Business
N-districts' hosiery

OUR CORRESPONDENT, Gaibandha
Hosmryfactnnes in Gobindaganj
upazila are faced with setback due to

fund crisis and marketing

although this cottage industry meets

up to 80 percent demand

clothes of the poor and fixed-income
peoplein the northern districts.

It is not even ten years back when
there was a huge demand for hosiery
products in the local markets. The
demand for warm clothes is declining
day by day as the factory owners cannot

make quality products on

adequate fund. They are not getting
bank loans because of stringent terms
and conditions set by the banks.

The only source of funding in the

plants face setback
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problems

for warm

a lack of

cottage industry here is local money-
lenders who provide a small amount of
capital at high interest. Many of the
small-scale hosiery factories have
already winded up as the owners failed
to pay backborrowed money.

The first hosiery factory in the coun-
try's northern area was set up around
two decades ago at Pepulia village in
Kochashaher union under
Gobindaganj upazila. Gradually the
industry expanded to 22 villages in
Gaibandhaand Bogra districts.

The hosiery products made in these
areas include sweater, cardigan, muf-
fler, sock, cap and woollen blouse.

Being failed to cope with the com-
petitive market, small hosiery factory
owners are sometimes compelled to

sell their products to middlemen at
lower prices as they have to pay back
the borrowed money taken from the
moneylenders. As a result, small own-
ers cannot afford production costs
during winter.

The market of warm clothes lasts
only for four months during winter and
so the factories remain almost idle for
the rest of the year, said Abdul Jobber,
owner of afactory at Mahimaganj.

Acute labour shortage is another
problem of hosiery industry as labour-
ers often migrate to other places for
better jobs, said Shafiqul, another
owner.

The small hosiery factory owners
cannot even afford high labour cost
especially in winter, he added.

G7 to focus on
protectionism,
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G7 most industrialised
countries will discuss pro-
tectionism and the financial
crisis at a meeting in Milan
from Friday, Italy's finance
ministry said.

“The February meeting
will be mainly devoted to the
global systemic response to
the current crisis," said a
statement on the ministry's
website.

"Fostering a common
framework for policy action
and fighting protectionist
pressures, which tend to
gain strength in difficult
economic conditions, will
be the cenurepiece of our
work,” the statement con-
tinued.

The debate over protec-
tionism began after a "Buy
American” clause in the US
economic stimulus package
being pushed through the
US congress sparked con-
cern inside the European

Commerce Minister Col
(retd) M Faruk Khan yester-
day said the government
would extend all-out coop-
eration to businessmen to
keep the prices of essentials
stable.

“The government has

PID
Commerce Minister Faruk Khan exchanges views with the leaders of Foreign Investors
Chamber of Commerce and Industry at his office in Dhaka yesterday.

Faruk assures traders of all-out
help to keep market stable

Union.

planned to strengthen the

ITrading Corporation of
Bangladesh (TCB) to
ensure smooth supply of
commodities to the local
market and monitor the
price trend,” he told the
leaders of Foreign
Investors Chamber of
Commerce and Industry
(Ficci) at his office.

The Ficci leaders, led by

its president Waliur Rahman
Bhuiyan, urged the minister
to ensure power and gas
supply, declare Sunday as
government holiday and
ensure the security of entre-
preneurs.

The commerce minister
assured the Ficci leaders of
improving the power supply
situation soon.
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Euro forecasters
see lower growth

AFP, Frankfurt

Forecasters in the eurozone
expect the eurozone to con-
tract by 1.7 percent next year
and grow by 0.6 percent in
2010, according to a survey
released on Thursday by the
European Central Bank.

For growth, the experts
polled in the Survey of
Professional Forecasters
(SPF) had revised estimates
for this year "downwards to
an unprecedented degree
and now expect euro area
economic activity (real gross
domestic product) to con-
tractby 1.7 percent.”

The revision of 2.0 per-
centage points lower since
October "is by far the largest
since the launch of the SPF
in 1999," the bank said in its
latestmonthly bulletin.

The professional fore-
casters are experts affiliated
with EU-based institutions
that the ECB consults when
it considers changes to its
interest rates that set bench-
mark borrowing levels for
the 16-nation eurozone.

For 2010, the growth

. estimate was lowered by 0.8

percentage points to 0.6
percent.

By comparison, the most
recent forecast by eurozone
central bank staff had
expected the economy to
shrink by 0.5 percent this
year before expanding by 1.0
percentin2010,

"The downturn is now
assessed to be widespread

and impacting on all parts of
the economy,” the ECB
noted.

For inflation, the experts'
forecast for 2009 and 2010
have also "been revised
markedly downwards since
the previous round (in
October) and now stand at
0.9 percent and 1.6 percent
respectively.”

The change for this year
was 1.3 percentage points
lower, and the new level is
also well below average staff
forecasts presented by the
ECB in December, which had
amidpointof1.4 percent.

ECB policymakers aim for
medium-term inflation of
just below 2.0 percent, and
the staff forecasts are also
expected to also be revised
lower in March.

Ongoing falls in com-
modity prices and weaker
than expected economic
activity were cited as key
factors for the downward
revisions.

The bank said however
that falling commodity
prices should boost house-
hold's disposable incomes,
and that monetary and fiscal
policy measures announced
by eurozone governments
were expected to boost
activity.

