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TALKING POLLS AND BEYOND
'Prevention of corruption will be more effective than prosecution'

The Anti-Corruption Commission Chairman Lt. Gen. (Retd.) Hasan Mashhud Chowdhury
was born on September 9, 1948. Mashhud was commissioned in the Pakistan Army (infantry)
in 1969 and joined Bangladesh Army in 1974, He graduated from defense services command
and Staff College in 1979. He served as commandant; school of infantry and tactics, defense
services command and Staff College, and National Defense College. He is also a graduate of
the US Army War College, class of 1992, He attended training courses at Naval postjgraduate
school, Monterrey, California and Asia Pacific Center for Security Studies in Hawaii in US. He
completed a master degree from Shippensburg University in Pennsylvania, US. He
commanded the Bangladesh Military Contingent in Saudi Arabia during operation Desert
Shield/ Desert Storm in 1990-1991. He was the chief of general staff during 1997-2000. He
served as Bangladesh's Ambassador to the UAE in 2001-2002. He was the chief of staff,
Bangladesh Army during 2002-2005. Since retirement from the army Hasan Mashhud
Chowdhury served as adviser, Group-4, Bangladesh, and adviser of the caretaker
government in 2006. He was appointed as ACC chairman in February 2007. Emran Hossain

took the interview.

Q: People saw an unprecedented anti-
corruption drive against many bigwigs
in the last two years. Many have been
convicted, many are being tried and
many others are absconding. But what
are the basic changes you think the drive
has brought in the corruption scenario
in the country?

It would be necessary to confirm the
changes in the corruption scenario
through a survey or other acceptable
method. An individual's perception may
be wrong for many reasons. However, |
believe there is a general perception that
for the first ime it was made clear that
one may be held accountable for one's
misdeeds. .

Q: If we take this year's corruption per-
ception index (CPI) of Transparency
International into account, what will be
your comment?

There is an improvement as regards the
position and the index. But this is not a
significant achievement. Nevertheless, it
was better than [astyear. There is a danger
of slipping back if we do not continue our
efforts to improve further. One should
also remember that the stigma of corrup-
ton is sticky. So it is not very easy to
obtain recognition of one's anti-

~ geisupfipn efforts, We should also agrge. |

that sector wise corruption at lower levels

~ persists, as revealed in another TIB sur-

vey. So fighting only "grand corruption”
does not make an impression on the
common people. Tackling "petty corrup-
tion” is, therefore, also very important.
The ACC s fully aware of this and is trying
to engage corruption on both fronts.
Since February 2007, more than 1100
cases have been filed by the ACC and the
bulk of them relates to petty corruption.
But, as the media usually focuses on the
"big" stories, the matter of petty corrup-
tion remains somewhatignored.

Q. How much impact could the ACC
make on the corruption scenario in

Bangladesh?
One of the major thrusts of the campaign

was against people who had amassed
wealth by illegal means. But we all know
amassing wealth is not the only manifes-
tation of corruption. So, much more is yet
to be done to deal with all types of corrupt
practices. We are now paying attention to
institutional corruption. Recently we had
fruitful meetings with officials of various
ministries. We intend to follow these up
with further interaction to agree on some
"doable” propositions. Then, we shall
pursue these together to cut down cor-
ruption in the administration.

Q. Peoples’ sufferings from petty corrup-
tion have increased, and did not subside
though the task force conducted massive
drives in some sectors such as Titas gas.
How do you explain this?

The reason for this is that the drives have
not been sustained over a longer period.
Moreover, the culprits could not be pun-
ished within a reasonable timé frame due
to the lengthy legal process. Therefore,
the expected deterrence could not be
created. I believe that till the inherent
scope of corruption in such organisations
is not removed and accountability is not
established, people will continue to
indulge in day-to-day corruption.
Another aspect of the issue is public

demand for transparency, which could be

created by motivation and awareness
programs. Petty corruption in the service
sectors can be effectively reduced, if not
eliminated, by making the common mass
vocal against the corrupt elements. This is
difficultbut notimpossible to achieve.

Q. The chairman of the Truth and
Accountability Commission Justice
Habibur Rahman Khan has observed
that the administrative system is not
working in Bangladesh and needs
reform to check corruption. Do you
agree with him?

This a very valid observation, and every
conscious citizen of Bangladesh will
agree with the chairman. Corruption can
be effectively curtailed by reducing the
scope of direct contact between officials

and service receivers., E-governance,
close monitoring, doing away with
archaic rules and regulations, decentral-
ization, as well as a highly visible reward
and punishment system, will inevitably
lead to curbing corruption. But we should
also admit that this is a long "wish list"
which will take time to come true.
Q.Many people think the anti-graft drive
against individuals was discriminatory.
The list of the suspected persons did not
include many of those whom people
consider to be corrupt. How do you view
the criticism?

