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Dhaka stocks plunge

STAR BUSINESS REPORT
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Dhaka stocks plunged for a
consecutive third week with the
investors remaining cautious
about the marketbehaviour.

On week-on-week basis, the
benchmark index of Dhaka
Stock Exchange, DSE General
Index, plummeted by 119.51
points, or 4.17 percent, o
2,748.6 points, while the DSE
All Share Price Index dropped
by 98.51 points, or4.15 percent,
10 2,278.16 points.

The market remained vola-
tile during most of the sessions
last week due mainly to dis-
couraging behaviour of some
top merchant banks, which
forced their clients into selling
off shares in the earlier sessions
lastweek.

“The confidence level of the
investors was shaken and they
moved very cautiously,” said a
broker.

Although the stock market
regulator intervened in the mer-
chant banks' forced sell-offs,
stability did not come back to the
market, said some brokers.

Some top merchant banks
on Monday forced their clients

Chittagong Stock Exchange (CSE) President Nasiruddin Ahmed Chowdhury inaugurates the 5th branch
of Dhaka Bank Limited for capital market services at Chamber House in Agrabad Commercial Area,
Chittagong on Thursday. Abu Bakar Siddique, chief executive officer of CSE, Tahidul Hossain, former
director and sponsor shareholder of Dhaka Bank, were also present.
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into selling off shares to adjust
loans. Following that, the
Securities and Exchange
Commission said it would not
support any attempt of desta-
bilising the market through
forced sell-off.

Lastweek, both the total and
daily average turnover regis-
tered a 31.29 percent fall. The
total turnover on the DSE was
Tk 1,311.39 crore last week
against Tk 1,908.47 crore the
previous week, while the daily
average turnover was Tk 262.27
croreagainst Tk381.69 crore.

Most of the securities traded
down throughout the week. Of
the 260 traded issues, only 43
advanced, 211 declined, and
sixremained unchanged.

The total market
capitalisation declined to Tk
98,623.75 crore last week from
Tk 1,00,812.90 crore the previ-

The other turnover leaders
were Titas Gas, ACI, Beximco,
Square Pharma, LankaBangla
Finance, Desco, Islami Bank,
Summit Alliance Port and 1CB
2nd NRB Mutual Fund.

Chittagong stocks also
declined last week. The CSE
Selective Categories Index fell
by 2.76 percent to 546295
points, while the CSE All Share
Price Index dropped by 2.48
points to 8,380.59 points.

A total of 2,06,59,182 shares
worth Tk 200.61 crore changed
hands on Chittagong Stock
Exchange.

Of the 172 traded issues on
the port city bourse, 29
advanced, 135 declined and
eight remained unchanged.

Beximco Pharma topped
the turnover leaders on the
CSE with 18,53,110 traded

ousweek.

Beximco Pharma contin-
ued to top the turnover lead-
ers with 80,86,600 traded
shares worth Tk 134.03 crore,
which accounted for 10.22
percent of the week's total
market turnover on the pre-
mier bourse.

shares worth Tk 30.66 crore.
The other turnover leaders
were Titas Gas, Beximco,
Grameen Mutual Fund One:
Scheme Two, AIMS First
Mutual Fund, Summit Power,
AB Bank, ICB 2nd NRB Mutual
Fund, Islami Bank, and Square
Pharma.
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Euro slips against
the dollar on
brighter US
prospects

AEP, New York
The euro weakened against the
dollar Friday, with investors
betting the US economy will
get back on track faster than
the eurozone amid the global
turmoil.

The euro was at 1.2757 dol-
lars around 1900 GMT, com-
pared with 1.2913 dollars late
Thursday.

The dollar held steady
against the yen, at 98.71 com-
pared with 98.76 Thursday.

Foreign exchange dealers
said the dollar recovered
quickly from mid-week losses
after the Federal Reserve
slashed its key interest rate half
a pointWednesday to a historic
low 1.0 percent.

Despite the United States
being the worst affected by the
financial crisis, with several
major banks collapsing, the US
economy is the biggest and
most resilientin the world, they
said.

Investors thus feel the safer
course in the longer term 1s (o
hold the dollar and US assets in
the belief that recovery, how-
ever long it takes, will occur
there first.

