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DGEN A 0.36%
2,726.27
CSCX A 0.16%
5,500.20

SINGAPORE W 0.81%
1,761.82

SHANGHAI W 1.95%

1,863.37
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£ UsD 6855 6955
&€ EUR 8971 9439
& GBP 9952  104.48

'q JPY 0.76 0.80

SOURCE: STANDARD CHARTERED

Commodilies

. Gold ¥
| $818.67
(per ounce)

Oil w
$36.82
(per barrel)

SOURCE. AFP

(Midday Trade)

More News

Strawberry flavours
export dream

— -

The Quantum Foundation
authorities in Rajshahi
bought over 1,000 strawberry
plants for Tk 20,000 a month
ago. They spent a further Tk
13,000 cultivating a fallow
eight decimal pieces of land
in Shitlai Kazipur area.
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Stocks shake off losses

Dhaka stocks rose yesterday
after a two-day fall, driven by
gains in the companies with
low-market capitalisation.
The benchmark index of
Dhaka Stock Exchange, DSE
General Index, increased by
9.74 points, or 0.35 percent,
to 2,726.27 points. The DSE
All Share Price Index also
rose 7.6 points, or 0.33 per-

cént, t02,252.15 points.
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International ‘

Healthy profit for India's
Infosys, but still caution

India's second-largest soft-
ware exporter Infosys saw a
healthy rise in profits
Tuesday, beating market
expectations and giving a
rare boost to the country’s
battered IT sector.

China's exports fall for

2nd month amid crisis

Chinese exports extended
their decline into a secend
month in December as the
global crisis continued to
impact its heavily trade-

dependent economy, state
mediareported Tuesday.
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Contact Us .

If you have views on Star
Business or news about
business in Bangladesh,
please email us at

business @thedailystar.net

Govt may alter laws for business

think electronics...

think © DIGITAL

TRANSCOM

Commerce minister speaks at Iaunch of Garmentech Bangladesh

STAR BUSINESS REPORT

Commerce Mmlster Faruk Khan
said yesterday the government is
pledge-bound to amend any laws
to help business activities run

smoothly.
Khan said his government is

ready to identify any problems to
be solved to facilitate business
activities, as it was committed in
their manifesto.

"We are even ready to change
any laws for the sake of invest-
ment, export and industrial
growth," said the newly appointed
minister.

"If there is a need for any
change in a policy, it will be done.
Let's know where the change is
needed," Khansaid.

He was speaking at the inau-
gural ceremony of a four-day fair
styled ‘Garmentech Bangladesh’
at Bangladesh-China Friendship
Conference Centre in the capital.

This is the 8th version of such
exhibition where the local and
foreign machinery and accesso-
ries for textile and garment sectors
have been putondisplay.

Annisul Hug, president of the
Federation of Bangladesh
Chambers of Commerce and
Industry (FBCCI), said 2009 is a
challenging year for Bangladesh
and its businesspeople as the
whole world is entering an
apparently long-term recession
stemming from financial tur-
moil.
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A visitor takes a look at a garment machinery at the four-day fair styled 'Garmentech Bangladesh' that began at

Bangladesh-China Friendship Conference Centre in the capital yesterday.

He said although China, a key
player in global apparel business,
is passing through a rough time, it
is getting ready to retain its market
share with its own strategy.

China is coming back to the
global apparel business with new
and innovative marketing strate-
gies, which might be another
challenge for Bangladesh in 2009,

he said.

"We need to improve produc-
tivity right now to survive in the
global market,” the FBCCI presi-
dentsaid.

Anwar-Ul-Alam Chowdhury
Parvez, president of Bangladesh
Garment Manufacturers and
Exporters Association (BGMEA),
said: "Still we have chances to grab

more market share even in such
an economic turmoil as we mainly
work at the lower segment of
garmentbusiness.”

"This is why [ see the recession
as an opportunity for
Bangladesh," Parvezsaid.

"But we have to address the
issues like 25 percent manpower
shortage in RMG sector, get policy

supports from the government
and upgrade technology for more
value addition to sustain our
growth," the BGMEA president

suggested.
He also stressed forming a

taskforce immediately headed by
_the prime minister to safeguard
" the RMG sector from global reces-
sion fallout.

Fazlul Hoque, president of
Bangladesh Knitwear
Manufacturers and Exporters
Association, said the countryhasa
chance to be the global leader in
knitwear export within the next
10-11 years as Bangladesh is
already in the third position in
global knitwear business followed
by China and Turkey.

"But we should take pragmatic
decision to cope with the current
financial meltdown,” Hoque
said.

Meanwhile, around 250 com-
panies from 25 countries are par-
ticipating in the exhibition, said
Tipu Sultan, general manager of
Zakaria Trade and Fair
International.

Zakaria Trade and Fair
International, Dhaka, and Zak
Trade Fairs and Exhibitions Pvt
Ltd, India, are jointly organising
the show, which is open from
10:30am to 7pm without any entry
fee.