The lists provided initial leads only. They
did not compel us to automatically con-
sider the listed persons as corrupt. Our
inquiry and investigation process led us
to decide whether cases were to be filed or
not. We also did not confine our actions to
the listed persons only. Different agencies
helped us to launch the campaign in a
firm manner. But in many cases the ACC
wentbeyond the lists. Thatis why the total
number of casesisso high.

Q. You took over the office in February
last year amidst widespread expectation
of the people about the anti-corruption
drive. You were also very much optimis-
tic about your plan. Do you think you

could meet peoples. or, yous expectation .

within the time youhad?

The expectation was indeed very high
and, therefore, there seems to be a feeling
of being let down. I would not deny that
we could not achieve all that we thought
was possible. | need not give the reasons,
which to my mind are by now obvious, I
can only affirm that there was no dearth
of sincere effortand urge on our part to do
the best.

Q. To be more specific, are you satisfied
with the progress of the campaign?

The answer is "no." I only wish our efforts
were not frustrated by the later develop-
ments which were beyond our control.
Q.What will the ACC do if the next politi-
cal government wants to cancel the cases
filed againstleaders in the government?

COUNTERPOINT

The ACC will endeavour to maintain a
working relationship with all future gov-
ernments so that it is not hindered in
performing its duties.

Q. Will ACC pursue the cases against
persons who will be in the next govern-
ment?

Inshallah, the ACC will not hesitate for a
moment to do so.

Q.If the government continues to pursue
in this regard what will be the role of
ACC? Do you think the ACCwill be able to
function independently in the future?
You cannot be independent by screaming
that you are independent. In a sovereign
state you cannot have ten independent
organisations, I think here the term
should be considered in a relative man-
ner. As long as the ACC can function
without interference its independence
will be ensured. But it will have to depend
on the government for enacting or
amendingits rules and forits budget.

Q. Do you think it will be possible to
continue with the anti-corruption cam-
paign the same way it was conducted in
the last two years after an elected govern-
mentassumes power?

It may not be possible to do so. The cam-
paign must be able to adjust to the ground
realities, but must not loss sight of its
objective. The major factor in this regard
will be the political will of the future gov-
ernments. Given such will, the ACCwill go
all out to fight and win the war against
corruption. If, unfortunately, the govern-
ment decides otherwise then the ACC will
have to chalk out its own plan to do its
bestunder the prevailing circumstances.
Q. Do you think ACC should take some
measures now to avoid such an unfortu-
nate situation?

[ don't think we should assume the worst
at this stage. There will ample scope to
discuss things and agree on a mutually
acceptable way. However, | would expect
only consultation butnot corruption.

Q. But how do you define a "working
relationship," and how will you ensure it
if the government does not have the
political will?

To me the working relationship means a
situation where the full back up may be
absent, but there is no interference either.
As long as the ACC does not become an
ineffective organisation, we shall con-

tinue to function. [ am confident that the

government will appreciate the benefits
of allowing ACC to perform well.
However, I think keeping the ACC alive
only for having such an organisation will
notbe worthit. [ am sure one would like to
take one’'s own decision if things come to
suchapass.

Q. The National Coordination
Committee (NCC) and the task forces
had significant contribution in the anti-
corruption drive, especially in investiga-
tion of the corruption. Do you think you
will need the same assistance in future?
If the NCC is dissolved, will it hamper
ACCactivities in anyway?

[think a stage has been reached where the
ACC should stand on its own. We deeply

‘What should be the mieéasures to refrait
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Lt. Gen. (Retd.) Hasan Mashhud Chowdhury

appreciate the support from the NCC and
the task forces, but we believe that the
ACC will not need such close collabora-
tion in the future. The ACC act permits
seeking and obtaining support from other
government agencies. So, we may leave it
for the future. I am confident that ACC
activities will not be hampered if the NCC
1s dissolved.

Q.Now there is ademand from the politi-
cal arena to allow graft convicts (by the
trial court) to take part in the election
until the Supreme Court decides on the
matter. Do you think the government
should restrict graft convicts under EPR
from taking part in the election, or allow
them until the Supreme Court's verdict?

corrupt people from participating in
polls? I ask you, an expert of the anti-
corruption drive, should convicted
persons be barred?

[ should not be the person to decide this
iIssue. There are other agencies to deal
with this matter. However, any decision in
this regard mustbe legally correct.

Q.The ACC could not bring charges of ill-
gotten wealth against some high profile
graft accused as they had whitened black
money during different political govern-
ments. Don't you think the money whit-
ening provision encourages the graft
accused? What do you think should be
taken as a measure to tackle such issues
in future?

