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Supermarkets on the rise

More News

With the recent opening of its
second pilot superstore in
Dhaka, ACI diversifies the
retail sector. After opening
two new outlets in a short
span, it plans to open
another dozen or so in next
four months. Old Dhaka
might not exactly be an area
where one would expect to
find thelatesttrends in retail.
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Benapole Port remains
open during 3-day holiday

Benapole Port and Customs
House will remain open
during the three-day gov-
ernment holiday that began
yesterday. The National
Board of Revenue (NBR)
asked the port authority to
continue their normal activ-
iies, including loading and
unloading, during the
Christrmas and weekly holi-
days, port officials said.

International ¥

China plans to avert
US-style auto crisis

China’s top economic plan-
ning agency is drafting a
stimulus package to save the
automotive sector from a
US-style crisis, state media
reported Thursday. The
National Development and
Reform Commission is to
send rescue plans to the
cabinet by the end of the
week, and if approved they
are expected to be imple-
mented in January, the
Shanghai Securities News
said, citing sources.

Japan, Vietnam sign
free trade pact

Japan and Vietnam signed
an economic partnership
pact Thursday with a prom-
ise 1o cut tariffs on some 92
percent of goods and ser-
vices traded between the
two nations within adecade.
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Non-urea fertiliser prices may fall

SOHEL PARVEZ

The government considers measures to bring down
the prices of non-urea fertilisers in a bid to help
farmers reduce their production costs and encour-
age balanced use of fertilisers in Boro crop season,
agriculture adviser said yesterday.

However the price of urea fertiliser will not be
revised downward as there is apprehension that
farmers may use it excessively if the priceis cutfrom
the presentlevel.

“We are considering measures to bring down the
prices of non-urea fertilisers. We haven't yet fixed
how much percentage of prices to be cut. But we are
hopeful about taking a decision in this regard soon,”
Agriculture Adviser CS Karim told The Daily Star
yesterday.

The government initiative to cut back the prices
of non-urea fertilisers such as TSP (triple super
phosphate), MoP (murate of potash) and DAP
(diammonium phosphate) comes at the time when
farmers are faced with high input costs due to a
sharp increase in fertiliser prices earlier.

Since May this year, prices of urea, TSP and MoP
fertilisers shot up more than double on the domes-
tic market although their prices on the world mar-
ket are on the downturn, thanks to global financial
meltdown and recession woes.

Local farmers buy a kilogram of urea fertiliser at
Tk 12-14 now, increased from Tk 6 in May this year.
The price of TSP fertiliser also rose to Tk 75- 80 a kg
from Tk 34 in May, while MoP price went up to Tk
45-48 from Tk 30 in the same month.

According to Centre for Policy Dialogue (CPD), a

L

local independent think tank, international prices
of all types of fertilisers except MoP slumped
between August and November period.

During this period, urea price dropped by 68
percent to $246 from $770 per tonne on the world
market. DAP price decreased by 48 percent to $612
per tonne from $1,177 and the price of TSP also fell
by 19 percentto $915from$ 1,132,

But the price of MoP increased.

Uttam Kumar Deb, head of research of CPD, said
local farmers should be benefited from falling prices
of fertilisers on the global market. “The prices of
fertilisers should be down in line with the interna-
tional market prices. Otherwise farmers may face
difficulty in using fertilisers in Boro season,” he said.

Deb said high prices of fertilisers particularly of
TSP and MoP have already created imbalanced use
of fertiliser and this problem might aggravate in
Boro season.

CS Karim also underlined the risk of imbalanced
use of fertiliser due to high prices of non-urea ones.
“We want to encourage farmers to make a balanced
use of fertilisers,” he said.

Officials said the government now provides 15
percent subsidy at import level for such non-urea
fertilisers as TSP and MoP.

Private companies import all these non-urea
fertilisers, the demand for which has been set at
over 9 lakh tonnes for Boro and Rabi crop seasons,
they said. The demand for urea fertiliser has been
set at over 28 lakh tonnes for the current year,
according to official figure.

The agriculture adviser said the ministry has no
plan to go for a downward revision of urea fertiliser
price. “A drop in urea price may encourage farmers
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to make excessive use ofit,” he said.
MA Razzaq, former executive chairman of
Bangladesh Agricultural Research Council, also
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encourage farmers to use more of it.
“A fall in price may also increase misuse of urea
fertiliser,” he said.

believed reduction in urea fertiliser price might sohel@thedailystarnet

'PCBs double industrial lending

Industrial loan terms of banks and financial institutions

Disbursement

13,650

Recovery
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Private commercial banks (PCBs)
have almost doubled their stake in
industrial term lending outpacing
state-owned banks, a domination the
latter enjoyed for years, central bank
datashow.