The dollar also got a boost
from technical factors, dealers
said, with the end of the month
a time for settling accounts and
fund managers likely looking to
cover positions.

"Everyone wants to know
how long the global recession
will last, but with financial
markets gyrating dramatically
on a daily basis, this question is
still largely unanswerable,"
said Dario Perkins of ABN
Amro.

Other analysts noted concern
about stresses in the eurozone as
the financial crisis bites deeper
while eastern Europe is already
under pressure -- Ukraine and
Hungary both having sought
help from the International
Monetary Fund.
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PRIME BANK LIMITED

M Ehsanul Haque, managing director of Prime Bank, and SN Kairy,
director (finance and accounts) of Brac, an NGO, sign an agreement

on Wednesday. Under the agreement, Prime Bank will give the NGO
Tk 60 crore loans.

Memorandum of Understanding
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Hassan Igbal, deputy general manager of Sonali Bank, and Sharif

Shah Kamal Taj, managing director of Market Access Providers
Limited, sign a memorandum of understanding on Tuesday. The
MoU will enable the contractual employees of PeopleScape, a stra-
tegic business unit of Market Access Providers, to draw their salary
from the bank's branches.

THE DHAKA MERCANTILE CO-OPERATIVE BANK LTD
Rabeya Bari Chowdhury, chairperson of Sunamganj Women's

Association, speaks at the inauguration of the 58th branch of Dhaka
Mercantile Co-operative Bank in Sunamganj on Saturday. Abu Zafar
Chowdhury, chairman of the bank, was also present.

AFP, New York

Afl;er a week af eyc popping
gains, Wall Street is pondering
whether the rebound from a
vicious sell-off points to a real
recovery from the economic
and financial turmoil or a new
"bear trap.”

Markets appear to have
come to terms with the notion
of a recession in the US and
global economies, but the key
question for traders now is
whether the heavy doses of
medicine from governments
around the world will lead to
quick recovery.

The coming week however
will be marked by the US presi-
dential election on Tuesday
and key data, particularly from
the struggling auto sector.

The Dow Jones Industrial
Average showed a stunning
rebound of 11.29 percent for
the week, the best since 1998,
led by Monday's 10 percent
surge. But that failed to make
up for the panic selling of ear-
lier in the month, leaving the
blue-chip index down a hefty
14 percent for October and
nearly 30 percent for the year.

The broad-market Standard
& Poor's 500 index vaulted
10.49 percent on the week to
968.75, but fell 17 percent over
October. The technology-
heavy Nasdaq composite
advanced 10.88 percent to
1,720.95, but lost 18 percent in
the month.

The strong gains still left the
market deep in the red after
one of the ugliest months in
Wall Street history.

“Investors were pricing in a
very severe recession, if not
depression, and right now
we're going through a relief
rally," said Standard & Poor's
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‘'Wall Street seeks
to extend fragile
recovery

analyst Sam Stovall.

"Investors feel that stock
prices might have overdone jt
to the downside.”

Joachim Fels at Morgan
Stanley said authorities in the
US and elsewhere are taking
the aggressive actions needed
to stemn the crisis, including
interest rate cuts and moves 1o
pump vast amounts of liquidity
into the financial system.

"In our view, even highly
unorthodox measures such as
zero interest rates, direct cen-
tral bank lending to the private
sector, heavy government
interference with private
banks' lending policies or
large-scale bank nationaliza-
tions cannot be excluded,” Fels
said.

“In short, we believe that the
authorities will do whatever it
takes to prevent a depression.
While a
appears unavoidable, we
believe that markets have gone
too far in pricing in a mult-
year deflationary outcome.”

Christine Ik 81
Economy.com said markets
were more focused on central
bank actions to cut rates
around the world, on top of a
variety of initiatives to ease a
global creditsqueeze.

"It seems the rescue pack-
ages are slowly alleviating
liquidity problems. Short-term
funding costs are easing,” she
said.

"Since September, the
European and the US govern-
ments have provided banks
with up to 3.0 trillion dollars to
encourage interbank lending
and provide bank capital.”

Fred Dickson at DA
Davidson said Wall Street turns
its focus to the presidential
election and a smattering of

economic and corporate news.

global recession
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