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AFP, New York

Global stock markets came
under heavy pressure Friday
as fears mounted of a col-
lapse of the Big Three US
automakers but Wall Street
rebounded after the White
House vowed to come (o
Detroit'srescue.

The Dow Jones Industrial
Average gained 0.75 percent
to close at 8,629.68, shaking
off early losses.

The Nasdaq composite
rallied 2.64 percent to
1,540.72 and the broad
Standard & Poor's 500 added
0.70 percent to 879.73.

"Wall Street survived an
unnerving start and finished
on an upbeat note today, as
confidence grew that the
government will not let
automakers fail," said Al
Goldman at Wachovia
Securities.

The market opened
weaker as last-ditch talks on
the 14-billion-dollar pack-
age for the Big Three US
automakers, backed by
Democrats and the White
House, broke down late
Thursday.

But stocks pared their
losses and managed to move
higher after the White House

said it was considering tap-
ping into a 700-billion-
dollar financial rescue fund
to keep the auto industry
alive.

“The automakers' last
hope is the White House,"
said Sean Maher at
Economy.com, and pointed
(o some estimates of 2.5
million job losses if the auto
sectorcollapses.

"Without government
assistance, therefore, it 1s
likely that the automakers
will be forced to liquidate
assets. This would be the
absolute worst-case sce-
nario for the nation, intensi-
fying what we already expect
will be the worst recession
since the 1930s,” Maher
said.

The market also digested
economic data showing a
sputtering economy.

US retail sales fell for the
fifth straight month in
November, dipping 1.8
percent amid weak con-
sumer sentiment and tight
credit conditions in a deep-
eningrecession.

A separate report showed
US wholesale prices fell 2.2
percent in November led by
plunging energy prices, in
the fourth straight month of

Wall Street averts losses as
auto rescue hopes revive

Specialist Peter Mazza works the floor of the New York Stock Exchange on Friday.

decline,

The falling prices and
weak spending raised con-
cerns about a deep recession
and deflation that will pres-
sure the Federal Reserve to
cut interest rates close to
zero,

The dollar in turn fell
sharply, hitting a 13-year low
against the yen.

European stock markets
were down despite the
European Union's
announcement of a 200-

billion-euro (260 billion
dollar) economic stimulus
plan aimed at digging the
blocoutofrecession.

London's FISE-100 closed
down 2.47 percent, in Paris the
CAC40was down 2.80 percent
and the Frankfurt Dax lost
2.18 percent.

In other markets, Brazil's
Bovespa advanced 2,22 per-
cent and Canada's S&P/TSX
added 1.22 percent.

Tokyo's Nikkei index
slumped by more than seven

percent at one point as the
dollar tumbled below the
key 90-yen level for the first
timesince 1995.

The Japanese bench-
mark ended down 5.6 per-
cent as exporters reeled
from the stronger yen,
which undercuts their over-
seas earnings.

Hong Kong shares
closed down 5.48 percent,
Seoul dived 4.38 percent
and Sydney was off 2.4
percent.

GM-owned Vauxhall
moves to cut costs

AFP, London

Vauxhall, owned by crisis-
hit American carmaker
General Motors, said
Saturday it would offer
staff in Britain sabbaticals
of up to nine months in a
bid to cut costs amid the
global economic down-
turn.

The initiative, whereby
workers can take between
two and nine months off at
30 percent pay, will be
trialled from next month
until September with the
manufacturer's 2,200 staff
at its Ellesmere Port plant
in western England.

"We're basically looking
at cutting the structural
cost of running the busi-
ness,” Denis Chick, the
director of communica-
tions for GM UK, told AFP,
adding that the plan was
"very much a pilot”.

"One of the things we're
trying to avoid is forced
redundancies, because
when we have an upturn,
we need to have people
there to make the cars.

"This is a way of avoid-
ing that and saving the
company some costs.”

Chick said that the
company did not expect
take-up of the offer, which
was put to staff on
Thursday, to be high, but
said if it is well received, it
may be rolled out across
GM's brands in Europe.

The Ellesmere Port
plant currently manufac-
tures Vauxhall Astra cars,
and ‘Astravans, with pro-
duction totalling 120,000
vehicles a year.

Chick said he esti-
mated production at the
plant would drop by
between 12 and 15 per-
cent next year.

US retail sales fall again

AP, Washington

Signs that the recession will
be long and severe mounted
Friday with a fresh round of
bad economic news, includ-
ing plunging US sales from
manufacturers to stores and
falling prices that raise fears
of dangerous deflation.

The widening economic
troubles did put a lid on
inflation. But they raised
concerns about the opposite
threat - the potential for a
bout of deflation that could
drag down incomes, clobber
home prices even more and
shrink corporate profits.