Garment machinery sellers
mainly from USA, Canada, China,
Japan, Germany, Italy, India and
Korea are taking partin the fair.

BB hikes cash
reserve ratio
for banks

STAR BUSINESS REPORT

Bangladesh Bank yesterday
increased the rate for daily
cash reserve requirement
(CRR) against deposits by 50
basis points to help banks
manage liquidity better than
before.

In line with the past rules,
all banks had maintained a
monthly CRR of 5 percent on
average. On a daily basis, the
rate had been no less than 4
percent -- a ratio which was
hiked to a minimum require-
ment of 4.5 percent by the
central bankyesterday.

A high official with
Bangladesh Bank said the
banks had normally main-
tained 4 percent at the begin-
ning of the month. In an
attempt to maintain 5 percent
on average throughout the
month, bankers had often
created a volatile situation in
the call money market.

But the BB official would
not see the latest move as a
tight monetary policy.

The required reserve ratio
is a bank regulation that sets
the minimum reserves each
bank must hold to customer
deposits. The reserves are
designed to satisfy with-
drawal demands and would
normally be in the form of
fiat currency, or with a.cen-
tralbank.

The reserve ratio 1s some-
times used as a tool in mone-
tary policy, influencing the
economy, borrowing and
Interestrates.

STAR BUSINESS REPORT

The country's six mobile phone
operators added 10.27 million
customers in 2008, posting a 30
percent growth compared to a 62
percent growthrecorded in 2007.

The operators blamed the sub-
scriber downfall on economic
slowdown and increased connec-
tion fees.

Bangladesh's total mobile sub-
scribers reached 44.64 million by
the end of December 2008, which
was 34.37 million at the end 0f 2007,
according to Bangladesh
Telecommunication and
Regulatory Commission (BTRC)
statistics.

The subscriber acquisition
growth was 103 percent and 62
percent in 2006 and 2007 respec-
tively. The operators added 10.76
million customersin2006and 13.17

Mobile subscription grows 30pc

MOBILE SUBSCRIPTION
GROWTH 2008

millionin 2007.

According to statistics,
Grameenphone still holds the first
position adding 4.51 million cus-
tomers in 2008. The company's
total subscribers were 20.99 million
as of December 2008, which were
16.48 millionin December 2007.

Banglalink added 3.25 million
customers and AKTEL 1.8 million in
2008. Banglalink has become the
second market leader with 10.33
million customers followed by
AKTEL's 8.20 million by December
2008.

"This growth came primarily in
the first half of the year. Due to a
detailed mandatory registration
process and high SIM tax leading to
higher start-up fees from the opera-
tors, the number of new subscribers
was marginal in the second half of
2008," said Oddvar Hesjedal, chief
executive atficer of

Grameenphone.

"Further growth in 2009 will
depend on reduction in or with-
drawal of the SIM tax, but even
more on the development of the
Bangladeshi economy in relation to
the global economic crisis,” he said.

Industry insiders consider the
people of 15 and 65-plus years age
groups as prospective customers,
with most living in untapped rural
areas.

Much of the future growth will
come from the financially con-
strained segments, and the SIM
(subscriberidentity module) taxis a
major barrier to this growth, said
the industry people.

Due to higher SIM tax operators
were also reluctant to offer friendly
packages targeting the rural cus-
tomers. Operator's marketing
strategy in 2008 was mainly con-
centrated on activating unused old

connection rather than offering
new packages.

The top operators hiked pre-
paid SIM card prices to Tk 400 and
post-paid SIM card prices to Tk
1,000 from the average price of Tk
150 in the middle o 2008.

The increased connection price
reflects operators' intention of not
bearing anymore the burden of Tk
800 in tax on each SIM card, which
they said customers should pay.

The market's last entrance Warid
Telecom placed third in terms of
subscriber acquisition in 2008,
adding 0.18 million customers
followed by lone CDMA operator
Citycell's 0.40 million and state-run
TeleTalk's 0.13 million.

By the end of 2008, Warid cus-
tomers reached 2.33 million,
Citycell's 1.81 million and
TeleTalk's 0.98 million.
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Emirates moves to secure foothold
_ifrom Bangladesh

STAR BUSINESS REPORT
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Emirates seeks to tap the potential
of attracting more travellers, profit-
ing from the high load factors of its
flights and the suspension of opera-
tions by some local and global
airlines that are flying to the Middle
Eastand Europe.

The UAE-based carrier, which
now enjoys over an 85 percent load
factor in flights from Dhaka, said it
would add three more flights a week,
taking the number from 14 to 17
flights. The airline plans to operate 21
flights aweekin the near future,

The load factor is a percentage of
the seats that are occupied by pas-
sengers, or the percentage of the
utilised freight capacity.