About half the forecasters
foresaw an economic recov-
ery in the second half of this
year, while one-third saw it
comingin early 2010 and the
rest pointed to the second
halfof nextyear or later.

Bank Asia
gets new VP

STAR BUSINESS DESK
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Bank Asia Ltd has recently
elected Nurul Islam Anu, a
former CSP, as the bank's
new vice president, said a
statement,

Prior to this new appoint-
ment, [slam was the director
of National Bank Ltd from
2003 onwards and acted as
the chairman of its audit
committee.

GP hosts
feast in Ctg

STAR BUSINESS DESK
Grameenphone (GP) Ltd
yesterday hosted Mezban, a
traditional feast in
Chittagong.

Government officials, GP
customers in the port city,
media stakeholders, and
other well-known personali-
ties in Chittagong attended
the feast, said a statement.

Oddvar Hesjedal, chief
executive officer of the
cellphone operator, was
present on the occasion, and
appreciated the support that
GP has received from the
Chittagong community.

Grameenphone is the
leading mobile phone oper-
ator in the country with
more than 21 million sub-
scribers. Over the last 11
years, the company invested
over Tk 14,000 crore in
Bangladesh, according to
the statement.

Rubaba Dowla, chief
communications officer,
Laszlo Barta, director (sales),
Ishtiaq Hussen Chowdhury,
head of direct sales, Md
Aulad Hossain, head of
Chittagong region of the
company, and other high
officials were also present.

AirAsia X
wants to
lease five

A340-300s

AFP, Singapore

Long-haul budget carrier
AirAsia Xwantstolease up to
five Airbus A340-300s so it
can fly to new markets in
Europe and New Zealand, its
chief executive said
Thursday.

"For the right price, we
would like to lease five A340-
300s, although they are in
tightsupply,” chiefexecutive
Azran Osman Rani told Dow
Jones Newswires.

"Depending on the avail-
ability of the aircraft, we
want (0o move to new mar-
kets like Germany, France
and New Zealand."

AirAsia X, the long-haul

unit of Malaysia's AirAsia_

Bhd, currently flies to
Australia's Gold Coast, Perth
and Melbourne, and
Hangzhou in China. It will
start flying to London next
month.

The carrier currently has
afleetofthree A330s and one
longer-range A340.

An affiliate of regional
low-cost carrier AirAsia and
Virgin Group, AirAsia X was
launched in January 2007.
AlrAsia and AirAsia X have
common shareholders,
including AirAsia founder
and CEO Tony Fernandes,

Richard Branson's Virgin
Group has taken a 20 per-
centstake in AirAsia X.
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JCIB
president of the Junior Chamber International Bangladesh

(JCIB), and Md Shahid Uddin Akbar president of JCIB Dhaka North, attend a
, ¢ ceremon
the new board's takeover in the capital recently. ; Lok
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More farm projects In

next budget

Says planning minster

UNB, Dhaka
Planning Minister AK
Khandakar yesterday said
the present government will
include more agricultural
projects in the Annual
Development Programme
(ADP) from the next budget
to augment food production
sothatnone goes hungry.
“The government is on a
move to provide food for all
and will include more agri-
culture-related develop-
ment projects in the next
ADP” he told reporters after
his meeting with Ad Spijkers,
Food and Agriculture

Organisation (FAO) repre-
sentative in Bangladesh, at
his ministry.

He said the government is
committed to taking initia-
tive for development of the
agriculture sector, and in the
last four weeks, the govern-

high-yield crops.

Henoted thatthe produc-
tion per hectare in
Bangladesh is less than
China and Vietnam's, “If this
production can be raised,
the country will jump a lot
towards self-reliance,” he

ment had shown its interest saidinhissuggestion.
towards the fulfillment of its He also mentioned that
commitments, Bangladesh has a good pros-

The UN food agency's
country chief, after the meet-
ing, told the reporters that
the government should take
initiative to construct pres-
ervation and processing
industries alongside placing
emphasis on harvesting

pect of exporting high-value
foods to the world market.
Ad Spijkers said that the
new government should
continue the procurement
of rice and paddy from the
local market at a good price
toencourage farmers,

India eases FDI norms

OUR CORRESPONDENT, New Delhi
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India has further eased the entry of foreign
direct investment (FDI) by allowing that
foreign equity routed through companies in
which majority ownership and control is with
Indians would be treated as fully domestic.
Under existing norms, if a firm with say 40
percent foreign equity and remaining Indian
equity had invested Rs 100 crore in another
firm, Rs 40 crore of this amount would be
treated as FDI. However, the revised guide-
lines passed by the Indian cabinet on

Wednesday will treat that as zero FDI.

The new norms for FDI are expected to
allow more FDI in telecom, real estate and
insurance sectors, analysts said.

The telecom sector has been most attrac-
tive for FDI and new norms will allow
telecom companies to fetch more FDI with-
out breaching the 74 percent ceiling
imposed by the government in the sector.

The telecom sector attracted FDI worth
$5.8 billion last year alone as global majors
like Telnor, Etilsat and NTT DoCoMo picked
up stakesinIndian companies.

GRAMEENPHONE

Grameenphone Chief Executive Officer Oddvar Hesjedal and other senior officials pose for
photographs at Mezban, a traditional feast in Chittagong, yesterday.
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