and the
reason for an almost five percent drop
in stocks after it was announced -- is
the continued lack of detail on exactly
how the plan will be implemented,"

‘Weekly M Market Highlights

David Kotok at Cumberland
Advisors said the stock market is losing
confidence in the new administration.

"We see aWashington in disarray. We
see repeated failure in assembling a
cabinet,"

he said.

D e L L,!.l l

the 10-year Treasury bond fell to 2.882
percent from 2.979 percent a week
earlier, and that on the 30-year bond
eased slightly to 3.682 percent from
3.683 percent. Bond yields and prices
move inopposite directions.

hopes for President Barack
Obama's 787-billion-dollar
package of tax cuts and fresh
spending to salvage the US
economy.

States offers a good policy
package and see it becomes
effective. I am somewhat
hopeful that this will lead to
good things," he told

lows against the dollar and euro, keeping its downward
trend after the Bank of England said it may need to ease

policy further, including steps such as buying gilts to
boostthe money supply.

~ Standard Chartered Bank

Aso also took the oppor- reporters,
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