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Business

Build up social movement

against profiteering

Commerce minister urges businesspeople

STAR BUSINESS REPORT

Commerce Minister Faruk Khan yes-
terday asked businessmen to build up a
social movement against profiteering
and unscrupulous trade of basic com-
modities in order to ensure consumer

protection rights.

"Social movement could work as an
effective tool for combating profiteer-
ing, hoarding and forming bad syndi-
cates to keep the market stable,” the

minister said.

He was speaking at a meeting with
the leaders of the International
Business Forum of Bangladesh (IBFB)

athis Secretanatoffice.

Mahmudul Islam Chowdhury, pres-
ident of IBFB, led the business delega-

tion.

Regarding profiteers and unscrupu-
lous traders, the minister said,
is enough. Let us boycott them socially.

[ donotwantto warn the unscrupulous
traders, 1 hope they will self-correct,
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he said.

nessmen,

“Enough

"Make profit, but do not make your-
selves profiteers,” he advised the busi-

He said 95 percent businessmen are
honest and fair, but the remaining five
percentare creatinghavocin the market.

* “We can face those few unscrupu-
lous traders through a social move-
ment,” the minister said.

He said the government's stand on
the Trading Corporation of Bangladesh
(TCB) is very clear as it plans to reacti-
vate it to intervene in the local market
against the emergence of any abnor-
mal price hikes in the local market.

Khan said the ministry has been
working on how to project near future
prices at wholesale and retail levels in
the national dailies, so that no trader
can make brisk business from unknow-

ing consumers.

"We have also been working on
preparing the 'competition law' to
intervene in the market," he said.

He said the government would not
act as a regulator; rather it will restore
confidence among the businesspeople
for running the market efficiently.

The minister made commitments (o
take measures to provide financial
support and remove barriers (o
smooth business.

In this regard, he particularly
wanted to know from the
businesspeople how to lower the prices
of motorcycles so that the poor villag-
ers can purchase such vehicles for easy
transportation.

He said the ministry will also think
about the pros and cons of Pre-
Shipment Inspection (PSI), as com-
plaints are mounting against such
agencies.

Asian markets rise on Wall Street gains

AFP, Hong Kong

Asian stocks rose Thursday
as investors reacted posi-
tively to a strong rally on Wall
Street and sought bargains
following two days of heavy
losses.

The gains also came
despite miserable data out
of China that showed the
economy had slowed
sharply, while Japan
released data revealing
exports had plunged and the
central bank said it expects a
two-year-longrecession.

Tokyo's Nikkei finished
1.90 percent higher, Sydney
1.3 percent and Hong Kong
0.6 percent as dealers made
the most of a two-day sell-
off.

The markets followed a
3.51 percent jump on Wall
Street overnight, which
analysts said had been
heavily oversold.

Investors 1n Japan

brushed aside the latest
economic figures to buy up
cheap stocks after the cen-
tral bank announced mea-
sures to fight off a recession,
including spending more
than 30 billion dollars to
ease credit.

The same applied in
Shanghai, which put on one
percent, as traders had
already factored in news that
growth slowed to nine per-
centin 2008, after 13 percent
growth in 2007.

Seoul also managed a
rise of 0.6 percent amid
weakened sentiment fol-
lowing a report showing the
economy had its worst
performance in almost 11
years in the fourth quarter.
Gross domestic product fell
5.6 percent from the previ-
ous three months.

Singapore added 0.25
percent as the government
announced a 13 billion US
dollar stimulus a day after it

warned the city-state was
staring at its worst recession
ever. Itlaterannounced aone
percentage point cut in cor-
porate income taxand prom-
ised to dip into its reserves to
help the economy.

[n other markets Manila
put an end to seven days of
losses to add 1.3 percent,
while Wellington rose 1.09
percent.

Taipei will be closed until
February 2 for an extended
holiday.

TOKYO: Up 1.90 percent.
The Nikkei-225 index rose
150.10 points to 8,051.74,
reversing two straight days
of losses. The broader Topix
index of all first-section
shares gained 8.76 points, or
1.11 percent, to 795.91.