“With a very high level of past over-
due, their (state-owned banks) actual
role in industrial lending has become
quite minor,” said a senior
Bangladesh Bank (BB) official quoting
its report of the 2007-08 financial
year.

As per the report, the industrial
term credit disbursed by all financial
istitutions in the country last fiscal
stood at Tk 20,150 crore.

Of which, 30 PCBs alone disbursed
Tk 13,650 crore, which was Tk 7,540
crore in FY 2006-07. Nine foreign
commercial banks gave Tk 2,790 crore
and non-bank financial institutions
Tk 2,390 crore.

On the contrary, four state-owned
commercial banks (SCBs) and five
specialised banks disbursed only Tk

NBFis
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FCBs

1,320 crore or 6.6 percent.

Of the amount, Sonali, Janata,
Agrani and Rupali banks disbursed Tk
980 crore, while the specialised
Bangladesh Krishi Bank, Rajshahi
Krishi Unnyan Bank, Bangladesh
Shilpa Bank, Bangladesh Shilpa Rin
Sangstha and BASIC Bank disbursed
Tk 340 crore.

Such loan disbursement by the
banks and financial institutions
marked a 62.6 percent rise and recov-
ery50.2 percenttoTk 13,620 crore.

According to bankers, the SCBs'
contribution to industrial credit was
above 80 percent until 1990, but the
situation started getting reversed
since the mid-90s with the more pri-
vate banks' into business.

Shahjahan Bhuiyan, managing
director of United Commercial Bank
Limited (UCBL), a first generation
private bank, said professionalism,
services and above all customers' care
have helped PCBs improve their stake
significantly inlending.

SM Aminur Rahman, managing
director of state-owned bank Janata
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identified some factors for the SCBs'
low volume of credit disbursement,
which include the credit ceiling set by
the central bank, lack in business
confidence and the fall in commodity
pricesinthe international market.

“We could not disburse a signifi-
cant amount of industrial credit in
2008,” said Syed Abu Naser Bukhtear
Ahmed, managing director and chief
executive officer of Agrani Bank.

He blamed political instability for
this poor project financing by the
bank.

Janata Bank MD has added another
point: “Businessmen also did not
come up with newventures in 2008.”

SM Aminur Rahman, however,
claimed that it is the SCBs that still
create new entrepreneurs, not the
PCBs.

Bhuiyan opposed Rahman's claim
on developing entrepreneurship
terming hisidea '‘an outdated one.’

“Now PCBs are creating entrepre-
neurs, notthe SCBs,” headded.

sajjad@thedailystar.net

Stocks move past a
bullish week

STAR BUSINESS REPORT

Dhaka stocks finished up last week, backed
by the rising confidence of investors about
future market gains.

Analysts say the market will win back its
full rhythm when institutional investors are
able to inject funds into the market after the
year-end book closures.

[nvestors are more confident than before
as uncertainty over the national election is
over, the analysts say. The investors are wait-
ing for healthy returns after the election.

Moreover, some positive signs about
inflation and balance of trade have shored
up confidence about the economy among
Investors.

On the closing day of last week, the mar-
ket showed signs of a rebound. Apart from
the second trading day of the week, the
market gained with a significant amount of
trade volume on each day.

The benchmark index of Dhaka Stock
Exchange, DSE General Index, went up
112.12 points, or 4.45 percent week-on-
week to 2,630.14 points. The DSE All Share
Price Index jumped 92.06 points, or 4.42
percent, to 2,176.05 points.

Both the total and daily average turnover
jumped 84.63 percent last week. Total turn-
over on the DSE was Tk 987.06 crore against
Tk 534.63 crore a week ago. Daily average
turnover was Tk 246.76 crore last week
against Tk 133.65 crore of the previous week.

Most securities traded up throughout the
week. Of the 254 traded issues, 221
advanced, 27 declined and six remained
unchanged. A total of 6,69,62,946 shares
were transacted last week against
3,60,29,247 shares aweek ago.

Private banks have quickened their
branch expansion programme to net the
un-banked population across the country.
According to Bangladesh Bank data, the
central bank has granted licences to 30
private commercial banks to open around
150 branches this year.

Retail investors are now interested in the
banking sector as the time of dividend dec-
laration is nearing. Banks are expected to

declare stock dividends as in the previous
years.

Banks gained almost 5 percent on aver-
age. Non-banking financial institutions
gained 3.6 percent on average, while the
average gain of the insurance companies
was more than 7 percent.

The fuel and power sector was still main-

taining the previous week's price apprecia- .

tion. In their election manifestoes, both the
major parties emphasised the development
of the power and energy sector to ensure
uninterrupted power to the industrial sec-
tor forsmooth economic growth.

The financial services sectorrose. Mutual
funds gained with an average of about 1.25
percent.