This again does not fall within the pur-
view of the ACC. But it is correct that we
could not bring charges against many
wrongdoers because of such provisions.
This might have led to increased revenue
collection, but one cannot ignore the
ethical aspectofthe issue.

Q. Many corruption suspects allegedly
laundered ill-gotten money over the
years. ACC has found evidence in some
cases but could not make much develop-
ment in recovering the money or digging
into how the money was laundered.
What should be done to dig into cases of
money laundering? Should the govern-
ment formulate a new law or bring
changesin the existing one?

~HIWedre Sttt learning thie ropes réparding '

money-laundering. Inshallah we shall
have some success in this regard in the
near future. The laws have been amended
though they may need further fine lining.

Q. You traveled across the country and
formed corruption prevention commit-
tees (CPC). How effectively are the com-
mittees working currently, and how far
will the committees be functional once a
political government takes over? What
do you think?

Prevention of corruption will be more
effective than prosecution. So, the ACC
would like to initiate a social movement
against corruption. The CPC's would be
the medium in this regard. This will take
time, butitwillbe the betteroption.

Addressing the global financial crisis in
emerging Asia

Scientists in
politics

Despite emergingAsia's strong fundamentals -- notably its substantial
cushion in official reserves and robust corporate and banking sector
balance sheets (and limited exposure to US sub-prime mortgages
and structured credit products) - any hope that the region would
escape the crisis largely unscathed has evaporated.

DAVID BURTON

HE global financial
turmoil has intensi-
fied in recent weeks,
and the world economy is
entering a deep and pro-
tracted slowdown. Despite
bold actions in US and
Europe to tackle the crisis,
credit is likely to remain

’constrained for some time, as

financial institutions con-
tinue to reduce leverage,
while growth in industrial
countries is expected to be
negative next year. What does
this mean for Asia? And what
can be done to limit the
impacton the region?

Despite emerging Asia's
strong fundamentals -- nota-
bly its substantial cushion in
official reserves and robust
corporate and banking sector
balance sheets (and limited
exposure to US sub-prime
mortgages and structured
credit products) -- any hope
that the region would escape
the crisis largely unscathed
has evaporated.

Weak global growth will
depress demand for Asia's
€xports; indeed a significant
export slowdown is already
underway. And global finan-

cial turmoil is making itself
felt strongly in the region,
including through much
tighter funding conditions,
more volatile capital flows,
sharply depressed equity
prices, weakening currencies,
and higher sovereign and
bank spreads.

Looking ahead, slowing
domestic economies (and in
some cases, cooling housing
markets) will likely raise
pressures on corporates,
contributing to a rise in bad
loans and credit costs for
banks, and risking an adverse
cycle of a tightening of credit
conditions and deteriorating
economic growth.

The IMF's Asia and Pacific
Regional Economic Outlook,
forthcoming early next week
projects a significant slow-
down across the region, with
growth falling well below
trend in almost all countries.
While emerging Asia is
expected to escape the sort of
full-fledged recession now
expected for the US, EU, and
Japan, risks -- notably from
the global environment are
large and clearly to the down-
side.

Policymakers in the region
have responded to the wors-

ening economic environ-
ment with a range of mea-
sures. Several governments
have broadened or increased
guarantees on bank deposits
or other liabilities, while
central banks have taken
steps to provide both domes-
tic and foreign currency
liquidity on an emergency
basis. The focus of monetary
policy in the region has been
shifted decisively to support-
ing growth, and a number of
fiscal stimulus packages have
been adopted orannounced.

These efforts should all
help limit the damage to the
region, but going forward,
more will need to be done, at
both the global and national
levels. At last weekend's G-20
Summit in Washington, Asian
countries played a key role --
in line with their growing
economic power -- in devel-
oping an international
roadmap for containing the
current crisis and avoiding
future ones. And national
policies will play a critical role
in protecting core financial
institutions and softening the
economic slowdown.

First, Asian policymakers
need to continue to focus on
ensuring financial stability

and the functioning of credit
markets. Despite the finan-
cial stresses, conventional
bank lending in the region
has held up reasonably well
so far and policy-makers
need to stand ready to mini-
mise the tightening of overall
credit conditions and its
spillovers to the economy:.

Monetary authorities will
need to continue to supply
their banking systems with
adequate domestic and for-
eign exchange liquidity;
develop contingency plans to
extend guarantees and
recapitalise banks, if neces-
sary; and consider steps to
support trade credit, should
serious difficulties emerge. In
all this, transparency and
communication will be key,
to allow both citizens and
global investors to under-
stand what is being done and
why.