Nippon Building Fund
gained 7.5 percent al
930,000 yen, while Japan
Real Estate Investment
firmed 5.4 percent to
766,000.
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Sony declined 2.6 percent
to 1,938. After the close, the
electronics giant predicted a
much bigger than expected
annual operating loss of 260
billion yen (2.9 billion dol-
lars).

HONG KONG: Up 0.6
percent. The Hang Seng
Index closed up 74.36 points
at 12,657.99, but was off an
intraday high of 12,895.25.
Turnover was 35.38 billion
Hong Kong dollars (4.54
billion US).

HSBC rose 3.6 percent (0
57.00 dollars, ending eight
days of declines during
whichitlost 26 percent.

SEOUL: Up 1.1 percent.
The KOSPI ended up 12.62
points at 1,116.23. Volume
was 341.64 million shares
worth 4.21 trillion won (3.06
billion dollars).

MUMBAI: Up 0.39 per-
cent. The benchmark 30-
share Sensex index rose
36.47 points to 8,813.84.

DBH launches

property
Services

UNB, Dhaka

Delta Brac Housing Finance
Corporation Ltd. (DBH) has
recently launched DBH
Property Services (DBHPS)
with a view to providing
professional and risk free
service for individuals inter-
ested in selling or buying
properties.

At present DBHPS is
operating in Dhaka city only.
Prospective buyers will also
be eligible for home loans
subject to DBH guidelines,
said a press release,

DBH Managing Director
Q M Shariful Ala said, "Many
buyers and sellers have been
cheated by unscrupulous
brokers who lack profes-
sional ethics.

DBH has introduced
DBHPS to give the service an
institutional shape and
make the entire process of
buying and selling of prop-
erty as easy as possible.

Trust Bank
opens
merchant
banking wing

STAR BUSINESS DESK

Trust Bank Limited, one of
the leading private commer-
cial banks in Bangladesh,
recently launched a
Merchant Banking Wing at
Gulshan, Dhaka, says a press
release.

[qbal U Ahmed, manag-
ing director of the bank,
inaugurated the wing in
presence of Farhad Ahmed,
executive director of
Securities and Exchange
Comumission among others.

“The main objective to
open the wing is to enhance
the merchant-banking
network through extending
credit facilities to the cus-
tomers. This will provide
liquidity support to create
demand in the capital mar-
ket,” said the bank sources.

ANN/THE STRAITS TIMES

Singapore has downgraded
its growth forecast again
amid what it brands the
"sharpest, deepest and most
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activity, and stronger ripple
effects on key sectors.

Said second permanent
secretary Ravi Menon yes-
terday: "What took us by
surprise...is the depth of the
deterioration in global eco-
nomic activity and, second
the spillover it has on the

Singapore's growth
‘may sink to -5pc

region and Singapore.

"Typically you do not see
this kind of collapse in trade
so earlyinthecycle.”

Downgrades in consen-
sus forecasts for key econo-
mies such as the European
Union and those in Asia,
plus poor retail sales and
jobs figures from the United
States also added to the
more pessimistic outlook.

Menon said the upper
end of the forecast is based
on a "V-shaped" rebound of
the Singapore economy In
the second half of this year,
while the -5 level stems from
an "extended U-shaped”
scenario with no “clear
recovery' thisyear.

"Past recessions 1in
Singapore have always
ended with V-shaped recov-
eries... but the nature of the
current recession is different

and the likelihood of a sharp |

rebound appears low," he
added.

OCBC Bank economist

Selena Ling said: "They |

appear to have bitten the

bullet and included a worst- |

case scenario of -5 per cent,

which supposedly covers |
most of the potential down- |

side risks."”
Dr Chua Hak Bin,
Citigroup's head of

Singapore equity research, |

added: "You also probably
want to paint a scenario that
could be fairly dire if you
want to actually ask the
public, the Parliament and
the President for the right to
tap onthereserves.”