The pharmaceuticals sector gained 5.33
percent on average, while the cement sec-
tor's average gain was almost 6 percent and
the tannery sector recorded an average gain
of4.3 percent.

Total market capitalisation rose 3.41
percent to Tk 99,762.73 crore from Tk
96,475.89 crore a week ago.

Summit Power topped the turnover
leaders with 9,63,100 traded shares worth Tk
77.42 crore, which accounted for 7.84 per-
cent of the week's total market turnover on
the premier bourse.

The other turnover leaders were Beximco
Pharma, ACI Formulations, Titas Gas,
Beximco, Shinepukur Ceramics, Uttara
Bank, ACI, National Bank and Grameen
Mutual Fund One: Scheme Two.

Chittagong stocks however recorded a
sharp rise. The CSE Selective Categones
Index gained 1.3 percent to 5,359.57 points.
The CSE All Share Price Index also increased
1.19 pointsto 8,225.93 points.

A total of 1,41,91,263 shares worth Tk
162.23 crore changed hands on Chittagong
Stock Exchange against 75,30,840 shares
worth Tk 82.50 crore the previous week.

Of the 160 traded issues on the port city
bourse, 103 advanced, 46 declined and 11
remained unchanged.

Beximco topped the turnover leaders on
the CSE with 9,80,080 traded shares worth
Tk 16.37 crore.

Bleak economic data piling up

AP, Washington

A series of gloomy economic
reports Wednesday showed con-
sumers holdingtight to their wallets
with US job losses expected to
mount in the months ahead.

There was one glimmer of good
news, however. Lower gas prices
and widespread holiday discounts
are giving consumers greater buy-
ing power. Consumer spending,
when adjusted for those price
drops, rose last month after five
months of declines, the US
Commerce Department said.

Late Wednesday, the Federal
Reserve granted a request by the
financing arm of General Motors to
tap the government's $700 billion
rescue fund, bolstering GM's ability
to survive.

The Fed said it had approved
GMAC Financial Services' request
to become a bank holding com-
pany. That designation makes
GMAC eligible to receive a portion
of the bailout fund and get emer-
gencyloans directly from the Fed.

Analysts had speculated that

without financial help, GMAC
would have had to file for bank-
ruptcy protection or shut down.

Even though consumer spend-
ing, adjusted for inflation, rose in
November, economists don't
expect consumers to ramp up
spending anytime soon. In part,
that's because companies in a wide
range of sectors have been laying off
workers.

November's inflation-adjusted
increase in spending is "a tempo-
rary, one-month aberration in the
downward trend of consumption,”
said Brian Fabbri, chief economist
at BNP Paribas,

Without adjusting for inflation,
the Commerce Department said
consumer spending fell by 0.6 per-
cent in November, the fifth straight
month ofdecline.

Separately, the Labor
Department said the number of
Americans who filed initial claims
for unemployment benefits rose to
the highest level in 26 years, though
the labor force has grown by about
halfsince then.

New claims for jobless benefits
jumped to a seasonally adjusted
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586,000 in the week ending Dec. 20,
from an upwardly revised figure of
556,000 the previous week.

A Labor Department analyst said
auto-related layoffs were a key
factor behind the rise in jobless
claims. The four-week average of
initial claims, which smooths out
fluctuations, rose to 558,000. That's
the highest since December 1982,
when the economy was emerging
from a steep recession.

The elevated level of new job-
less applications is one of several
signs that the labor market has
deteriorated fast in recent months.
The Labor Department said earlier
this month that employers cut a
net total of 533,000 jobs in
November, sending the unemploy-
ment rate to 6.7 percent, highest in
15years.

The financial markets took the
news in stride. The Dow Jones
industrial average closed up nearly
49 points, to about 8,468,

The economy has been mired in
recession since last December,
dragged down by declining home

prices and clogged credit markets.
Consumers have lost trillions of

‘

dollars in household wealth as the
stock markets and home prices
have sunk this year.

In another report released
Wednesday, the Commerce
Department said orders for large
manufactured goods dropped by 1
percent, less than the 3 percent
economists had expected.

The November decline was led
by a huge drop in orders for aircraft
and a smaller drop in autos.
Excluding the big decline in trans-
portation, total orders rose 1.2
percent in November, the best
showingsince June.

Mass layoffs are taking place in a
wide range of industries. Industrial
conglomerate Textron Inc. on
Tuesday said it has cut 2,200 jobs,
while technology services provider
Unisys Corp. said Monday it will
eliminate 1,300 jobs. Sovereign
Bancorp Inc.'s bank unit said last
week it is laying off 1,000 employ-
ees,

In the meantime, federal regula-
tors are moving to sell the remnants
of failed IndyMac Bank before year
end, mopping up from the second-
largest bank failure this year.

Yy
A Christmas shopper walks past a store at a sm
Glendale, California, on Tuesday.
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