Second, monetary policy
in almost all countries in the
region should maintain an
accommodative bias, With
weakening domestic demand
and lower commodities
prices contributing to sharply

reduced inflation risks, mone-

tary policy should now be
aimed squarely at supporting
growth. However, with infla-
tion rates still above target in
Ssome countries, communica-
tion by central banks regard-
ing the economic outlook and
the expected path of inflation
will play a key role in anchor-
ing expectations.

Third, fiscal policy can play

a key role. Given the progress
with fiscal consolidation in
the region, most countries
have room to use fiscal policy
to support growth, albeit to
varying degrees. While the
bestapproach will vary across
countries, fiscal stimulus is
most effective when it is
timely, temporary, and tar-
geted to purposes providing
the biggest "bang for the
buck.” Infrastructure spend-
ing can be part of the mix,
provided that projects are
high quality and can begin to
beimplemented quickly.

Fourth, intervention in the
foreign exchange markets
should be limited. A number
of regional currencies have
weakened sharply since
September. While some
intervention may be war-
ranted to smooth excess
exchange rate volatility and
to address possible over-
shooting, sustained one-
sided intervention may back-
fire, resulting in larger and
more disruptive adjustments
later.

Moreover, given the poten-
tial need for further foreign
exchange liquidity provision
in some countries, interna-
tional reserves should be
marshaled for their most
critical purposes.

Finally, despite Asia's
generally strong fundamen-
tals and appropriate policy
response so far, it cannot be
ruled out, especially if the
global financial erisis intensi-
fies, that some Asian econo-
mies could experience liquid-

ity difficulties. The interna-
tional community needs to
stand ready to provide large-
scale and rapid financial
assistance in those circum-
stances.

The IMF is ready to do just
that, and has already moved
quickly to help emerging
market countries in other
regions. Last month, the Fund
introduced a new short-term
liquidity facility for countries
with sound policies but
which are facing short-term
balance of payments pres-
sures, and is moving to
increase the pool of resources
availabletoit.

Moreover, substantial
foreign exchange swaps are
already available to Asean +3
countries under the Chiang
Mai Initiative, and there have
been discussions to increase
these amounts and step up
regional policy coordination
more broadly.

S0, while the period ahead
will undoubtedly be a diffi-
cult one, Asia's strong funda-
mentals, coupled with a
focused and pro-active policy
stance should limit the dam-
age. Given Asia's role in
recent years as a global
engine of growth -- the region
contributed more than half of
global growth in recent years -
- an effective policy response
will be critical both within the
region and for the global
economy.

David Burton Is Director, Asia and Pacific
Department, IMF.

LUTFOR RAHMAN

HE national election is
expected to be held
Yery soion t'n

Bangladesh. Names of possi-
ble candidates, with short
profiles, are coming out in the
newspapers. As a conscious
citizen and voter, I believe I
have every right to comment
on, criticise and advise the
politicians who are going to
take the responsibility of
serving the nation as mem-
bers of parliament.

Some of them will take
responsibilities as ministers of
the Government of the
People's Republic of
Bangladesh as well. It is
noticed that very few women
are, participating in election,
though the male candidates
are coming from different
educational and professional
backgrounds.

It has also come to my
notice that very few scientists
and technologists are taking
partinelecton.

Governments in the North
and the South, as well as inter-
national donors, have at last
grasped the reality that sci-
ence and technology are
crucial to building a nation's
institutions in areas such as
transport, agriculture, health,
law and industry,

An assessment of the state
of science in a country can
shed light on how successfully
it Is developing and will
develop in the future, particu-
larly a nation's ability to make
use ofadvanced technologies.

China, for example,

accounts for 3% of the world's
trade in high-technology
goods and services, which is
the highest percentage among
developing countries. India
accounts for 1% of global trade
in high-technology goods and
services, which is the second
highest percentage among
developing countries. What is
our position in respect of high
technology?

Science can be the most
important means to level out
the immense social and eco-
nomic difference which now
exist in the country. We must
have faith on scientists, who
cannot be greedy.

Scientific achievements
should be used for the benefit
of humankind, for maintain-
ing peace and for creating
prosperity. Great scientists
can also be great thinkers, who
are able to create a relation-
ship between sciece and
society.

We must believe that the
21st century will be ruled by
science-based technology.
Without technological capa-
bility, sustainable economic
growth remains a faint hope. It
1S high time for the political
leaders to identify the patri-
otic scientists and to include
them in their mission.

Barack Obama was sup-
ported by 76 scientist Nobel
Laureates in the recent elec-
tion in US. We are obliged to
learn from the world political
situations.

Prof. Lutfor Rahman is a former VC of
Science and Technology University.
E-mail: lutfor@agni.com



