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Gloomy GDP forecast
comes into question

STAFF CORRESPONDENT

Eminent economist Prof Wahiduddin
Mahmud vesterday blasted the World
Bank forecast that export growth might
fall by 4.3 percentage points and remit-
tance by 20 percentage points this fiscal
year due to global economic meltdown.
He said the World Bank made the

report acknowledging the ongoing
growth rate in GDP, export, remittance
and import but these indicators are now
stable.

He said the current global financial
crisis would not severely affect the econ-
omy and exports, especially the export of
L.JH'IIL ntitems.

“We produce garment products most
efficiently in the world as our labour cost
is competitive and we produce low-
priced items which have few substitutes,”
he said adding that these factors indicate
that the global recession would not affect

the ready made garments (RMG) sector.
"At the same time, our stock market

North South University at the university
auditorium yesterday.

He, however, said, "Itis not the time to
debate numbers and figures that the
World Bank and International Monetary
Fund estimate about declining GDP and
export... the government should concen-
trate on increasing GDP and export
instead.”

“Even though the global financial
crisis has no direct impact on
Bangladesh, we should learn some
important lessons from the failure of
unregulated and ambiguous capitalist
economy,” said the professor.

Related stories in Star Business

He said the government should take
lessons from current financial crisis and
asked the government to strengthen the
regulatory system and ensure transpar-
ency in every sector, including financial
institutions, to increase the country's
GDP and export

try’'s exportgrowth, remittance apd GDP.

He described two possible scenarios
for export, import and remittance. In the
first scenario the export is projected at
$16 billion with a 13.1 percent growth
whilein the worse-case scenarioitis $15.7
billionwitha 11.6 percent growth.

In the last fiscal year, export was worth
$14.1 billion with a 15.9 percent growth.
This year's initial projection was $16.4
billion with a growth of 16.3 percent.

He mentioned that the export growths
of China, India and Pakistan have signifi-
cantly declined in October due to the
global financial crisis.

He said even though the growth rates
of GDFP, export and remittances are now
stable, changes can be seen in early 2009,

He also said the remittance is likely to
fall due to global economic recession as
many developed nations would reduce
employing migrant workers.

He suggested that the government
prevent financial corruption from crip-

ATTACK ON UK ENnvVvOY
Huji operative
Zandal indicted

STAFF CORRESPONDENT, Sylhet

Sylhet Divisional Speedy Trial
Tribunal yesterday framed
charges against outlawed
Harkatul Jihad al Islami (Huji)
operative Abu Zandal in con-
nection with the grenade
attack on the British high
commissioner at the shrine of
Hazrat Shahjalal (RA) on May
21,2004,

Thejudge also recorded the
deposition of prosecution
witness Abdul Gaffar and fixed

SEE PAGE 15 COL 6

Detention of
Abbas, Babar
illegal: HC

STAFF CORRESPONDENT

The High Court (HC) yester-
day declared illegal the deten-
tion of former housing and
public works minister Mirza
Abbas and former state minis-

Thai govt asks army
to stay in barracks

Declares emergency in airports

AFP, Bangkok

Thailand's government asked the military to
stay in their barracks yesterday as rumours
spread that the army was plotting acoup to end
mass protests that have shut down both of
Bangkok's airports.

The army denied there was any attempt to
topple Prime Minister Somchai Wongsawat
after months of anti-government protests, but
admitted that tanks had moved through an area
of the capital near parliament as part of a dis-
play for cadets.

Somchai held an urgent cabinet meeting
Thursday in northern Chiang Mai city, and

airports to end the unrestthat has paralysed the
kingdom and left thousands of tourists
stranded.

Somchai confirmed Thursday that the
government has imposed a state of emergency
at Bangkok's two airports after they were occu-

pied by protesters.

"It is wrong for protesters to take the entire
Thai nation hostage,” Somchai said in a tele-
vised address to the nation.

“The government is not intending to hurt
anybody but is just facilitating official works,

and the emergency will be temporary,” he

declared a state of emergency at Bangkok's two

added.
“Iwould like to inform all military personnel

SEE PAGE 15 COL 7

RPQO's proper use
vital for strong EC

Says Prof Muzaffer

Emergency to
be lifted well
ahead of polls
Iftekhar tells EU
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local economy,” he said.

ProfWahiduddin Mahmud was speak-
ing at a seminar on "Global Financial
Crisis and Its Impact on Bangladesh”
jointly organised by the World Bank and

— ———

sectors including export and GDP would
be more stable.

Senior economist of World Bank Dr
Zahid Hossain in his keynote paper said the
global financial crisis would slow the coun-

Dr Hafiz GA Siddigqi, vice-chancellor of
North South University, and Dr Mahbub
Majumder, professor of North South
University School of Business, were also
present at the seminar.

government to release them
immediately if they were not

arrested in any other cases.
Following two separate
SEE PAGE 15 COL 6

Chairman of Transparency International, Bangladesh (TIB) Prof
Muzaffer Ahmad yesterday underscored the need for proper
application of the Representation of People order (RPO) for

strengthening the Election Commission.

Proper application of the RPO will help strengthen the EC,
but there should be a procedure to avoid its abuse, he added.
He disagreed with the political parties' demand for repeal of

Foreign Adviser lftekhar
ahmed Chowdhury yesterday
said the state of emergency will
be lifted well ahead of

*1

December 29 general elections
and it will be announced soon.
Talking to reporters after a
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wicket partpnership between
Ashwell Prince and Mark
Boucher powered the home
side to take away Bangladesh's | m Wﬂ ww
advantage on the second day < !

of the second and final Test at
the SuperSport Park here on

Thursday.
Bangladesh tightened their
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Manjur, Abbasi
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