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Wall Street hits 'bottom’'

AFP, New York

It was another brutal week for
Wwall Street but with a glimmer
of hope that sparked fresh talk
about whether the stock mar-
ket had finally hit a "bottom”
that willallow a new rally phase
to start,

Despite the heavy losses,
some analysts expressed opti-
mism that the market was able
to hold above key lows for the
indexes in October, and said
this could be a sign that selling
pressures have been
exhausted.

Analysts pointed to market
action Thursday, where the
Dow Jones Industrial Average
reversed losses of some 300
points to stage a powerful rally
of more than 550 points.

The market action "may go
down as the final low of the
market mess that began a year
ago,” said Bob Dickey, a techni-
cal analyst at RBC Wealth
Management.

"It was the fourth test of the

low zone in five weeks, and by
most technical measures was
also the most meaningful ...
There was no apparent reason
for the market to rally, which
actually helps in the analysis,
because it means that the mar-
kets have most likely seen an
exhaustion of the selling pres-
sure.”

Still, in the week to Friday,
Dow index slid 4.99 percent to
8,497.31. The tech-heavy
Nasdaq plunged 7.92 percent
(o 1,516.85 and the broad-
market Standard & Poor's 500
dropped 6.17 percent to end at
873.29.

Some said it was too soon to
say the bottom had been
reached.

"So many analysts are saying
that (Thursday) represented a
successful test of the intraday
lows and probably marked
capitulation,” said Fred
Dickson at DA Davidson & Co.

"We will withhold judgment
on that question until we make
sure thathaving recorded some

gains, traders decide to take
profit, starting the familiar
cycle overagain.”

Linda Deussel at Federated
Investors said the market is
likely to remain under pressure
for some time but does not see
further heavydeclines.

“This may not be the time to
jump into stocks with both
feet," shesaid.

"But we strongly believe that
a bottoming process is under
way. We remind investors that
the lion's share of the first-year
gains in a new bull come in the
first few months."

The bond market remained
firm. The yield on the 10-year
Treasury bond fell to 3.750
percent from 3.780 percent a
week earlier, and than on the
30-year Treasury bond eased to
4.230 percent from 4.261 per-
cent. The lower vields reflect
higher bond prices.

In the coming week, the
market is likely to consider any
actions by the weekend sum-
mitofthe Group of 20, an emer-

gency meeting of leaders on
the global financial crisis.

Also on tap are reportson US
industrial production, housing
starts and inflation.

Some analysts say the grim-
mer-than-expected data point
to conditions that are even
worse than markets have antic-
ipated.

"It turns out I haven't been
pessimistic enough,” said Scott
Anderson, economist at Wells
Fargo.

"The negative feedback
from the bank credit losses,
tighter credit conditions, and
worsening economy have been
more difficult to overcome
than | expected.

"The current quarter is
going to be terrible, and there
isn'tmuch Washington is going
to be able to do about it. GDP
growth in the fourth quarter is
now on track to plunge 4.2
percent on an annualized basis
with no major sector left to
hold up this 'wet noodle’ of an
economy.”
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SOUTHEAST BANK

Southeast Bank Ltd organised a workshop on 'Information and
Communication Technology Risk Management' for the officials of
the bank recently. SM Mainuddin Chowdhury, senior executive vice
president, Syed Imtiaz Hasib, deputy managing director, and
Mustafizur Rahman, senior vice-president, were also present.
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Mahbubur Rahman, chairman of ETBL Securities and Exchange
Limited, and Rizwan Rahman, head of operations, launch the sec-
ond branch of the company in Dilkusha, Dhaka yesterday.
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BANGLALINK

Rashid Khan, CEO and managing director of Banglalink, Peter Roggekamp, general manager of

Katalyst, and other senior officials from both the sides are seen at an agreement signing ceremony
recently. Under the deal, the two companies form a strategic alliance to serve small and medium enter-

Plunging oil prices spark
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Oil prices sank this week to
three-and-a-half-year lows
close to 50 dollars a barrel,
prompting the Opec exporters'
cartel to call an emergency
meeting to discuss a mooted
outputcut.

Commodity markets took a
heavy knock as recession swept
across the world's advanced
economies, with the eurozone,
aswell as Italy and Germany;, all
recording two straight quarters
of negative economic growth.

"We believe the depth and
duration of the current eco-

downward pressure on metal
and energy prices into 2009,"
said Deutsche Bank analyst
Michael Lewis.

"We view any recovery in
commodity prices, and specifi-
cally energy and metal prices,
asa20l10event.”

OIL: The price of crude oil
fell sharply as the International
Energy Agency warned that
global energy demand was
being severely crimped by the
effects of approaching world-
widerecession.

Brent North Sea crude for
delivery in December on
Thursday dived to 50.60 dollars

emergency Opec meet

May 2005.

At the same time, New York's
light sweet crude for December
delivery slid to 54.67 dollars, a
levellast seenin January 2007.

Crude prices have collapsed
by about two-thirds since strik-
ing record peaks above 147
dollars in July, on concern that
a prolonged global recession
could slam the brakes on
energy demand.

That, in turn, has sparked
alarm among the Opec cartel,
whose member nations pump

Weekly Currency Roundup

November 09-November 13, 2008

Local FX Market
This week, the market was a little and the US dollar rose
slightly against the Bangladesh taka. There was ample
demand for dollar in the market.
Money Market

Overnight money market was stable with market was very

liquid. The call money rate was steady and settled near 6 50.

7.00 percent range.

International Markets

This week the euro and the sterling went down heavily
against the US dollar. Recession fears became a reality in
Germany as gross domestic product in the single currency
zone's biggest economy contracted by 0.5 percent, putting it
in recession for the first time in five years. Sterling had fallen
to a 6-1/2 year low at $1.4807. The floundering pound gave
way to intense pressure after the Bank of England said on
Wednesday that the British economy will shrink sharply next
year, bolstering expectations for further aggressive rate cuts.
The BoE's indication of more interest rate cuts added to
expectations for further monetary easing by the European
Central Bank, sending the euro to a two-week low against the
dollar earlier in the global session at $1.2389 -- closing in on
recent 2-1/2-year lows. Markets will look for hints on whether
the European Central Bank might step up its monetary policy
easing as several ECB policymakers including President
Jean-Claude Trichet are expected to speak at a banking con-
ference in Frankfurt.

Commodities

Crude oil rose, rebounding from its lowest in 21 months,
after a plan was put forward for OPEC to hold a full meeting
in Cairo this month before its scheduled December gather-
ing. Ministers and officials from the Organisation of
Petroleum Exporting Countries are having consultations by
phone and may expand the Nov. 29 Cairo summit for
OPEC's Arab leaders to a full group meeting, according to a
delegate. Oil earlier dropped below $55 a barrel as the

International Energy Agency made the biggest cut to its oil
demand forecastin 12 years,

PR

Standard Charlered Bank

GBBCAF
Gulshan Banani Baridhara Chartered Accountants Forum (GBBCAF)

40 percent of the world's crude
supplies, because their oil

arranged a meeting of the forum at Gulshan Club in Dhaka recently.
Jamaluddin Ahmed, convener, and AKM Mizanur Rahman, general

nomic downturn will sustain

a barrel -- the lowest level since - revenues have beenslashed.

prises (SMEs) through mobile- and ICT-based services and SME development activities. . secretary of the forum, among others, were present at the meeting.
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