“We have enjoyed above 85 per-
cent load factor in Bangladesh. It is
significantly high, and that is one of
the reasons behind why we are
adding more flights to Dhaka,” said
Emirates Area Manager in
Bangladesh Hanif Zakaria at a press
conference at the Pan Pacific
Sonargaon Hotel.

The press meet was organised to
launch holiday packages to attract
Bangladeshi travellers, mainly tour-
ists, to the 'Dubai Shopping Fesnval
2009', whichisto take p ll?u:c between
Ianuary 15and February 15.

Local travellers, according to
Emirates’, can avail the Emirates
Holidays' all-inclusive packages,
starting from $1,062 per person twin
sharing, at the three-star Highland
Hotel and a $2,131 package at five-
star hotels, such as the Kempinski
Hotel Mall of The Emirates’,

Zakaria said the flights are not
being increased for the festival
alone; itwill be the regular schedule
from February 1.

Emirates, one of the 20 largest
airlines with over 100 aircraft in its
fleet, moves to increase the number
of flights from Dhaka at a time when
the International Air Transport
Association (IATA) feared that the
global airline industry could face
$2.5 billion in losses in 2009, due to
the recession in the global economy
and a fall in consumer spending in
developed countries.

The IATA also predicted that
passenger traffic would decline by 3
percent in 2009, following a 2 per-
centin 2008. ‘

In 2008, soaring oil prices, which
hitat$147 abarrelin July, also forced a
number of airlines to shut. Oil prices
however eased later and now hovers
around $40 a barrel, as the financial
meltdown gripped the world.

Citing the aviation industry
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'RAK Airways halts flights

SOHEL PARVEZ

----------------------------------------------

& . UAE-based carrier RAK Airways suspended its operations

@*;:l,} + from Bangladesh after its aircraft went out of order last
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month, officials and travel agents said yesterday.
+  The carrier was forced to haltits flights to four other desti-
+ nations due to a shortage of aircraft and a restructuring in

! . management, said an official with Mohammed Aviation,

1+ general sales agent of RAKAirways for Bangladesh.
o« “Wehave been doing well since we began operations here

= . bytheend 0f2007. Butwe had to putour flights on hold as we
Lo ' grounded our aircraft for technical reasons in early

slump after the 9/11 attacks,
Zakana said the aviation industry is
facing a similar situation. “But there
is no downward trend for us. We are
still growing,” he said.

The suspension of flights by
some local and global airlines like
RAK Airways from Dhaka to UAE
encouraged the carrier to add
more flights. Some carriers, such
as the British Airways, had earlier
announced that it would suspend
its Dhaka-London routes f{rom
March 28, 2009, because of a non-
profitability of the route,

“A few airlines planned to leave
Bangladesh and stop operations in
some destinations,” he said.

“I think it is time to rescue peo-
ple,” he said. There are a good num-
ber of people, like immigrants,
students, and business people, in

December,” the official said.

March.

- . - -

The official however hoped that the airline would resume
operations from Bangladesh by the end of February or early

RAK Airways, the fourth national airline of the United
Arab Emirates (UAE) after Emirates, Etihad Airways and Air
Arabia, began flights from Bangladesh in 2007.

The airline was also operating flights to four other desti-
nations from Ras-Al-Khaimah to India's Calicut

addition to Bangladeshi workers to
the Middle East, who travel abroad
onaregularbasis.

Emirates, one of the dozen carri-
ers including the national carrier
Biman, also offers onward connec-
tions to the rest of the world includ-
ing Europe and North America.

“We are offering frequent means
of better connections. My dream is
to operate three flights a day from
Dhaka,” Zakaria said.

The Emirates' official also hoped
that the global economic meltdown
would not hurt the Dubai Shopping
Festival. He feels that the world econ-
omyisbouncingbackintoshape.

“People who put a halt to spend-
ing in the last couple of months, will
start spending again, when the
economy flourishes again,” he said.
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(Kozhikode), Colombo of Sri Lanka, Beirut of Lebanon and
Sofiaof Bulgaria, apart from Dhaka and Chittagong.

The carrier, established in February 2006, entered
Bangladesh aviation market in 2007, taking advantage of a
temporary 'open sky policy’ that the past caretaker govern-
ment had declared in an effort to ease the pressure of
Bangladeshiworkers with jobs abroad.

The airliner later received official approval to fly as a des-
ignated carrier from Bangladesh and began operations from
Chittagong in mid-March 2008. It had been operating three
flights from Dhaka and two from Chittagong to Ras Al
Khaimah, one of the emirates of the UAE, perweek.

But the carrier halted its flights from Dhaka and
Chittagong in early December 2008 as its aircraft Boeing-
757-200wentout of order, the official said.

“We enjoyed a 90 percent load factor from Bangladesh
since we had launched flights from here,” the official added.
Following the suspension, the carrier refunded all tickets,

the official said.

sohel@thedailystar.net
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