BEPZA |
Parsanta Bhushan Barua, member (investment promotion)
of Bangladesh Export Processing Zones Authority (Bepza),
~and Rachel Wu, chairman of Lasting Spring Metal
' Industries Limited, exchange documents after signing an

agreement in Dhaka recently. Under the deal, the company

- will set up a $10.205 million garments accessories manu-
' facturing unitatthe CDS of Karnaphuli EPZ. |
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MCCl

A delegation from the Metropolitan Chamber of Commerce and Industry, Dhaka led
by its president Abdul Hafiz Choudhury meets Finance Minister AMA Muhit at his

office on Wednesday.

MCCI stresses competitive
exchange rate

to face any possible impact from the global
financial recession.

STAR BUSINESS REPORT
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The Metropolitan Chamber of Commerce
and Industry (MCCI) has suggested that the
government should keep the exchange rate
stable and competitive to support export

growth.

MCCI also stressed the need to prioritise
distribution of bank credit to agriculture,
manufacturing and services sectors and to
limit the government's borrowings from the

bankingsystem.

Theleaders of the MCCI put forward aseries
of recommendations to the government when
they metwith Finance MinisterAMA Muhithat
his secretariat office Wednesday.

The MCCI has also made strong pleas for
a supportive monetary policy and tariff
regime in the wake of the global financial

recession.

Muhith said the government would setup
a committee soon to suggest actions on how

iiiiiiiiiiiiiiiiiiiii

Mubhith said representatives of opposi-
tion parties, business chambers, BGMEA,
BKMEA and other trade bodies would find
place on this committee.

The MCCI leaders pointed out that the

strong revenue performance in the first part
of the current fiscal year, when the growth
was 21 percent, indicated thatitwas possible
to increase the shares of non-customs duty

related revenue significantly with a geared-

up collection drive.
"A cause of concern is that domestic
savings have stagnated in the recent years. It

was 20.3 percent in fiscal 2005-2006, 20.1

percent in fiscal 2007-2008 and is expected
to slip to 20.1 percent in the current fiscal
year," MCCl said.

The chamber called for efforts to

strengthen the Price Monitoring Cell at the
comimerce ministry.

More manpower for
BSTI soon

Barua tells DCCI

STAR BUSINESS REPORT

The government plans to
strengthen the Bangladesh
Standards and Testing
Institution (BSTI) with addi-
tional manpower and mod-
ern equipment, said the
industries minister yester-
day.

“BSTI has been suffering
from a severe crisis in man-
power. We are trying to
strengthen it to ensure the
quality of our products,”
Dilip Barua told a delegation
from the Dhaka Chamber of
Commerce and Industries
(DCCI) at his office.

He said the government
has already approved the
appointment of 113 new
persons in BSTI on Tuesday,
as part of the process.

The minister urged the
manufacturers to be cau-
tious against the production
and campaign of contami-
nated and substandard
products and strictly follow
the quality guidance set by
BSTI.

Barua said the govern-
ment considers formulating
a draft for a new industrial
policy by April.

“We previously had an
industrial policy that was
never implemented prop-
erly and lacked industry-

friendlydirections,” he said,

Zafar Osman, president of Dhaka Chamber of Commerce
and Industry (DCCI), greets Dilip Barua, minister for indus-
tries, with a bouquet at his office in Dhaka yesterday.

“We are going to form a
committee soon in this
regard, which would
emphasise attracting invest-
ment from both local, non-
resident Bangladeshi and
foreign entrepreneurs, cre-
ate more employment and
develop and patron the local
industries,” he added.

Barua said the govern-
ment also considers review-
ing the bank's high interest
rate, seen as a major prob-
lem that hinders new entre-
preneurship.

Zafar Osman, president
of DCCI, said the govern-
ment should review the
present duty structure and
take an initiative to reduce
import duty on raw materi-
als and ingredients for our
local industries.

He said the government

should take specific mea-
sures to patron and safe-
guard the small and medium
enterprises, including the
light engineeringsector.

He stressed developing a
special industrial zone for
different sectors, such as
RMG, pharmaceuticals and
leather industry, and creat-
ing a database on the entire
industrial sector.

He also emphasised
organising training
programmes for labourersin
different factories that
would eventually improve
the present condition of the
industrial sector.

MS Shekil Chowdhury,
senior vice president, and
Mohammad Sirajuddin
Malik, vice president of the
chamber, were also present
atthe meeting.
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