"Everything is going wrong
in the fourth quarter,” said
Mark Zandi, chief economist
at Moody's Economy.com.
"We have collapses in con-
sumer spending, housing and
now investment. Business is
justshuttingdown.”

The new batch of data
showed retail sales fell by 1.8
percent in November, mark-

ing a record fifth straight
monthly decline. The weak-
ness was led by another
sharp drop in auto sales - the
worst sales month for
automakers in 26 years.

After an auto bailout
collapsed in Congress on
Thursday night, the White
House offered a partial
reprieve on Friday for the
Detroit Three, pledging
temporary help to avoid a
"disorderly bankruptcy” for
one or more of them.

Treasury Department
officials were discussing with
the automakers what form
that supportwould take. That
gave Wall Street a lift, with the
Dow Jones industrials rising
about 65 points to close just
under 8,630.

The stock market has
shown signs of settling down
the past two weeks. While
there's still volatility, the
terrifying lurches of several
hundred points at a time
have become rarer.

The Dow has closed
between 8,000 and 9,000 for
15 trading sessions in a row.
And on two of the last three
days, it has moved only
double digits for the day, the
first time that has happened
since Lehman Brothers went
bustin mid-September.

A second report from the
Commerce Department
showed that all stages of
production - manufacturing,
wholesale and retail - suf-
fered a record drop in sales in
October, the month the
financial crisis hit with force.

Businesses trimmed their
total inventories by the
biggest amount in five years,
which probably means more
cuts in production and
layoffs in the months ahead.

And a Labor Department
report showed wholesale
prices dropped 2.2 percent
in November, the fourth

consecutive monthly

decline. They had fallen 2.8

Banashilpa Bhaban
73, Motijheel Commercial Area
Dhaka-1000
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Tender Notice for Procurement of Autosheet Rolling Machine

documenis

Thursday from 17-12-2008 to 31-12-2008).

B Name ‘.
NO. |
iT | Ministry/Drvision Minisiry of Environment and Foresls. I
| 2. | Agency Bangladesh Forest Industries Development Corporation (BFIDC).
3. | Procuring entity code Bangladesh Forest Industries Development Corporation. I
4. | Procuring enfity district Dhaka, Bangladesh.
5 | Invitabon for Procurement ol Autosheel Rolling Machine.
| 6. * invitation Rel. No & date | HO/PUR/Autosheet Rolling Machine-5(11)/08-09/2/42 date 1-12-08.
{ 7. | Procurement meihod Open tendering method (OTM) (PPR/2006 & 2008) 1
8. | Budgel and source of | "From own source’ capital budgel of 2008-2009.
| | funcs
9. | Tender package No | package
10 Selling date of lender

11. Tender last selling dale

31-12-2008.

Tender documents will be avallable between 9 am lo 5 pm on all working days (Sunday 1o |
|
1

Tender submission c‘,ate-

01-01-2009 at 12.00noon.

lender

|| andtime | g s X
13 ; Tender opening date and | 01-01-2009 at 12.15pm.
[ ime L 1y 2t L e
14 (a) Name and address of | i) Deputy General Manager (A/C), BFIDC, Banashilpa Bhaban, 73, Motijheel Commercial
the offices selling of | Area, Dhaka-1000, Bangladesh.

(ii) Office of the General Manager, Rubber Division, F-12, Chandgaon R/A, Chittagong
| (i) Office of the General Manager, Rubber Division, Srimongal, Moulvibazar.
| (iv) Office of the General Manager, Rubber Division

. Modhupur, Tangail l

(b) Receiing & opening
| _of lender documents

BFIDC. Head Office (Planning & Development
| Area, Dhaka-1000.

Direclorate), 73, Mahjheél Commercial

(c) Tender validity period

| 120 (one hundred twenty) days

e ——— e ——————————————

15 Eligibility of tenderer

Well repuled and financially solvent engineering
i having office establishment, reliability, reputation, well eslablished and credit worthiness .
Experience as suppliers of Autosheel Ralling Machine, BSCIC enlisted workshop and ISO |

certificata holder will be given prelerence.

16 Brief description ol goods

13 Nos Autoshee! Roling Machine as per specification and drawing altached with the
\ender document and as per sample available al Rupaichara Rubber Garden in Sylhel I
Zone & Dantmara Rubber Garden in Chittagong Zone.

firms/manufacturer's authorized agent,

17 Brief description of relaled | As per lender documents.
services |
18. Price of tender document Tk 1000.00 (one thousand) only per set (non-refundable)
18 Lol Identification ol Localion Tender Completion time
No lot ' secunty (in weeks/
amount (Tk) months)
1 (one) Quagulating Bhatera-1, Rupaichara-1, Shahjibazar-1=3 Tk 2,50000/- | 6 (six) months
Tank Ramu-1, Dantmara-1, Haludia-1, Kanchan Nagar- | (two lac fifty after issuance ol
2, Rawjan-1, Tarakhoan-1=7, thousand) work order.
Peergacha-2, Chandpur-1=3 only
“Total=13

20, Name & designation of
official Inviting lender wAlh
contact No.

