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Wall Street starts upbeat

AP, New York emerge after it touched multiyear lows Todd Leone, managing director at
A VAR LR R AT I e v ) L Cowen & Co., cautioned against read-
Wall Street started 2009 with a big rally "Over the last month you've started  ingtoo muchinto Friday's advance and
as investors, brushing aside a disap- to see a change in sentiment and this  said the first full week of the new year
pointing report on manufacturing, certainly advances that," said Carl should provide insight into investor
sent the Dow Jones industrials up more  Beck, t?ﬂrm%r:’t Harris Financial Group senul:]wnt for 2009,
than 250 points and to their first close 10 Richmond, Va, "The first five days are usually ve Abdul Ma
above 9,000 in two months. All the The Institute for Supply telling" Leone said. "I'm not sure we?{ Masum c:';?:;;:am:;o; s:: T;n Grodip and Hasminal
major indexes shot up more than six Management said its manufacturing be up or down." He said an advance in f :  exchange documents
percent for the week. activity index fell to the lowest level in  stocks Friday wasn't a surprise as some after the signing of a deal on Sunman Group's takeover of
The market on Friday lived up to the 28 years in December. The ISM, a trade  investors start the year by wading into Tele Barta in Dhaka recently.
hopes of many analysts that it would group of purchasing executives, said its  the market. He said selling Is more
have a fresh start in the new year aftera  manufacturing index fell to 32.4 last likelyto occurnext week.
horrific 2008. But many traders were month from 36.2 in November. The Dow rose 258.30, or 2.94 per-
also waiting to see how themarket fares Economists polled by Thomson cent, to 9,034.69, finishing the week up
next week; they're cognizant of the fact  Reuters had expected a reading 0f 35.5; 6.1 percent. The blue chips last closed
that post-holiday volume was lightand  afigure below 50 indicates contraction.  above 9,000 on Nov. 5, when they stood
therefore Friday's trading might not be "We like to see the markets shrug off  at9,139.27.
the bestindicator of market sentiment.  the bad news. That typically is a sign The Dow, the oldest of the big mar-
Still, the market held to its recent that we're forming a bottom,” said Eric ket indexes, fell 33.8 percent in 2008, its
pattern of taking bad economic news Thorne, an investment adviser at Bryn worst performance since 1931, during
in stride, a pattern that began to Mawr lrust. the Great Depression.

Weekly Currency Roundup

December 28, 2008-January 01, 2009
Local FX Market
This week, the market was very subdued because of the
new year and national elections. Trading volume was
limited. US dollar was stable against the Bangladesh Taka

There was demand for dollar in the market. '
Money Market

Overnight money market was steady this week with
ample liquidity. The call money rate was steady and set-
tled near 10.00-12.00 percentrange.

Commodities

Crude oil rose 14 percent, trimming a record annual decline,
after a government report showed a smaller-than-

gain in US fuel supplies. Stockpiles of gasoline and distillate
fuel, a category that includes heating oil and diesel, climbed
in the week ended Dec. 26, the Energy Department report
showed. Prices have tumbled 70 percent from a record
$147.27 on July 1] as the US, Japan and Germany faced their
first simultaneous recessions in sixdecades.

International Markets

This week brought a close to a year of extreme volatility in the
currency market. The US dollar posted its first yearly gain
against a basket of currencies since 2005 as the worst financial
crisis in 80 years led investors to take refuge in the greenback,
Despite a deepening recession in the United States, the dollar
emerged from a seven-year downtrend as US-based investors
brought cash home and overseas investors parked money in

] Tarikul Hasan, acting chief executive officer of Citycell,
Oil rebounds | inaugurates the Citycell pavilion at Dhaka International

b Trade Fair on Friday. Citycell will offer exclusive high- | | the relative safety of dollar-denominated assets such as trea-
dDOVE $ 46 speed wireless internet service 'Zoom' packages and free suries. The yen was the other top performer this year, soaring as
AFP. London internet browsinafor all tthe fai the crisis spurred a massive unwinding of carry trades -- bor-

) g for all ages at the fair. rowing in the low-yielding yen to invest in higher-yielding
assets elsewhere. Despite its rally versus higher-yielding cur-

rencles such as sterling and the Australian and New Zealand
dollars, the US dollar tumbled more than 18 percent against the
yen this year, the worst annual performance since a 23.2 per-
cent decline in 1987. Liquidity was thin as traders closed their

Crude oil prices rebounded T W™
strongly on Friday in volatile N P |

trade, after earlier losing
about 2.5 dollars on profit-

taking, as traders fretted over books on a year in which banks around the globe failed or

ongoing unrest in the key oil- sought government bailouts following the collapse of a US

producing Middle East. _ housing bubble. Central banks fought aggressively to shore up

New York's main contract, » .t .y RIS ¥ | | their economies, with the Federal Reserve and the Bank of

isLAMI BANK BANGLADESH | light sweet crude for delivery ' e LR | | Japan cutting rates virtually to zero. While analysts agree that

none of the world's major economies will be spared from reces-
sion next year, views are divided about how economic weak-
ness will affect currencies.

M Fariduddin Ahmad, managing director of Islami Bank Bangladesh Ltd, chairs a co- in February, jumped 1.45

. dollars to 46.05 d i AT
ordination meeting in Dhaka recently. The meeting disclosed that the bank's total re"i aﬁc:'spiking ‘;“5“-‘,;5 dﬂnﬁ; Parveen Haque Sikder, director and ex-chairman of

deposit reached TK 20,106 crore by December 31, 2008, which means a 21 percentrise | wednesday on the New York National Bank Ltd, inaugurates the bank's 106th branch at

from the previous year. Mercantile Exchange. Banani in Dhaka recently. ~ Standard Chartered Bark
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