GM Zahirul Alam, General Manager (Rubber), phone-8562252.

21. | Address of official inviting
lender

BFIDC, 73, Motijheel Commercial Area (2 fioor), Dhaka, Bangladesh.

2 Special instructions

(1) If the lender would nol be received and opened on the day menlioned for reason
beyond the control of BFIDC authorty, the same will be received and opened on the nexi
working day al the same time and venue
! (2) Procuring entity also reserves the right 1o accepl or reject any of all the tenders withoul
assigning any reason whalsoever.
(3) This procurement is being processed as per The Public Procurement Regulations-2006
| & 2008, Govi of Bang'adesh.

o =

afow /o 3¢ 4/ 100l
GD-5822

GM Zahlrul Alam
General Manager (Rubber

percentin October, arecord. I

Dollar hits

13-year low
under 90 yen |

AFP, Tokyo

The dollar slumped below
the key 90 yen level on Friday
for the first time in 13 years
after a divided Senate failed
to pass a rescue plan for
alling US automakers.

The greenback see-sawed
against other currencies in
volatile trading after hours
of late-night negotiations
among US senators on the
bailout for the so-called Big
Three automakers collapsed
late Thursday.

The dollar dropped to
88.40 at one point, the lowest
level since August 1995. In
late Tokyo trade it was at
89.66, compared with 91.18
yen Thursdayin NewYork.

The euro fell to 1.3370
dollars, down from a seven-
week high of 1.3405 seen in
New York, while the euro
sank to 119.55 yen from
122.10.

"The collapse of talks on a
bailout of the Big Three
triggered a long-awaited
attemptto break through the
psychologically important
90 yen level,” said Saburo
Matsumoto, chief forex
strategist at Sumitomo Trust
Bank.

"There may be a moder-
ate rebound of the dollar
against the yen, and specu-
lation about intervention
(by the Japanese authorities)
to buy back the dollar may
also emerge," Matsumoto
said.

"But it doesn't mean
there will not be a further
appreciation of the yen by
the end of this year," he said.
"We should be on full alert
for another wave of dollar-
selling pressure against the
yen."

Japanese officials fired a
warning shot to currency
tradeis, saying the yen was
rising too quickly.

"The currency moves are
excessive and I'm concerned
about it," Naoyuki
Shinohara, vice finance
minister for international
affairs, told reporters.

But he declined to com-

STE—— S

Business

Weekly Currency Roundup

| December 07-December 11, 2008
Local FX Market
This week, the market was a little tight as the banks
opened after the Eid vacations. Trading volume was very
thin. US dollar rose slightly against the Bangladesh Taka.
There was ample demand for dollar in the market.
Money market
Overnight money market rose as the week progressed.
The market was slightly tight near the end of the week.
The call money rate was steady and settled near 9.00-
11.00 percent range.
Commodities
Crude oil rose for a second day on optimism fuel
demand will be revived after the US House of
Representatives approved a $14 billion loan to rescue
automakers, Oil extended yesterday's 3 percent gain as
the measure may avert the loss of millions of US jobs.
Crude has fallen 20 percent in the past two weeks as
global economic growth slumps.
International markets
This week the euro hit a six-week high against a broadly
weaker dollar with doubts beginning to creep in as to
whether projected pent-up demand for the US currency
would materialise over the year-end. Dealers also cited
technical momentum in favour of the euro, having
vaulted the $1.30level, while markets were still keeping a
keen eye on chequered progress of a bailout for the
troubled US auto sector. The Swiss National Bank
became the latest leading central bank to cut interest
rates, but its impact was limited as the 50 basis point
move paled in comparison with more dramatic reduc-
tons from other central banks last week Having
climbed thanks to a wave of risk aversion in recent
months, in tandem with the low-yielding Japanese yen,
some analysts said pent up demand for the US unit from
Flelibcrating flows might be showing some sign of cool-
ing. Expectations for big European Central Bank rate
cuts cooled after Executive Board member Juergen Stark
said late on Wednesday the bank did not have a lot of
room for manoeuvre after its cut last week, and that any
further reductions could be done only in small steps.

~ Standard Chartered Bank

ment on whether Japan
mightintervene to sell yen to
curb the currency's rise,
which is bad news for
exporters already struggling
due to weak exports and a
recession in Asia's largest
economy.

DUTCH-BANGLA BANK
Finance Adviser AB Mirza Azizul Islam hands over the ICAB

National Award-07 for the Best Published Accounts and
Reports (banking category) to AHM Nazmul Quadir, addi-
tional managing director of Dutch-Bangla Bank Limited, in
Dhaka recently.
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